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CANBERRA ACT 2600 -

Inquiry into future water supphes for Australla 8 rurai industries and
commumtles . . S

Dear Mr Dundas

. The Nahonal Competztwn Councﬂ plays a Isadmg role in reforms agreed by all
: governments des1gned 0. achzevs a more secure and sustamabie water industry
in Austraha The' Councﬂ weleomes thls mqmry anci 1s happy to ass1st in any way
it can. S :

The enclosed background matemal outhnes the Natmnal Competition Councils

role in water reform in- general ‘and spemﬁcaliy,. rural water reform. The
information providéd ‘may be of assmtance to'the Committee as it undertakes its

ingquiry into this nationally s1gn1ﬁcant isgue. To supplement this brief overview,

- please find enclossd the: fo]lowmg dcacuments -

e  National Competmon Pohcy Agrsements - Water Resource Policy

¢ National Csmpemtmn Counc:d 2002 NCP Assessment Framework (water
reform)

el Natzonal Compet1t1on Cmmcﬂ 2001 NCP Assessment of Governments’.

: progress in 1mp}ementmg NCP an& relatec{ reforms

L) ."_'Second Tranche Assessment of Governments progress in 1mp1ementmg NCP
©.and related reforms Volums II (water reform only).- '

R ::'Supplemsntary Secend Tranche Assessment Becember 1999 (Water reform
only) o

e Third Tr anchs Assessment Framework (water rsform only)

s Commumty Informstmn Paper Rurai Water Reform

e A Viable and Sustmnable Water Industry, Natlonal Csmpetmon Counc:tl Staff

Dzscussmn Paper 2002

"-'In 1994 the Councﬂ of Austrahan Govemments (COAG) agrssd that t,’nef-' s




management and regulatmn of Austrahas Water needed Si{gmﬁcant change. A
- water reform package was subséquently developed which encompasses urban
and rural water supply and wastewater industries, and includes economic,
environmental and social objectives. The reform program is aimed at improving
the efficiency and effectiveness of water service providers and instituting water
~management planning such that the:effects of all Wa'ter use (by agriculture,
_industry, households and the environment) is taken into account.’

The National Competition Council was established in- 1995 to assist in the
implementation . of ‘National Competition . Policy. - The Council is ‘a statutory
cagency of the Commonwealth but has’ résponsibilities . to - all. Australian
Governments ag a whole, through CoAG. It was CoAG who decided to include the
- water reform package under the’ umbrella of National Compemtlon Policy, due to
" the nnportance of the reforms to the eeonomy aed the environment.

A primary objectwe of the CoA(x water refornt peckage is to secure water rights
~and trading arrangements that ensure water is allocated: to the most productlve
uses. Other key ob;ectlvee include ensuring the accountability of water service
prowders and that water eupphes reflect the costs of water service provision.
- Rural pricing reforms are based on consumptzen -based pncmg, full-cost recovery,
and the removal of crogs- subs;tdles which ‘are not consistent with efficient and
- effective service provision. Rural water eupphers should achieve positive rates of
_ return, set aside funds for future asset refurbishment, and make subsidies

‘transparent. There has been a focus on improving accountability and enhancing
- the quality of ctistomer service in the rural water industry. As part of the witer
reforms, . governments have also - agreed to - consult the community when
- _addressmg pmce setﬁmg, servwe standards fmd Water conservatmn

(}ne issue of particular relevance fo' the management of rural water is the
- commitment by all governmente that investment in new rural infrastructure be
- positively appraised as economically viable and ecologically sustainable. Further,
~where significant future jrrigation activity or dam construetmn is contemplated,
-appropriate ‘assessments should be undertaken to  allow governments to be
“satisfied that the: env1ronmenta1 reqmremente of river systems would be met
= before harveetmg of water oceurs.

’I‘he vole of the National Competit'ien Council is to assess the progress of each
jurisdiction -in the implementation of the agreed reforms. The Council has
completed its. first, second and third  tranche assessments, and is currently
" completing the 2002 NCP assessment which is to be presented to the Federal
Treasurer in the very near future. The Councﬂ would be pleased to meet with the
- .;'Cemmrbtee should it requare eral ewdence in support ‘of the information we have _
: .'provuled Please contact me ‘on (03) 9285.7499 or. Mr Paul Swan on (03) 9285
T 47 9 shou}d you WlSh us'to meet w1th the Commlttee

: Yours smcerely

. Bd Willett | |
- Executive Director = -




