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28 June 2002

Hon. Judi Moyian, Mp

Member for Pearce, Wa

Chairperson

Joint Standing Committee on Public Works
RO Box 1005

MIDLAND WA 8053

Dear Madam
Re:  Phosphate Resources Submission

Thank you for the Opportunity to meet with you and yaur committee in Canberra last
week,

Piease find attached our submission to the Public Works Committee on the Christmas
Island Airport Upgrade.

i you require any additiona information please do not hesi ate to contact me directly on .
++85 5332 0951

Yours truly,

W

Wiily Teo
Managing Director
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Submission to Public Works Committee on Christmas Island Airport Upgrade L

. by
Christmas Istand Phosp1ates
- 20 June 2002 '

Phosphates Resources L td frading as Christrmas, Istard Phosphates (CIP) submits this o
written update fo #s presentation at the Public We rks Committes hearing. held on R
Christmas island on 12 Juns 2002, _ I

1. CiP balleves that the proposed airport upg ade will significantly impm'\q_é the

island's ECONoMmy. . B - o
2, CiP believes that the Commanwealth of Australia has the right, i it sa

decides, according to the relevant feases, 2 ws ard regulations to resume the:
company's mining leases. ' - o

CIP is facing & natural depletion of its resources fram rormat aperations. This résource

deplet_ion I8 being accelerated bacause of competing land usage. These competing la‘nc_i_ ' '

Space Center, Reception andg Frocessing Center for egal Arrivals, Nui Nug port praject _'
and as well as an assortment of other projecis. '

The airport upgrade proposal will result in additional shosphate resources Withfn tﬁé R
mining leases affected by the project being left in the ground and essentially forgone by -
the company. : B

phosphate from its mining leases that will he resumed by the Commonwealth of Australia _
for the APSC project, the company does not have the o grational capacity to also mine _
phosphate in the areas reguired for the airport project within the timeframe.

In addition to Imitations on the company from an operatisnal capacity it is compiex from
a markeling perspective to schedule the sale of different grades of phosphates to
customers hased upen the superimposed tirneframes fo ¢ xit particuiar mining leases, o

The aimon Lpgrade project has a number of aspects tha: have a negative impact on the A
company. Some of thesa negative aspects can be reduced with fittle or no impact on -

the project costs or timeframes, '

The company strangly suggests that the following issueé le reviewed:

1. Lelc:—xtiorz 1is only a lay-down area for the coatractor's equipment and it be -
shifted as #t impacts on the company’s operations.
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2. The northern erid of the runway extension ‘s CU'S‘re'h{Iy under a Mining Lease G
Application. This area contains up to potentially 650,000mt of high grade -
phosphate. This is equivalent to ‘almost oni: additional year of mine fife.The - 0

company will pay the contractor a eorimer ial rate to remove the ph(séﬁhéate*__ B
rmaterial from the areas directly impacted by the runway extension. - For the = ©

vast majority of the phosphate material that is within the new alrport - -

boundaries but outside the area required for the upgrade at the northernend, . © -
the company be permitted fo rernove this riaterial over a period of 2 years, .. .
Neither of these two solutions will dslay the upgrade of the airport. Thepet . ..
benefit to the Commonwealth to allow this phosphate matetal to be - -
processed and sold is greater than it being used as fill, The benefits are as .

follows:

{1} export revenue AUD 53million

{2) mining royalty : 1.2 :
{3) rehabilitation fevy ) 0.8

{4} company tax 25

(5} payroli tax 0.8

(8) wages earned ‘1.0

{(7) individual employee laxes payable 2.6

The company requests the opportunity to have direct d scussions with POTARS on the
finalization of the areas to be resumed and the mechanism In the contract for the airport
extension for remaving the phosphate at the northern ond of the runway extension by
both the company or the contractor. '

Thank-you for the Spporturiity to represent the company's position on this project.



