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Dear Mr. Dundas,

- INQUIRY INTO COMMERCIAL REGIONAL AVIATION SERVICES IN AUSTRALIA
: AND TMNSFORTIJNKS 7”0 Mo;e Pof’um m:v I.S‘LANISJS

NA IYONAL SECRETARIAT
L Suite 3,
5 Asqwfh Streef

Please find enclosed fhe subm:ss:on from fhe Ausfrahan Alrpoﬂs Assoc:aﬁan on fhe
subject Inquiry. ~Should there be any: furfher querles, please da nof heslfafe fo fe/ephone- R

me on the abave number af-any flma

As mentioned in fhe submrss:on, fhe Chalrman of fhe Assoc:af:on, C‘r Pefer Byme LB, _.

from the Rural City of Mildura in’ chorm, and 1, would welcome an opporfumly fo'meef
with the Committee and to discuss in. more’ ‘detail some of the issves and concerns
highlighted in our submzss:on We awaff your fuﬂher adwce m due course.

In the meantfime, we exfend evefy good wish fo yau and fhe Comm.'#ee with your
deliberations and look forward wth keen mferesf i‘o any consequenﬂa/ recommendaﬂons

Yours sincerely,

Ken Keech
Chief Executive

enc/
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Thls submrssfon fo the Inqwry on beha/f of fhe membershtp of f/m Ausfra/lan Afrporfs
Association takes a more. general view of the issves identified within "The Terms of
Reference”. It is imporfant fo note that the Association placed the “Terms of Reference” for

the Inquiry on its Website. within the confidential ﬁ/e, fonly accessible to the membershlp}_ SRR
and members were: enc:awfaged fo make ihelr own mdlwdual wnﬂen subm:ss;on fo the -

Inguiry by fhe due dafe

To ensure that fhe Inqwry recetved a dtverse and comprehens:ve range of wews, fhe- '

Association recommended that edch individual . response should focus on the:issves and -

their impacts relative fo the local community served by the respondmg airport member.
Anecdotal advice to date seems fo indicate that the Inquiry may. well expect a significant
response from the aerodrome/alrporf membens of the Ausfra/fan Airports Assocmﬁon '

The Australian Alrpaﬂs Assocmf;on {AAA} was founded in 7 932 in recogmﬂan of fhe rea/
need for the one coherent: coheswe ‘consistent and. vital voice forall aeradromes and .
airporfs fhroughauf Australia. It is a non-profit organlsaflon fhaf represents the interests

of over 255 airporfs Ausfra/;a-w:de, from the local country council-owned and operated . -

communily service landing strip, fo the mafor. prlvaﬂsed mfemaﬁona/ gafeway mrporfs -
There are a further 60 Corporaie Cafego:y members represenfmg ma/or sfakeholders in
the Australian aviation mdusfr;v ' i

The Charter of the AAA is fo del/lfaf& co- operaﬂon among a// member airports and fherr '
many and varied partners in Australion aviation, whilst mainfaining an air. transport
system that is sofe, secure, enwronmenfa/bz resp > '_ _ b!e and eﬁﬁ'faenf for fhe beneﬁf of all

Austrafions.




As prewous/y menfloned the AAA represenfs over 255 airports across Ausfralia and _
within its territories.  OF those 255 airporfs,. approx:mafe/y 220 member airporfs are
actually located in rural and/or regional Australia and are ‘owned and operated by the
focal community through their Shire or. Council {Local Government Aufhorffyj (LGA). As
might be expécted, much of the AAASs acﬁwfles are. cenfred on suppomng aviation
activities fhroughouf reglonal Ausfralla ' L L S S

The demise of the Anse# Group of A:rlmes has /eﬁ many commumf/es Wlfhouf what fhey B
perceive fo bé adequafe access 'fo RPT and/or charfer operaﬁons Fuﬁhermore, as a'__;.' R
result of the Anseft. collapse, alrporfs (read communities. fhrough their LGA) throughout . ..
regional Australia, are owed /usf over $12 million as unsecured ‘creditors, with - no

likelihood of ever receiving payment.  This has. placed quite an ‘overwhelmirg financial
burden on some commumffes Where fhe 3harlfall in fhelr atrpon‘ revenue Wl// have to be

meft.

At the time of writing: fhere are some pos:f:ve signs. fhm‘ overall air traffic is on the
improve, although the AAA confends it i in the context of af least some 20% or more less

seats available (capacity) than at the same time last year. “Rural and regional traffic levels .
are estimated fo be: still - down by 30% for: over. the same period with some. regmnai o

airports expenencmg beﬂer than ‘average growth with just the one RPT carrier, where in

the past there was two. campefmg airlines. Some other. regmna/ a!rporfs (commumﬂes} o

with .s'erlous cufbacks an capac:fy are on flmlr kneesf

The current s:fuaﬁon regardmg reglonal RFT operaflons fhroughouf the ::ounfry is still
somewhat confused, The recent acquisition of Kendell and Hazelton by Ausiralia-wide
has already seen some s:gmﬁcanf cutbacks in services to regional centres. There is an
expectation that more cufs (the carriers prefer fo use fhe ferm schedu/e raﬁonalfsaflon i
in regional services are on the way : R :

The infercession of the Commonwealfh Govemmenf in providing aperaflona/ subsidies fo
Kendell and Hazelton when Anseft co//apsad seemed like o positive initiative at the time,

fo protect the interests and RPT access: for. regional communities. - Those regfona/ E
communities are now facmg fhe de/ayed realfbf of hiard-headed commerc/al decisions by~ . .-

the airlines. At the time there were a number of third level operators who were senous/y: .
considering expanding fhe/r operations, re- equipping: ‘and. stepping up fo the mark to fill -

the void left by the Ansett Group’s demise. . The simple fact is that by the Government R
providing subsidies fo the incumbent arrhnes, there was rio. Way ‘the smaller unsubsidised

carriers could compete on either service or ticket price. ‘We see this as shorit-term gain for
some regional communities, wn‘h fhe i'pofanﬁal for fhose commumﬁes fo evenfua//y '

experience /ong-ferm pam

Currently there are ma;or concems w;fhm same reglonal commumﬂes on fhe sub/acf of
airpori/aviation: secum‘y gk L B
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Our edvice fo members fo dafe, is fhaf assessmenf cmd any decrs:on for any regu/afory E
changes fo include passenger screening aof more regional airports, is a maftter for the
Aviation Securily D;wsfon of the l?epaﬂmenf of Transpoﬂ and Reg/onal Serwces

» The adeq'Uc:cy of con*.'mercial 'dir Services.in=3 reg‘iena/ ahd "rUral Ausfrallb.""' -

This is a very sub/ecﬂve quesfron If If were asked a year ago, n general i‘erms fbe o
answer would have been'in the - affirmative. Alfhough it'is important to. acknowledge-- S
that some communities af that time (and still doj had a view that their access {if ony at
all] to commerciol RPT services was. madequafe when fhe commerc:a/ realnj/ may we/l R
have dictated otherwise.. L S S - "
Unless cerfain city pamngs are. subs:dlsed {by whomsoeverj fhere is no. communn‘y
service’ Imperaflve for any’ a;rlme fo confmue fo operate if it cannof do so.af a praﬁf 3
Those State Governments that have retained control of intra-state air services provide

a ‘quasi subs.fdy in ferms of denymg compeﬂfion on cerfain routes. This is but one way
of ensuring adequacy’ of commercra/ air service for some rural and regmna/ -

communities.

The issue of commerc:al air. services in rura/ and’ reg:ona/ Ausfralfa is presently - -
undergoing greaf’ change and a service that is today perceived os adequafe fora
particular community may. be W:fhdrawn by the airline: far"_commerae/ reasons'af a
moment’s nofice: - As a conseq__ nce, rural and regional communifies are much more
vu/nerab/e fo the commercial vaganes of fhe a/rlfnes fhan fhe ma/ar papu/afed czfles

> Policies and measures reqwred fo as.mf In fhe developmenf of reglenal air serwces,
including: :

- regional hub serw}:'es

Given historic and more currenf fraﬁ‘}c paﬁerns fhere are Very few regional airports
that provide a suitable hub for on-camage or interlining fo a major cenfre airport.

As an example, New Soufh Wales is o State where there are some sriiall regional -
hubs with interlining fo Sydney “This. situation : arose as a result of the limited -
avar/abl/lbf of svitable  slots at Sydney Alrporf = aunigue-. and unforfunate
consequence. of a curfew and an’ wvnrealistic fhresho/d on the number of aircraft
movements per hour. Canbeira a/rporf ha.s also béen considered as a reg:onal‘
hub'in ferms of access fo Sydney and on eamage fa Melbourne and anbane

A recent C ommonwealfh Governmenf DISCUSSIOI’I Parper onal 0-year P/an for
Tourism alluded to the fact that du'ecf lnfernaf/onal services fo some regional
centres is a benchmark for success. .The AAA view is that regional centreés can best.
access the benefits from fouri: whils efalmn'  vital air service links for the locol
commumijv} through: efficie pe 'nd _ access;ble demesfm RPT
services fo fhe ma/or c;fyhubs et R SR |




R
These ma/or c:fy hubs have de ve/oped os o resulf of aconom/es of scale that derive

from being host fo significant base popu/aflons which underpm outhound ﬂows, as
well as f/ckef yfe/ds These wfal fadors are nof access:ble fo reglonal cenfres.

The timings of reglanal serwces to and from the ma[or afy alrporfs s art important
factor for success.” Regional originating passengers should be able to have af least
a fulf dc:ry in which fo conduct fhefr busmess, aﬂand msdma/ appomfmenfs or ofher
acf:wf;es at fhe ma/or afy cenfre RSN : :

The AAA encourages compeﬂﬂon among member alrpods, and- sfrong/y opposes-_' AR

any market or regulatory intervention by Government fo direct fraffic-in support of -

any artificially-created hub. - Simply. put, fourists vote with. their feet and a bum ima
seat fo destinations 1o. which they are atfracted.: Whilst on the sub/ecf of hubs and -
their likely impact-on tourism (if at all) sometimes of necessity, airport owners such

as shires and councils, find themselves. involved in o delicate balancing act fo meet
the demands and. expectations of the Jocol community whilst also’ adopfmg
responsible approach’ o fourism.  For many. rural and  regional. communities
throughout Australia, mferan/ona/ Iourlsm as such. on/y represenfs the | zcmg on the
cake of econormic beneﬁf’ ' :

smal/ scale owner/og afor serwces o

It is the view of the AAA fhaf bofh Federa/ cmd Sfafe/T emfory Govemmenfs should =~

make ‘every . efforf fo encourage the developmenf of furfher third level RPT
operafors. Confrary fo popular belief. we ‘consider that in' many instances these

particular carriers, operafmg at fbe fmanc:a/ margm prowde a Va/uab/e commumtv_-- o

service ‘thot requ:res formal recogmflan R

The demise of the Ansett Group of AII’/!!?ES also. had an adverse effect on a number
of the 'small scale owneér/operator services', We are well aware that some of these
operators were owed amounts from around. $150, 000 to $2M. .S'o much - for
interlining and fhe flme/y exchange of flfghf couponsl B :

Small scale ownar/operafors fbaf prowde a va/uab/e rural/regional communnj/
service, that fulfil all their. sfafufor;y respons;bf/tffes in terms of CASA and their AOC,

should be nurivred and’ given regu/afo:y profecf:on commensurafe ‘with their . .

operational enwmnmenf and exposure.. If necessary, “as parl of ‘any _
rationalisation’ - and - pricing’ progmm fhey shou/d be exempfed from cerfam =
prows;ons of fhe Trade Pracffces Acf ' E .

the deif'e/onm'ghf of mosf.'swfable- mrcraﬁ‘fy&s’--ﬂ |

The answer to this question is probably best left fo the commercial judgement of
each individval operator and the level of risk they are prepared to accept. - The
issve of ageing aircraff in rural and. reg:ona/ RPT service should be seriously
addressed in this Inquiry. Questions fro Committee should be directed fo the
Regional Aviation Assoczm‘;a Al AA/ } as W&/[ as fo fhe esfabhshed third =
_ /eve/opemfors o el e N O S )
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Re-equipment programs fo ensure continuily of service for rural and regional
communities are ot greaf risk. The current deprec:aflon and capital gains fax lows
represent significant consfmmf The «changes to the Tax Act in 1998 removed the
carriers’ ability of ‘rolling over' accumulated: deprec;aﬂon from an old aircraft being
sold on the new equipment and now reqwres capital gains tax fo be paid on the
orofit’ of the sale of the older aircraft.” The current faxation regime for the small
operators simply means that in many instances fhey cannof aﬁ‘ord fo upgrade fo .
the mos# swfab/e new generahon am:raﬁ‘ ;j/pes R

> The aa’equacy of commerctal air serwces fo ma/or populafed fslands and the adequacy o
of alfemaﬂve seq serwces i S P _

In most instances the adequacy of air and seq services fo fhe miajor popu/afed islands o
are comp/emenfary During the ‘Yfraditional fourist' peak.times fo-most islands, the
airlines schedule éxtra capacity to fulfil passenger demand. leeWJ.se, ferry and sea
cargo services ramp up capacity as and when' determined by the market. The recent
acquisition by the Tasmanian Government of the two new, and very large, rofl-on,
roll-off ferries for service between Melbourne ard Devonport is dn example of meefmg
current demand and planning for the future. Unforfunafe{y shipping companies do
nof enfjoy the sc/?edu/mg ﬂex;blllb/ fhaf arr/me.s are ab/e fo deploy af short notice.

There are a number of Queens/and fsland desfmaﬂons that rely purely on tourist
fraffic, most of whom arrive: by air. The necessary goods and chattels" each island
needs fo service those fourists is prowdea’ by a regular ferry service. This is a prime
example of how: complemenfary sea. and a:r operaﬂons can successfully supp/emenf o
oneanofher : Sl S

> Infarconnedrvny befween reg:onal alr franspo# sysfems, ma/or national alr serwces_
and international services ﬁnc/udmg on»camage, through ticketing, ﬁ'efghf handling,
timetabling and mrporf slotting). : : : :

If this question had been posed for comment fwelve months ago, the response would
have been decidedly different to what follows. Whether we like if or not. the reality is
that the whole commercial aviation /andscape in Australia has changed as a resulf of
the demise of Anseft. At the time of preparing this submission the industry was still
enmeshed in uncertainty and turmoif.. It may: well be that. by ‘the time the Inquuy
embarks ory its pub/rc hearmgs much of whaf fo//ows w:ll be redundanf :

it is estimated fbaf over 30/ of all passengers commencmg fhelr frave/ ona reglona/ o
airlines service do so fo connect with another airline and another service fo another
(final) destinafion. - Of necess:b/, most regional services either commence or conclude .
at a major airport serviced by one of the domestic frunk carriers. “In the industry, this is
referred fo as on-carriage -and is a valuoble source of revenue, particulorly to the
major carrier involved, because usually fh@ secfor /engfh (farel) is graafer than that
underfaken on fhe.- reglona/ carmer .




Anecdotal ewdence suggesfs fhaf currenfly bofh Qanfas and’ Wrgm, given- their -

‘dominance’ in a highly capaczfy—consframed market, are paying . little or no attention
fo on-carriage opportunities from the third level operafors. - Although it must be
acknowledged that Qantas, fhmugh their who//ywowned subsidiary airlines, do have a
high level of convemenf on-carriage. oppoﬁumhes at Melbourne, Sydrney and Brishane.
airports. There is a consistent view that passengers originating their travel in regional
Australia are paid no attention: Whafsoever and must arrange their travel plans in
accordance - with . the . schedulmg pr:or;ﬂes ‘determined by  the -major_airlines. -

International carriers servicing Ausfral;a, in the scheme of fhmgs don’f give two hoots -~

for the air travel requirements and on- carriage convenierice of reglona/ Ausfra/zans
Their schsdu/mg opporfumhes are so/e/y cenfred on slol ava:/abllnj/ af Sydney A/rporf

Seamless frave/’ as’ such for: regfonal orfgmafmg passengers is currenﬂy somewha! R

dysfunctional. ~ Interfine flckefmg agreements befween many of the third /evel ;
operators and fhe major carriers are still subject to ongoing negotiation. - On this issue
it is also important fo r@mmd ourse/ves of -how.much money many of the ‘regional
airlines lost due fo on-carriage ‘and interlining’ as a resulf of the. Ansett demise.
Freight handling arrangements, parﬂcu/arly for: smoll parcel priorily consignments, are -
constrained in much the same way as passeriger services. Given the lype of aircraft in
regional airline service fhere is simply not the. capacity fo_shiff /arge quanfmes of bulk
and/or perishab/e cargo. ‘Most of

his cargo is fransported by road fo the major capital L

city airports where there are 'spécraﬁsed cargo-handling: fac;bﬂes, coupled - with

sufficient capacity on /arge jet: a;rcmﬁ fo prowde wn‘ua//y an overmghi .s*erwce fo -
anywhere in fhe war/d ' e . -

The issve: of reglonal mrlmes hawng access fo. a. naﬂonw:de Compufer Reservafmn_

System {CRS) is paramounf i they ore to be successful in canducfmg their RPT =~

operations. The way in which CRSs work can have a major impact on the
sustainability of any new regional RPT operator over any two city pairs. Historically,
both Qantas and Ansett have had' fh_e u/f/mafe /oca/ confro/ af the fwo main wor/dw;de

CRSs ~ name/y Gallleo and .S'abre

In 1993, the fh&-n Trade Fracflces Commlssmn (TPC) granfed an auvthorisation for the
operation of Sabre and Galileo, exempting them from some of the restrictive trading

provisions of the then Trade Practices Act.  That appllcaf/on by the carriers concemed o g
was accompamed by a code of conduct. The TPC concluded that, on balance; the o
perceived advaniages of the code of conducf oufwetghed its pafenﬂa/ anﬂ-compeflﬂve“ .

effects. The aufhorlsaffon exp:red in March I 997 and has nof been renewed

There is a/so a CR.S code of conducf drawn up by fhe lnfemafronal wa/ Awaf:on -
Organisation (ICAO). Australia is a signafory sfate fo. the conventions of the ICAO,

According fo that code of conduct an ideal CRS should have a visual display which is
fair, non-discriminatory, comprehens;va and neufral. it should not favour- pamcular_
airlines, or airports. If should list ﬂlghf_ options. accordmg fo ob;acflve criféria, such as
mmlmum psed?-ﬁ'yiﬁg{ffiﬁiej rect flights -_ahd fhase wn‘h minimun mfermadlafe i
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These features are pan‘tcu/arly lmpon‘anf for reglona/ Ausfra/ta, given the historical -
dominance of the major airlines in. the areas of ownership of regional airlines,

ownership or confrol of fravel agenfs (the. producf distribution system), ownership or

conirol of private -airport facilities, and own@rshlp ‘of the reservations systems

themselves. A nomber of specific examples demonstrate that these ideal CRS features
do not always apply in prad:ce, desplfe the previous ‘code of conduct and ifs
infernational caunferparf

Of necessity, Ausfrallan awafion f/lghf pa#ems have frad/ﬂona//y focussed on the
capital cities, with. most regmnal air services coming fo capital cities (refer to prewous '
comments on hubbing) either as a fi nal destination or, as mentioned earlier, fo enable
passengers fo make onward connections.. All airport owners and operafors are keen fo
further develop reglona/ services; but it appears that. fhe major airlines are nof really
intérested in . routes with. less than: 50,000 passengers per annum, because ‘their
smallest existing or p/anned alrcraﬂ 34 saafers, can service a markef of thS size.

This provides an opporfunity for new mdependenf regianal airlines fo emerge. They
will be more difficult to establish or sustain if the CRSs do not display their flights or
are biased against them - just ask Golden Fagle and Broome Airlines in Western
Austrolia, or Shepparton Airfines in Victoria. - Unforfunafely there are far too many
simifar stories to be fold by emerging regional airlines and perhaps the commitice
might pursuve this issue w:fh fhe RAAA durmg fhe course of fhe Pu.b/lc Heanngs

The role of alf fhree levels of Govemmenf in supporfmg and assrs!mg fhe deveIOpmenf
of reglonal alr services and :sland franspoﬁ sysfems - S

The ﬁrsf and mosf ;mpoﬁanf pamf fhe Assoc;af:on would w:sh fo make on this sub/ecf o
is that Austrolia now needs a National Aviation Policy, inclusive of all the many and -
varied stakeholders.  The AAA Board is of the view that it is clearly the responsibilify of
the Commonwealth Government fo initiate a consultative process and fo play ‘a
leadership role in policy formulation. House of R&presenfahves Inquiries into just
regional aviation issves is not the answer - it is 1usf ‘another part of the large. /lgsaw
puzzle that represents a national awaﬂon mdusfry an lndusf:y for Whlch fhere s yef
fo be defermined a naﬁona/ polfcy SR . :

The ro/e of the Sfafe and Temfory Govemmenfs shou/d be to comp/emenf B
Commonwealth initiatives and fo adapt. them as appropnafe for the benefit of their .

State/Territory communities. It may well be, for any number of reasons; that a State/
Terrifory Goverriment chooses fo prowde some soit of . ’ﬁnanc;a/ assistance’ fo regronal N

airlines over cartain routes. In some other instances, they may protect the confmwfy -

of service by legislating agamsf ‘competition’ over. certain roufes. In any event, the
State/Territory Governments have fo determine what formula best suits their
communities and msodomg fu/ﬂls ﬂ)&‘lf commumbr service obl/gahons




In terms of fulﬁllmg communnfy service obhgahons fhere are numerous instances of
similar stories fo the one that follows. A number of State Government Depariments
within a parfrcular State, annually spend hundreds of thousands of dollars on
charfering air services for medical spec;alisfs fo ﬂy into an airport {commum;jv} ‘that
does not have an RPT operation.  This same State  Government, via onother
department, re/ecfed an app/mahon by.a carrier fo operote an RPT service to the
airport on the basis of a subsidy that was well under $100,000. This is a prime

example of a lack of co-ordination and undersfandmg w:fhm some: Sfafe Gavernmenfs L

as fo Ihe :mpacf of reg.'onal RPT serwces on seemmgly unrelafed’ acf/wfy

Given the cﬂﬁ‘erences n: geograph/c s;ze and commumfy concenfrafmn with' the N
various States and Territories, there can be no ‘one size fits all’ formu/a for the way in -

which the State and Terrffory Governmenfs suppoﬂ reglonal aviation.. Obwously for
those smaller (geographically speaking) Sfafes, infra-state regionol air services are nof

going fo be as rmporfanf and wfal as for sayg Wesfem Ausfral/a or. Queensland

The reg/ona/ airlines mferface wn“h fhs fhlrd level of Governmenf Lom‘l Government -
Authority, such as Shires and Counc:/s, prowdes the -major opportunity for local
communify impact. Gomg back some years the Federal Government introduced the
ALOPS scheme whereby many communities fhroughouf rural and regional Australia,
through the transfer of airport owm&rsbrp fo the LGA, were. forced' fo fake over the

responsibilities for the efficient and safe running of their local airport, if for no- other - o

reason than to supposedly profecf’ RPT cmd RFDS access for fhelr rafepayers

In most msiances, fhere was af fhaf flme msuﬂ}aenf /ocal expemse, know/edgs and T

financial resources fo-adequately transfer these rather onerous responsibilifies. The
aftaching ' financial ‘olive  branch;. “handed out ‘ot the time . “by ‘the then’ Federal
Government, on the surface may’ have seemed somewhaf generous and satisfactory. -
However, as we now know, the financial supporl was fotally insufficient to do the job
for which it was intended. Unforfunately some of those new local Government airport
owners have now had fo. spand most of the money that was fo have been sef asrde for :
specific aerodrome or azrpon‘ mamfenance and fufure upgrade progmrms .

With this bac/cground i# is not hard o undersfand Why someé LGA.S, now many years
further on, "are delving intfo: their -council’s - consolidated revenue fo. cover costs =

associated with the running- of fhelr local alrporf and to. folfil. CASA sfafufory o 2

obligations. To make: maﬂers worse, many rural ond regfonal arrporfs do not have
access fo sufficient income or revenue-producmg streams fo cover their airport’s basic .

operating costs, and are never l/kely fa, lef alone puf money as:de for mainfenonce

and upgrade programs

Therefore, undersfandably, many rafepayers are nof al[ fhaf happy, parﬁcu/arly within _
Shires with-a small populaﬁon base, fo see large amounts of precious Council money
directed fo mmnfammg an mrpoﬁ, a facrllfy whmh maﬂy of fhem may never choose to

vse. L ey ARSIRTA T i T




All counczl—owned and aperafed aerodromes/mrpo#s in supporf of rura/ and regional .~
aviation, face the challenge of maintaining the right revenve. and cost absorption
baolance on what is fair and reasonable in the commercial sense and perhaps more
importantly, what is fair and reascmable in the’ community service sense.  If is
acknowledged thaot fhere are a great marny rural and’ regional airports, that are nof -
serviced by RPT carriers, and that for one reason or another, do not have access fo -
commercial revenve and income streams to. assist with deﬁ'aymg some of the cosits of
mairitaining the focility. It is also generally acknow/ea’ged that these types of aitports

fulfil a valuable  community social service obligation:: deserwng of some special
recognition ‘and appropr:afe compensation.  The fulfilment of the commuonily and
sociol service uspect is not confined fo just the relevanit lacal rafepayer Should you live

in suburbon Sydney and if you've had the unfortunate: experience of being involved in -~ .. .
a serious mofor vehicle accident in the. north-west of the State, requiring the use ofan..
air ambulence, you would no daubf be sympafheﬁc as fo fhe ongomg necess:b/ for the

maintenance of fhesa am‘}e/ds

One issve requiring acknow/edgemenf and comment re/afes fo. /andmg fees charged .

af rural and regional airporfs: fhroughouf Australia. - Last year the AAA conducted a .
survey of those airports, and the average cost component for landing charges and
passenger service fees represenfed less than 5% of the value of the actual economy .

class tickef price. . 'Not an ms:gmﬁcanf amount, buf it by no means represents an ' !
impediment to the deve/opmenf of RPT regional aviation: -As an’ examp/e, the charges .
af Tamworth, whichis an rmpoﬂ‘anf reglona/ mrporf Wlfhm NS W represenf /usf 4 / of- -
the narma/ refurn econamy c/ass mrfare fo Sydney ' o : -

» The role af ma;or air fransporf camer:s' m prowdmg reglonal serwcas

In view of comments macla earher in fhls paper fhere is I;#Ie doubf fhaf fhe major air .
transport carriers are only interested in cherry-plckmg those reglona/ routes that suit
their aircraff :j/pe and demographic market mix. They do nof believe that fhey have .
any social service obligations in support of reglona/ aviation and their interest in such -
activily is only sﬂmu/afed by the lmpacf it mlghf bave on fhelr ba/ance sheefs '

The fufure of awafton is fhe fufure of A usfrallal

For sometime the AAA Board ana’ its e/ecfed Chazrman, Cr Pefer Byrne LLB from the
Rural City of Mildura, chona have been canvassmg fhe need for fhe deve/opmenf ofa
National Aviation Po/lcy ' - s R : : R .

It is our expectation that a pos#:ve outcome from this Inqwry will be a recommendation
that a process be established fo develop a Nm‘lonal Aviation Policy as a maftter of priorily.
A suitable sfakehola’er ’femp/afe far fh;s process has already_been successfully deve/oped
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The ’Co-ordrnafmg Cafchmenf Mcmagemenf Reporf of fhe lnquny info Cafchmenf
Management' by the House of Represenfaﬁves Standing Committee on Environment and
Heritage, chaired by the Hon. |. R Caus/ey MP; prawdes a ’femplafe woﬁhy of the

consideration of fhls Inqwry

That document refreshmgly takes a national approach fo the who/e quesﬂon of salinily
and land management, recommending national solutions fo what hitherto has been -
approached by State Govérnments on a perceived needs basis. It is the view of the AAA
that the Australian aviation mdusffy has fhe will and fhe sfrucfure fo Undeﬁake a s;mzlar o

consuftative process

Finally, the elected Chatrman and C/nef Execuf:va Oﬁ}cer of r‘he Ausfrahan Alrpon‘s.?- E
Association would welcome the oppa#umb/ 1o personally meet with the. Committee of
Inguiry should it be considered in any way helpful with their assessmenf of the issues
confronting regfona/ awaﬂon serwces in Ausfralla ' '




