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Terms of Reference 1 — The Role of the Cemmonwealth in ensuring adequate and
sustainable supply of water in rural and regmnal Anstralia

2.2 The Commonwealth is widely thought to play an’ important policy setting role in relation to
rural water use in Victoria where there are clear environmental and regional development
benefits. In particular, recommended COAG reforms have achieved positive outcomes in
terms of rural water industry practice, while the Murray-Darling Basin Commission has an
important role in co-ordinating the management of the Murray-Darling catchment area.

The Commonwealth has an ongoing role to play in encouragmg integrated planning on a
whole of catchment scaie : .

2.3 Water has an important strategac vaiue for the natmnal economy and the development of
gxport markets, and this value’ needs to be- recogmsed Irrigated agriculture is the most
profitable agriculture and dependent value—addmg industry contributes very significantly
to regional economies and to Australia’s export earnings. Nothing is more strategic in
much of regional Australia than reliable water supply. Sustainable water resource
management and associated infrastructire is fundamental to a positive future for rural
Australia.

2.4  Itis understood that the Commonwealth Environment Protection and Conservation Act
(1999) gives the Commonwealth resPénSibilities to monitor actions in the State, including
those relating to threatened species, heritage areas etc. This could have implications for
environmental flows and changes water regxmes

Terms of Reference 2 — Commonweaith pohcles and programs, in rural and regional
Australia that could underpin- the stabxllty of storage and supply of water for domestic
consumption and other purposes .

2.5 Inrelation to security of supply, a heavy burden is bome by rural water authorities and
communities in situations where drought or water scarcity prevails. Commonwealth
policies to provide drought relief are supported, however they are often implemented "after
the event". Consideration must also be given under the Commonwealth drought
management framework to supporting rural communities and industries during drought
events, especially for water effif:lency 1mprovement programs which mitigate the effect of
future droughts. . . . S

2.6 Provision of an adequate/quahty water supply to reg;ons is as essential infrastructure as
roads. :

2.7 Partnerships with State Governments and local communities would seem appropriate for
major improvement schemes; for example, Northern Mallee and Wimmera-Mallee piping
projects.

Terms of Reference 3 — The effect of Commonwealth pohc:es and programs on current and
future water use m rurai Austrai:a -

2.8 The Commonweaith has arole to play in ensurmg Austrahan industry is conformmg to
mternatzonai best practlce in water cycle management mciudmg the comphance of water
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authorities with international agreements and protocols, and related mechanisms for
promoting continuous improvement.

Water use in rural areas is largely dependent on population/demographic factors. The
Commonwealth has the ability to influence some of these factors, for example through
immigration policies leading to population change or incentives for industry to locate in a
certain region. These policies must be developed within the context of resultant
infrastructure requirements and avallabie Water resources.

A number of federal 1mt1atzves, mciudmg the Murray Daﬂmg Basin cap, National Action
Plan on Salinity and NHT have had largely positive impacts, but in some cases negative
effects have occurred, (eg Avon-Richardson diversions and stream-flow management) that
need to be managed better. : :

1t is essential that projects with a longer i_mple_améntation period not be viewed in a negative
capacity. Such projects need to be embraced in a bi-partisan manner to ensure continuity.

There is a need to streamline current application/approval processes. These are considered
to be overly bureaucratic and time consuxmng

It is important that federal departmen_t officials have a practical knowledge of regions,
which should be updated regularly with a regional visit program.

Governments need to deliver on the policy rhetoric of empowering regions and enabling
community based catchment management organisations to prioritise investments in
natural resource management, consistent with (accredited) regional catchment strategies.

Terms of Reference 4 — Commonwealth policies and programs that could address and
balance the competing demands on water resources

2.15

2.16

2.17

2.18

The rural water industry in Victoria places a strong emphasis on water conservation, and
making the most use of current water supply systems before developing new resources.
There is a potential role for the Commonwealth in developing a "National Water Efficiency
Strategy", similarly to the National Water Quality Management Strategy being
administered by the Department of Agnculture, Flsheries and Forestry.

Policies on social equity are reievant to matters such as water quality, (¢g comparisons
between city and rural supplies).- '

Water catchments transcend State boundanes and Federal involvement in a “strong
facilitator” role is appropriate. There is a need for proactive government leadership that
exhibits cooperation between commonwealth and state governments.

In catchments where water resource development is matﬁre commitments made to
consumptive water entitlements may-need to be reduced: (for. example i the Murray-
Darling Basin). Different scenarios could see a need for structural adjustment assistance

{a Commonwealth agncuitural I‘GSpOﬂSlbllity) or: compeﬂsatory measures for the

modlﬁcatmn of water property nghts or: enntlements :tate government responsibility).
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Terms of Reference 5 — The adequacy of scientific research on the approaches required for
adaptation to climate variability and better weather prediction, including the reliability of
forecasting systems and capacity to provide specialist forecasts -

2.19 There is a clear role for the Commonwealth to provide ongoing research and development
funding for areas of importance to the rural water industry, in particular in relation to
climate change and impacts on rainfall in future. Initiatives such as the National Land and
Water Audit have also provided important information. CSIRO or the Bureau of
Meteorology would most likely provide this research.

2.20 There appears to be very sound reaéoﬁs for significant extra Federal resources towards
weather R&D, including much closer scrutiny of world's best practice.

Once again we thank you for the opporfqn,ity to comment o this Inquiry. Please contact me if
you wish to clarify any points raised in this letter or if you require firther information.

Yours sincerely

A2

[ John Bainton
Chairman




