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Dear 8ir, o

Re: Inquiry into Future Water Supplies for Australia's Rural Industries
and Communities

Thank you for the opportunity to make a submission to the inquiry.

You may be aware that in cooperation with the State Government, the South East
Queensland Regional Organisation of Councils (SEQROC) has recently embarked on
the preparation of the South East Queensland Regional Water Supply Strategy
(RWSS).

The terms of reference for the RWSS recognise the needs of rural as well as urban
and industrial ‘users. Once this study is under way, it will be interesting to discover
how it might be possible to determine a balance between the needs of irrigators and
the needs of urban users,

The National Competition Policy and COAG Water Reforms have certainly driven
lower usage in urban areas and Beaudesert Shire is no different from other Councils
in that regard. In 2000/01, Council introduced a two-part water tariff for all urban (on
demand) water users. kn 2002/03 Council has introduced water meters to our rural
- res _ helr water via a “trickle feed” or constant flow to their
“own tanks A two- -part tariff has alse been adopted. ~ Courch has also recer ity
adopted a new tank system, which enables users to maximise their ability to harvest
rainwater while at the same time ensuring security of supply from the reticulated
trickle feed system.

These reforms have certainly reduced domestic water use and with that the
associated resource management and environmental benefits have been significant.
With the principal Council supply sourced from the Logan River/Maroon Dam system,
these reductions have potential benefits to irrigators. However, the same reforms that
have delivered lower domestic usage through pricing strategy have also delivered full
cost recovery “user pays’ management by the operator of the Maroon Dam, i.e.
Sunwater.
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Irrigators currently pay less for their water than do domestic users but the trade-off is
reduced reliability of supply. In many years they operate on reduced allocation so that
their effective water price is much higher than the nominal price. [n addition, as total
domestic demand grows, domestic users will always be in a position to “out-bid”
irrigators in the market thus reducing the water available to irrigators, decreasing the
viability of farms and therefore decreasing the viability of rural communities which
depend on these farms. This uliimately places pressure on the larger urban centres
as jobs are lost in the rural communities and residents are forced out.

The drive to a market-based water system, particularly for rural areas fringing on
expanding urban areas (a Shire like ours and our neighbours, Boonah Shire) will
effectively sound the death knell of those communities. Unless action is taken to
change that system, their demise would appear inevitable.

it would appear to be smarter economics to ensure that these small rural communities
continue to thrive so that rural production close to urban areas continues, so that the
huge investment-in-community. infrastructu not-wasted, 50 that the critical mass
~ {or their continuation is not destroyed, and so ‘that the’ jObS these people currently
enjoy do not need to be provided within the urban area. In addition, without these
communities, the “growth industry” of rural-based tourism will cease to exist as the
very things that make these areas “Australian” or “the bush” just will not be there.

This Council is of the view that, while there have been significant benefits from reform
in the water industry, there have been significant disbenefits of the types outlined
above for the rural community.

Council urges your enquiry to focus on those disbenefits and to forge a strategy to
redress them.

Yours faithfully,
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