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The Commmittee Secretary

House of Representatives . ' :
Standing Committee on Transpon aad Regmnal Semces
Parliament House

Canberra

Fax : 6277 4424

Dear Sir,
Our response to the terms of reference are as follows - |
1. The adequacy of commermal a:r semces m reglonal and rural Austraha..

The number of mral a::ports operaung now is gcatly reduced from the level of
the 1950 — 1980 era. We were not able to ascertain the exact reduction in rural
airports which had a regular passcnger service to Sydney but it w:li be
significant. :

Whilst road access to alternative airports has improved, most communities which
have lost their direct connection to the state capital believe that the service
cm'rently prav:ded enta:ls addmonal travel both to and. ﬁom the distant a:rport,
thus dnnuushmg the atlractmn and therefore the wabﬁnty of the alr service. -

Not all country tewns des:re or need a dn-ect service, but many towns whach _
provide an airport which is capahlc of handhng commercml a:rcraﬁ seea costly
asset being under utzhsecl

2. Policies and measures reqmred to assxst n the development of regional air
Services, mcludmg .
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small scale owner- operated services; and |
the deployment of most sultable am:raﬁ types

The provision of subs:dles to mmmam air services will be costly and whoever
bears the expense “will, W‘ith mcreasmg Costs, ﬁnd the burden too great

Regional hub services at first gia:nce seemto be an attracnve concept, but with
the bulk of Australia’s population resident on the seaboard , including all capitals,
then the capacxty to act as hub centres is hmlted

With the increasing cost of alrcraﬂ, and theu' mamtenance together with the
infrastructure needed, the capltal reqmred to set up and operate a regional airline
is becoming too great for owner ~ ope;fatprs Most persons who would have the
alternatives to investing in such a hlgh nsk venture and dec;de to invest in a
lower risk with an enhanced return. . |

'The deployment of the most su:table aircraft types is a subject on which we do
not have sufficient Imowledge to offer useful mput |

3. The adequacy of comercm air semces to ma_;or populated 1s!ands and the
adequacy of altemaﬂve sea semces s

Qur kmwledge is lnmted to Lord Howe Island and Norfolk Island and these two
islands appear to be serviced on a regular basis. The sea service for freight is
regular but perhaps only the mlanders can a.d\n.se 1f 1t 1s ﬁ'equent enough

4. Interconnectmty between regtona} air u'ansport systems major natlonal air
services and international services. : .

With the capacity to book one’s Iuggage to the final destination from country
airports and seat allocation at major terminals for the remainder of the journey,
some of the frustranons expcncnccd by n*avellers has heen rcduced

5. The role of all three Ievels of govemment m supportmg and assxstmg the
development of regmnal air semces and zsland u'anSpon systems

Both the federal and state govemments have the mam role m regulatmg the
conduct and route operations of airlines and it is at these two levels of
government that the responsibility for supporting airline development shm,xid
remain. Local government, with its hmlted authonty, and even more limited
financial resources, has a role in the support of such rural air services as trade
within its local govemmznt area, and ona w:der scale the support of rural
services generaﬂy : gty _
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6. The role of major air transport camers m prowdmg reglonal SErvices.

As air travel, part:clﬂarly mtemanonal air trave], becomes more commonplace
the large airlines tend to focus on the major proﬁt making centres in their
operations. This is understand able, but when the overheads of a large corporation
are built into the cost structure of a small regional air service, then routes become
unprofitable unless fares are increased substantially. If fares are mcreased, then
patronage will pmbably decrease and lead to the closure of that service.

Unless there is a discrete costing of costs relatmg soleiy to regional services, it
would appear that Iarge airlines may not be able to oﬁ‘er the most eﬁicxent
methodofanu'avelformalpeopie : U
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