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SUBMISSION FOR INSURANCE INQUIRY

In 2011, the Body Corporate for _expericnced a significant and
unexpected increase in their insurance renewal for the Body Corporate building
insurance.

In 2010, the Body Corporate paid $25,324.61 for their insurance premium for Body
Corporate with

The Body Corporate budgeted in 2010 for their 2011 renewal in the amount of
$25,753.20 as they were expecting a normal increase in their insurance premium in the

2 following year.

However, when the renewal for the period 01.07.11 to 01.07.12 was received, the initial
renewal quote was $63,481.89, This was an increase of $37,728.69 above what was
expected when the budget for insurance was approved by the Body Corporate.

The Body Corporate engaged the services of‘broker to attempt to
obtain alternative quotes for insurance. A quote from was submitted to the
Body Corporate in the amount of $55,517.55 which did not include catastrophe cover.
The Body Corporate then re~approached their current brokers who negotiated with

for a reduced quote of $50,523.68.

Consequently, as a result of the Body Corporate having msufﬁcxent funds in thelr bank
account to pay the premium outright, the Body Corporate was required to enter into a
premium funding arrangement w1thaﬂ at a rate of 8.94% to enable the
Body Corporate to make monthly payments. This increased the renewal by a further
$4,518.13 to $55,041.81. The Body Corporate owners may now be required to raise a
special levy to ensure their Administrative Fund remains in debit to ensure they can
continue to pay their monthly insurance premiums plus their ongoing regular expenses
such as gardening, pool cleaning, on-site management fees, ol‘octr‘i‘oi‘ty, ete..

Pursuant to the Body Corporate and Community Management Act, Section 178 states
that the Body Corporate must insure for full replacement value the common property and
the Body Corporate assets. Therefore, it is a mandatory rcquxremcm that the Body
Corporate remain insured, despite the financial burden this is p]acmg on owners.

The owners are now reqmred to pay $1668.30 to §4980.00 per annum for insurance.
Previously, the owner’s contributions towards the insurance were $666.65 to $1990.00
per annum. (This being dependant upon the different interest schedule entltlements of the
units). .

At the time of receiving the quote for renewal of insurance, the Body Corporate broker
did attempt to obtain quotes from alternative insurers. However, there are now a limited
number of insurers who will insure in this region. Other insurers in the region will not
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insure unless certain requirements are met i.e. building sum insured falls under
$5,000,000.00. qdeclined to quote due to the location of the building.
K-Qeclined to quote as the building sum insured for the Body Corporate property is

$12,905,203.00.

Therefore, the Body Corporate had no alternative than to accept the quote from [
Insurance to ensure that they complied with the Body Corporate legislation and insured
their building to protect their asset.

/3 jw Rok2,

Beoanr 5/(/%/7

%@dy @Qp%aﬂ/éw were F 50 %v,yaazv.

e ol Ipact 13,667 9/

j#@,{@/ﬁﬁw /@4@,%0%%7]-4{%@(@7/%@0&% S o
Hapily syoun con call bl wso i this LrNibly Giliicitiin

e ety



i
<o
<
i

J01/ LAST VeAR TNSUReNe=  $ 56,000 .
) , 012 THB V\m\\% TNGURGNE= \%wh 000 _

INEREREE % m&\ 00O \ww\x YR

3% g wszm TEWSKI
 OWNER

B.B/01 2012 16:10 FAX





