KEY MARKET ACCESS ACHIEVEMENTS FOR AGRI-FOOD SINCE MID 1996�



BILATERAL/REGIONAL/WTO



Market�Outcomes/Commitments�Value of new/additional/preserved trade���

Armenia�

Abolished discriminatory imposition of excise taxes on imported goods in the context of WTO accession negotiations.

���Bangladesh�Simplified labelling of canned dairy and other processed food products removed a serious impediment for market access of Australian products.

���Brazil�Improved market access for dairy products through specialist arrangement between AQIS and Brazilian Ministry of Agriculture and Supply.

���Bulgaria

�Through WTO accession negotiations concluded in 1996, secure commitments were gained which will protect market access for exporters of beef, sugar and other products to Bulgaria.  Guaranteed global access for 250,000 tonnes of sugar and 11,000 tonnes of beef.  In addition agreement reached which will result in the removal of discriminatory tax arrangements, adoption of new customs valuation legislation and elimination of subsidies on Bulgaria's exports of agricultural products both to Australia and our important Asian export markets.    

�Meat exports rose from $5.1m to $7.6m between 1996 and 1997. 



Note, sugar exports dropped from $9.3m to nil between 1996 and 1997��China�China has undertaken in its WTO accession negotiations not to introduce export subsidies on agricultural and food products.

���China�Completed pest risk assessment on Tasmanian apples and removal of requirements for fumigation, subject to a number of control measures.  As a result trade is likely to take place next season.

����(Continued)

Market�Outcomes/Commitments�Value of new/additional/preserved trade��

China�

China reduced import tariffs by an average of two percentage points  in October 1997.  China also reduced the applied tariff on wool from 3 per cent (and from 15 per cent just a few years ago) to 1 per cent from 1 January 1998.

�

Tariff collected on wool reduced from approximately $90 million to approximately $6 million��China�New quarantine arrangements negotiated in April 1998 for slaughter cattle from Northern Australia.  Follows on from arrangements negotiated for cattle from South Australia in 1997.

�Chinese importers have indicated they will be seeking to import around 60,000 head, a potential market of up to $85 million annually.��China�Made representations to China Animal and Plant Quarantine in Beijing, Canberra, and Geneva concerning market access difficulties for green runners (unprocessed sausage casings).  Australian industry reports trade returned to normal by December 1997.

�The trade is estimated to be around 6,000 tonnes per annum, worth between A$20-30 million.��Croatia�Agreed in WTO negotiations to binding treaty commitment to not introduce agricultural export subsidies.

���Croatia�Reduced coverage of import ban on sugar in April 1998.

���Croatia�Excise taxation of all products except beer and non-alcoholic beverages was reformed in 1997 to ensure such taxes do not discriminate against imports.

�Exports increased from $3.1m in 1996 to $12.3m in 1997, incl. meat exports from $676,000 to $8 m.��Croatia�Accorded recognition in early 1998  to foreign test reports for the purpose of accrediting laboratories for standards testing, including for food standards.

���Egypt�Maintained access for Australian pasture seeds to Egypt.

���Egypt�Negotiated improved access for frozen Australian mutton.  Egypt agreed to allow the importation of bone-in cuts of mutton.  Previously only whole carcasses were allowed to be imported.

�Potential market of $30 million/year��Estonia�Restructured its customs fees, removed discrimination in the imposition of excise taxes on imported goods and implemented legislation and procedures to ensure that quarantine and other standards are applied in WTO consistent manner.�Exports of butter and other milk fats have risen from nil in 1996 to $4.6 million in 1997.���(Continued)

Market�Outcomes/Commitments�Value of new/additional/preserved trade��

Estonia�

Agreed to phase its tariff binding on raw wool from 6% to 0% over 5 years and from 10% to 0% over 7 years for wool tops when it joins WTO.

���EU�Delay in implementation of EU-wide ban on use of cattle and sheep by-products and EU reconsideration of the provisions of the ban to allow explicitly for exemptions, and EU Commission support for an Australian exemption.

���EU�In-principle acceptance of Australian quality certification for shipments of high quality wheat (rather than relying on testing in EU).

���France�Recognition of Australia's BSE-free status by French regulations relating to sheep and cattle products.  EU-wide regulations might put this at risk.�Trade worth $1.6 million in certain animal parts has been maintained.  Meat and offal exports worth $129 million could be indirectly affected if EU-wide ban introduced.

��France�As a result of representations, continued access secured for Australian scallops following introduction by France of new labelling requirements for imported scallops.

���France/Ireland�Secured agreement to export kangaroo meat to France and Ireland.  

�Exports to France reached $2.3 million/year in second year of access.

��Hong Kong�Australian wine sales will benefit from a unilateral reduction in the wine sales tax from 90% to 60% announced in the Hong Kong budget in March 1997.

���India�In WTO negotiations, Indian Government agreed to phase out quantitative restrictions in three phases by 2003.  Agrifood products affected include citrus fruit, pears and peaches.

�Up to $20 million during next five years��Indonesia�Individual labelling of bags of bulk milk powder is no longer required, reducing labelling and associated handling costs for Australian dairy exporters.

�In excess of $100,000/year���(Continued)

Market�Outcomes/Commitments�Value of new/additional/preserved trade��

Indonesia�

Lifting of temporary restrictions on meat and dairy applied in relation to anthrax following intensive discussions with Indonesian authorities.

���Indonesia�Indonesia's policy commitments to be implemented in the context of its request for financial support from the IMF include elimination of subsidies on sugar, wheat flour, corn, soybean meal and fishmeal by 1 October 1998; reduction of tariffs on all food items to a maximum of 5% as from 1 February 1998; abolition of local content regulations on dairy products as from 1 February 1998; phase out of remaining quantitive import and other non-tariff barriers; lifting of restrictions on foreign investment in retail trade (as from 31 March 1998) and wholesale trade (as from 22 April 1998); abolition of quotas limiting the sale of livestock by 30 September 1998; action by February 1998 to allow free competition in importation of wheat, wheat flour, soybeans and garlic, sale or distribution of flour, and importation and marketing of sugar; release of farmers from requirements for forced planting of sugar cane as from February 1998; reduction of tariffs on non-food agricultural products by 5 percentage points as from 1 February 1998; gradual reduction of tariffs on non-food agricultural products to a maximum of 10 percent by the year 2003.

���Iraq�Substantial assistance with clearance and handling of UNSC 986 related wheat sales (2.2 million tonnes equal to 50% of Iraq's wheat import requirements) and other food exports under UNSC 661. 

�Total sales $300 million in 1997��Iran�Direct and continuing assistance with wheat sales to Iran (a record 3 million tonnes in 1996/97).

���Iran�Negotiated access for sales of Australian raw sugar and barley.

�Potential sales of $30 million/year��Italy�Australian firms can now export kangaroo meat to Italy following representations to approve such importation.

����(Continued)
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Japan�

Improved food market access in the form of a lifting of a 5 year ban on Australian tomatoes, capsicums and other Tobacco Blue Mould host products from Tasmania.  �

Tasmanian authorities advise they are developing products for Japanese consumer tastes and there have been no commercial shipments to date.

��Japan �A lifting of the ban on imports of Australian mangoes and consequent resumption in exports of Northern Territory and Queensland of mangoes.  �Total value of mango exports approximately $2.4 million in1997-1998.  

��Japan�Exemption from the requirement to show the date of manufacture with a "use-by" or "best before" for bulk dairy goods over 10 kg which are for intermediate use or not for direct consumption.  

���Japan�Will revise administrative arrangements to facilitate the entry of plant and animal imports.

���Japan�Will facilitate import inspection through increased plant quarantine inspection staff numbers and extended clearance hours at major airports. 

���Japan�Will align its standards with international standards in certain areas specified by the Standards Collective Action Plan including food labelling.

���Japan �After lengthy negotiations, Ministry of Agriculture, Forestry and Fisheries approved health conditions for export of honey-bees to Japan.  

�No figures available.��Japan

December 1997�Exemption gained by embassy for shipments of live ostrich chicks from NSW, Victoria and Queensland during Avian influenza (AI) outbreak near Tamworth, NSW.  Ban on poultry-ratite products lifted, with exception of products sourced from the area under quarantine for Avian influenza, following an outbreak near Tamworth in November 1997.  

�No figures available.���(Continued)
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Japan

March 1998�

Full commercial implementation of SANCRT (a global electronic certificate covering government to government health certification requirements of all animal, plant and marine products), between Australia and Japan.  SANCRT  -  world first- came into effect on 24 March 1998.  The new system replaces the some 36,000 paper health certificates annually. 

�

Will save exporters time and money ¾ difficult to quantify.��Japan �Tariff on raw sugar reduced.  Current tariff for sugar polarising below 98.5 celsius from 15.0 yen/kg to 10 yen/kg and for sugar polarising above 98.5 celsius from 32.0 yen/kg to 28.5 yen/kg.  The reductions are a further step towards meeting Australia's requests, through the deregulation process and in direct discussions with Ministry of Agriculture, Forestry and Fisheries (MAFF) officials, for a lowering of the tariff.   

�Sugar exports up 15.5 per cent during 1997 with market share  increasing from 35.1 to 38.1 per cent. ��Japan�Approval granted by Ministry of Health and Welfare for export of oysters/molluscan shellfish from new shellfish growing areas in South Australia (Nepean River).  �During 1997 fish and shellfish exports were up 25.7 per cent with market share increasing from 2.2 to 2.7 per cent. ��Japan�Secured improvement in the timing of rice SBS tenders.  The initial tender will almost certainly be held during May 1998 and should enhance the Australian rice industry's position to increase its share of the total SBS tenders.   

�Figures not available until after the tender process is completed.��Jordan�Negotiated improved access for live sheep exports as a result of an increase in the liveweight of sheep and allowing the importation of ewes for the first time.

�Potential increase in sales of $30 million/year��Jordan�Private sector imports of milk powder permitted following market liberalisation in Jordan in preparation for WTO accession.

�Increase in sales of dairy products by $2 million/year��Jordan�Private sector imports of rice permitted following market liberalisation in Jordan in preparation for WTO accession.

�Ricegrowers entered Jordan market in 1997.���(Continued)
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Kenya�

Significant increases in Kenya's wheat tariffs late last year halted Australia's sales of wheat to that market.  However, the recent reduction of the additional tariff has led to a re-emergence of Australian wheat sales, with the sale of 55,000 tonnes in March 1998.

���Kyrgyz Rep�Concluded WTO market access negotiations in March 1998. In particular, we have secured a useful outcome on wool, where they have agreed to bind the tariff at 10%, phasing to 5% in 2003. A range of agricultural goods of interest to Australia will be  bound between 5% and 15%, including beef, sheepmeat, dairy, sugar, grains and processed food.  

���Latvia�As part of its WTO market access commitments Latvia will provide guaranteed access for global imports of 30,000 tonnes each  of sugar and barley, 10,000 tonnes of wheat and 5,000 tonnes of oats on accession.

���Latvia�In bilateral WTO negotiations has agreed to 0% binding for raw wool and wool tops on accession.

���Lebanon�Australian firms can now export ratite meat (emu and ostrich) to Lebanon following representations to overcome quarantine problems.  Lebanon first approved shipment in February 1998.

���Libya�Within the constraints of UNSCR 748 and 883 which impose sanctions against Libya, assisted Australian exports of live cattle and dairy products. 

�$58.7 million in live cattle sales and $13.4 million in dairy products��Lithuania�In bilateral WTO negotiations has agreed to a 0% binding for raw wool and 3% for wool tops on accession.

���Mexico�Improved market access for live cattle as a result of agreement on a protocol for importing live cattle.

����(Continued)

Market�Outcomes/Commitments�Value of new/additional/preserved trade��

Mexico�

Increased market access for Australian canola as a result of Mexico's agreement to remove  quarantine bans. The agreement provides Australian canola producers with access to a lucrative new market. 

���New Zealand�Access for Australian exports of citrus has been improved with agreement in November 1997 to extend the fruit fly-free area arrangements to cover extended Riverland area.

���Oman�Has agreed to remove WTO-inconsistent import bans on fruits and vegetables, and import quotas on eggs and milk on accession.

���Philippines�The export of Australian fruit to the Philippines has been further facilitated by the accreditation by the Philippines of sixteen additional cold disinfestation facilities, under the Specific Commodity Understanding, signed by Minister Fischer and Philippines Agriculture Secretary Escudero.  

���Philippines�Informal restrictions, imposed on imports of Australian beef following anthrax outbreak and on imports of Australian pome fruit, including apples, pears and nashi fruit,  because of the fireblight difficulties, were lifted following representations by the government.

���Philippines

�Following coordinated representations by Australian dairy exporters and the Australian Embassy, Manila, the Philippines Government reduced its tariff on flavoured milk.  

�Exports of Australian flavoured milk will only be contemplated once the tariff reaches 10% at the beginning of 1999.��Philippines�Australia and the Philippines have reached agreement on the conditions under which kangaroo meat can be exported to the Philippines, and initial shipments have successfully entered the Philippine market.

�Industry estimates exports of up to $36 million p.a.���(Continued)
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Philippines�

The Philippines Minimum Access Volume (MAV) quota system was reviewed in 1997 resulting in improved access for Australian beef  and livestock following extensive lobbying from Australia.  The MAV for frozen beef was removed and existing tariff rates replaced by a flat rate of 30%, reducing to 20% in 1999 and 10% in 2000 (previous rates were 30% in-quota and 50% out-of-quota).  In addition, all live cattle imports now attract a 3% tariff, with the abolition of the previous 30% tariff for cattle over 330kgs.

�

Live cattle exports have increased by nearly 7% in the year to end February 1998 over the previous year end figures.   Over the same year end period bovine meat exports (including kangaroo meat) has increased by nearly 46%.��Philippines�Philippine tariffs on roasted and unroasted cereals have been halved, from the current rates of 30% to 15%, and from 20% to 10% respectively, to take effect in the year 2000.

���Republic of Korea�Commitment to move to a manufacturer-determined shelf-life for UHT milk from July 1998.  

�The Australian Dairy Corporation has estimated that access for UHT milk should assist in its target of expanding exports to the ROK from around $30 million currently to almost $100 million, within a few years.

��Republic of Korea�Move to a manufacturer-determined shelf-life for a range of products (including chilled beef, butter, natural cheese, processed cheese, infant food and formula) following joint action action in WTO with USA.  

���Republic of Korea�Access secured for poultry and poultry products through AQIS negotiating a bilateral quarantine agreement

����(Continued)

Market�Outcomes/Commitments�Value of new/additional/preserved trade��

Republic of Korea�

Reduction in wool tariff from 2% to 1%�

Notional value of $1.5 million.  (Wool and wool tops are currently entering RoK duty free as a temporary assistance measure to the Korean textile industry.)

��Republic of Korea�40% reduction in sugar tariff (from 5% to 3%).  

�$6 million ��Republic of Korea�Tariff reductions for wheat: feed-quality wheat will now enter Korea tariff-free and milling wheat will be subject to a 1 per cent tariff.  

�Approximately $ 2.25m in the first six months of 1998��Saudi Arabia�Abolition of import duties on dairy products which are processed in Saudi Arabia and re-exported.

�Potential increase in dairy exports (already $90 million/year).��Saudi Arabia�Maintained access for frozen offal exports by negotiating in late 1997 the application of the new Saudi shelf-life standard from the date of arrival in Saudi Arabia. � Original proposal (that the standard would apply from the date of processing) would have endangering $5 million p.a. of Australian exports.

��Saudi Arabia�Secured in February 1998 the lifting of Saudi Arabia's avian influenza ban applied to poultry and eggs imports in accordance with international animal health guidelines.

�Opened Saudi market to ratine meat exports.��Syria�Successfully negotiated extension of 15 day quarantine rule to 45 days.  This opens Syria's market to Australian fish, dairy and animal products.

�Potential value $40 million/year��South Africa�Changes in dairy tariffs made in January 1998 removed loopholes which allowed tariff evasion, streamlined and simplified tariff structures and reduced tariffs on most cheeses.

���South Africa�As a result of a visit to Australia  by Derek Hanekom, the Minister for Agriculture, in April 1998, to attend his first Cairns Group Meeting as a full member, the Minister advised that he would be prepared to remove the restriction on live sheep trade to South Africa.

����(Continued)

Market�Outcomes/Commitments�Value of new/additional/preserved trade��

South Pacific�

Bans imposed against produce from Queensland following the papaya fruit fly incursions in late 1995 were lifted in 1996 and 1997 (by Fiji, Kiribati, New Caledonia, NZ, French Polynesia and Tonga).

���Taiwan�Australian firms can now export ratite meat (emu and ostrich) to Taiwan following representations to overcome quarantine problems.  Taiwan approved the first shipment in June 1997.

���Taiwan�Improved access in advance of WTO accession including a 40 per cent cut in the tariff discrimination for Australian beef, double quota access for Australian apples (2,400 tonnes) and first-time access for stone and citrus fruits to the tune of 600 tonnes of citrus and 1,000 tonnes of plums and/or peaches.

�Beef exports for first nine months of 1997-98 are worth approximately $75 million, almost the same as for whole of 1996-97.  The value of the access for fruit exports is estimated to be $10 million.��Taiwan�Upon accession to the WTO Taiwan will progressively further liberalise access for the bulk of Australian exports (current and potential) including agri-food.  In addition, Taiwan will open up its market to imports of rice, liquid milk, animal offals, mangoes and nashi pears ¾ for all of which imports from Australia are now banned.

���Thailand�AQIS developed operational procedures to meet Thailand's import requirements for citrus. 

���Thailand�Ongoing program of tariff reform has reduced the average tariff rate to 17% in 1997 (from 30.2% in 1994). 

���Thailand�Anhydrous milk fat has been reclassified as HS 0405.0010 (same as anhydrous butter fat) attracting a lower tariff of 5 % (compared with 19.8% before the change).

����(Continued)
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Ukraine�

Excise taxation of all products except alcoholic beverages was reformed in 1997 as required in WTO accession to ensure such taxes do not discriminate against imports.

���Ukraine�Agreed in WTO negotiations in November 1997 to binding treaty commitment to not introduce agricultural export subsidies, thereby safeguarding Australian agricultural exporters' interests in international markets from the threat of competition from subsidised products originating from a major agricultural exporter.

���Ukraine�In context of WTO accession negotiations abolished the domestic minimum price on sugar in late 1997, thereby removing an impediment to imports.

���UK�Recognition of Australia's BSE-free status by UK regulations relating to sheep and cattle products.  EU-wide regulations might put this at risk.�Trade worth $2.5 million in certain animal parts has been maintained.  Meat and offal exports worth $107 million could be indirectly affected if EU-wide ban introduced.

��UK�Following a "Buy British" campaign in 1997, a number of British supermarket chains took Australian beef off their shelves at the end of last year.  Strong representations from Australia House in London has resulted in Morrisons restocking Australia beef.

���USA�Access to the US markets (Florida and California) for Australian citrus fruit from the Sunraysia and Riverland areas following acceptance of fruit fly area freedom status.

���Vietnam�Overturned a temporary ban imposed by Vietnam on poultry meat imports, Feb '98

���

�ADDITIONAL MARKET ACCESS AS  URUGUAY ROUND COMMITMENTS ARE IMPLEMENTED



Product�Outcomes/Commitments�Value of new/additional trade��

Beef�

Reductions in EU export refunds for chilled and frozen beef (by between 53% and 83% between November 1994 and February 1998) has helped Australian exports become more competitive in a range of markets including Russia, Croatia, South Africa, Bulgaria and Hungary.�

Exports to Russia likely to increase from 9558 tonnes in 1997 to close to 35,000 tonnes in 1998.

Meat exports rose from $15.9m to $47.3m from 1996 to 1997.������

�IMPROVEMENTS BEYOND THE  URUGUAY ROUND COMMITMENTS



Market�Outcomes/Commitments�Value of new/additional/preserved trade��

EU�

Minimum access tariff quotas on cheese, including cheddar, which were opened and increased as a result of the UR were being totally taken up by preferential EU trade.  As a result of Australia's representations this quota has been opened up to non preferential trade and Australia can therefore now compete for this trade.

���Japan�Applied tariff on raw sugar unilaterally reduced on 1 April 1997 from 20 yen/kg to 15 yen/kg, reducing the tariff differentiation with other sweeteners.

���Japan�Japan agreed to hold an additional SBS tender in May 1997 as a result of pressure from Australia which associated Australia's prospects as a counter seasonal producer of rice.  Australia was awarded 1,295 tonnes (out of 7,000 tonnes).

���Malaysia�Successful Australian representations on keeping applied liquid milk tariffs at zero have led to increased Australian exports with licences for around  more than 1 million litres issued in 1996.  As at May 1997 1 million litres had been already imported.  We expect 3 million litres will be imported by the end of 1997.  This compares with a UR commitment for liquid milk of 600 thousand litres to 1 million litres over 10 years with an in quota tariff of 50%.

���Republic of Korea�Rice tender arrangements were improved in July 1997 allowing for tenders to be broken down into separate tenders, which may assist Australian access.

���Thailand�Successful Australian representations have meant a significant increase in the tariff quota for skim milk powder to 88,000 tonnes at a tariff of 5% in 1996 and this level was maintained in 1997.  This outcome compares with a UR commitment for skim milk powder of 45,000 tonnes increasing to 55,000 tonnes over 10 years, with an in quota tariff rate of 20%.

���

� Source: Department of Foreign Affairs and Trade

� In many cases this data is not available.  Where figures are included, they are estimates (usually based on consultations with industry sources).
















