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This submissionis in theform ofbriefresponsesto eachofthethreekey questions.

What would be theeconomicbenefit for Australia from a greater private sector
investmentin R&D?

CurrentR&D investmentin mining,manufacturing,medicine,andbiotechnologiesis
drivenby thepotentialfor commercialgainwithin competitiveenvironments.This
representsR&D undertakenandfundedby andwithin industriesfor theircompetitive
advantageratherthanforthecommongoodoreventheAustralianeconomy.Costs
frequentlybalanceor outweighcommercialadvantageso R&D costsareundertakento
maintainmarketpositionandmarketshare.
R&D undertakenby theprivatesectoris nowfundedprimarily by overseasinterests,
wheretheresultantprofits areenjoyed.FewSMEsenjoytheluxury of R&D programs
despitetheirneedto maintaininternationalcompetitiveness.

What are the impediments to businessinvestmentin R&D?

Otherthanfacingasignificantthreator opportunitywithin theirmarketingenvironments,
mostcompanieshavelittle incentiveto developR&D programs.We arecurrently
developingresearchprojectswith 50 SMEs,noneofwhomhaspreviousexperiencein
this field. Main impedimentsfrom thosesurveyedsuggestthatmarginsweretootight and
theproprietorshadlittle understandingofthepotentialbenefits,costs,orprocesses
involved in researchanddevelopment.

What stepsneedto be taken to better demonstrateto businessthe benefitsofhigher
private sector investmentin R&D?

We arecurrentlydevelopingapilot modelof exposingSMEsto researchand
developmentprojectson ano-feebasisusingmentoredteamsoffinal yearuniversity
businessstudents.Only whenbusinesspeoplecanseethepotentialbenefitsofresearch
anddevelopment,maytheybe in apositionto considerthe cost-benefitequationfor their
own businessor industrygroup.
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