Presentation to
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Transport & Regional Services

' ~ Port of Geraldton

~ Paul Larsen - Commercial Manager
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WestNet Rail has a 49 year lease of the WA Freight Rail Network

Government still owns the track

WestNet charges rail operators for access to run trains on the track

WestNet is responsible for maintenance and capital upgrades of track
WestNet is responsible for management of all train movements on the network
The network is subject to open access to all Train Operators
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Growth is from Iron Ore




200102 2002403




%\
'E dtrucks/day
8 & trains/day
H

200102 2002403 2003/04 200405 200506 2006407 2007/08 2008109 2002410

year

Assumes all MGl on rail




ort lerm Project Overview gWesthe

Murchison

Mt Gibson Tallering Peak - Metals — Jack
3.0mtpa 107 Mui!ewa , Hills — 1.5mtpa
4 trains a day t Gm“ = Pindar 30 60 trucks a day

L

T, f‘ Ruvidini 108 . {infout)
w«wwg”’w “Indarra 85 \l

/7 Ambania 64 N Bt o6

" Gindalbie Metals - Blue
Hills Hematite (1.0mta)

e

Gef'aldt(}n iﬁamguiu LISAFaRA Gra'n /'
3

““xq - 1 train
i

: v

/ ‘

e Mid West
iR Corporation -
L SR S

Koolanooka
394 Dongara \”{z\ . . Hematite (1.0mta)

T\ Y. 100 trucks a day
S ooz . (inlout)

P ~ Mt Gibson -Extensior

Mineral Sand ‘} " s, Bl 768 Hill Hematite(1.0mt,
inera S ! ) |

1.0mtpa, 1 train / e | o
per day ? Eneabba 80

riorih Minse BE
LU AT
EOCERSEEE




Short Term Challenge

¢ Current total export volumes < 5.5 million tonne p.a.
e 2006 export volumes to be > 9.0 million tonne p.a.

| * Iron ore is the major growth commodity from:

— Four Companies:
« Midwest Corporation
* Mount Gibson Iron
e Gindalbie Metals; and
» Murchison Metals

— Products are:
 Direct Shipping Ore (DSO);
« Magnetite Concentrate; and
* Iron nuggets/pellets/pig iron




* Major challenges for infrastructure:
— Port: storage, ship loading, rail unloading (2007)
— Rail: crossing loops, rail replacement, wagons

— Road: upgrades, maintenance, road congestion and
safety, damage to road and environment.

e Start-up projects are:
— Being used to generate cash for potential large scale
secondary developments; and

— Seeking least cost / capital path to them = road.




Current Status

Mt Gibson Mining committed to rail
Gindalbie Metals committed to rail
 Mid

West Corporation committed to road till

~ Oct 2006.
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L Access rates include the incremental track
upgt ades as they are requlred

. Port rail unloa; erwﬂl require incremental
nent.




Other 1ssues

* Grain subject to fierce road competition
 Real freight rate reductions of $10 per tonne
- over last 10 years.

' Other traffics in this region will help keep
gram on ra11 through supporting track




‘Future Challenges




Future Challenges

e More tonnes than those contemplated on Morowa —
Mullewa — Geraldton line will require:

— Rail : more x-loops, increased axle load/speed, train signalling
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