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MINISTER FOR FINANCE AND ADMINISTRATION

Mr Bob CharlesMP
Chair
Joint Committeeof PublicAccountsandAdministration
ParliamentHouse
CANBERRA ACT 2600

DearMrC s

Pleasefind attachedtheresponsemy departmenthaspreparedto theJCPAAReport371 —

Costingof Servicesthatrecommendsthat .... theDepartmentof Financeand
Administrationactivelyfacilitatethedevelopmentof appropriatecostingmethodologies’.

Theintroductionof accrualbudgetinghasbroughtarenewedfocusto agenciesimproving
theirfinancialmanagementsystems.My departmentis promotingtheupdateofimproved
financialsystemsthroughconsultationwith agencieson variousaspectsof budgeting.

As well, my departmenthasbeenworking with agenciesundertakingPricingReviewsto
implementappropriatecostingsystems.

Overall,significantstepsarebeingtakento implementimprovedprocessesto financial
managementin accordancewith theCommittee’srecommendation.

Yourssincerely

JOHNFAHEY

Parliament House CANBERRAACT 2600
Tel: 61-2-62777400 Fax: 61-2-6273 4110
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DEPARTMENTOF

FINANCEAND

EXECUTIVE MINUTE ADMINISTRATION

Joint Committee of Public Accounts and Audit
Report 371 - Costing of Services

Response to the recommendation
Recommendation No. 3 paragraph 4.24
TheCommitteerecommendsthat theDepartmentofFinanceandAdministration
activelyfacilitatethedevelopmentof appropriatecostingmethodologies

DOFA notestherecommendation.Indeed,sincetheintroductionof accrualbudgeting
DOFA hasbeenactivelyfacilitatingthedevelopmentofappropriatecosting
methodologies.Thereis arenewedfocuson agenciesimprovingtheirfinancial
managementsystems.DOFAis promotingsuchimprovementsthroughconsultation
with agencieson various aspectsofbudgeting.

As well, DOFAhasbeenworkingwith a numberofagenciesundertakingPricing
Reviewsto implementappropriatecostingsystems.ThesePricingReviewswill assess
thepriceof agencies’outputsandleadto improvementsin costingsystemsusedby
agencies.DOFA is taking anactiverole in advisingagencieson therelativemeritsof
alternativecostingmodels.

Overall,thework carriedoutby DOFA and individual agencieswill ensurethat
MinistersandParliamenthaveaccessto higherquality informationon thepriceof
outputsproducedby agenciesin theCommonwealth.

PeterJ. Boxall
Secretary
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