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KEY URUGUAY ROUND OUTCOMES FOR


AUSTRALIA





The Uruguay Round resulted in significant gains in market access for Australian agricultural products and progressive reductions in the use of market distorting subsidies on agriculture. 





Market access improvements were achieved through:





-	an average cut of 36 % on all agricultural tariffs from their 1986-88 average with each tariff line to be cut by at least 15 % (10 % for developing countries); 





-	the conversion into tariffs of all previous non-tariff trade measures such as quotas and import embargoes etc; 





-	the establishment of minimum access levels for products for which import barriers had previously resulted in imports being less than 3% of domestic consumption at the beginning of the implementation period, rising to 5% by the end of that period; and 





-	the binding of all agricultural tariffs, so these cannot be raised above the agreed levels without further negotiation. 





All participating countries agreed to reduce the level of export subsidies on agricultural products in both value and volume terms





-	the value of subsidised exports is to be reduced by 36 percent, and





-	the volume of subsidised exports is to be reduced by 21 percent.





There was also a commitment to reduce the level of production and trade distorting domestic subsidies by 20 percent over the implementation period.





The above commitments are phased in over a six year implementation period which commenced in 1995 and in the case of developing countries to be implemented over ten years.





The Uruguay Round outcome also includes a new Agreement on Sanitary and Phytosanitary Measures (SPS Agreement) which provides an avenue for Australia to pursue the removal of arbitrary quarantine and technical barriers to trade in other markets.  We have already seen new access opened up, particularly for horticultural products in key Asian markets, which would most probably not have eventuated if SPS principles had not been in place. On the other hand, Australia has also been subject to close scrutiny of its quarantine measures.


�
ABARE has estimated that the Uruguay Round Agreement on Agriculture when fully implemented by all member nations will eventually result in the value of Australian agricultural exports being around $950 million per year higher than would apply had there been no agreement.  Of this annual amount the value of beef, dairy and wheat exports would be an additional $330 million, $210 million and $320 million respectively.  These estimates were prepared at the time of the completion of the Uruguay Round and as the implementation period is still in its relative infancy much of the effect of the Round outcome is yet to be observed.  In the case of export subsidies on grains, the high international prices currently prevailing have resulted in even greater reductions than committed to under the Uruguay Round. 





Specific outcomes of benefit to Australia are:











�



BEEF


�
�
United States�
Removal of the restrictive US Meat Import Law and the establishment of a global tariff quota of 657 kt of which Australia receives a country share of 378 kt.�
�
Canada�
The removal of the Meat Import Act which could potentially restrain trade, with the establishment of a global tariff quota of 76 kt.  Australia has subsequently negotiated a country specific allocation of 42 kt in 1996. (currently under dispute)�
�
Japan�
The further lowering of the applied tariff rate on beef imports from 50% to 38.5%, following on from the previous phased reduction in the beef tariff from 70%.


..  the value of beef exports to Japan has increased from $938 million in 1991-92 to $1408 million in 1995-96.�
�
European Union�
The European Union agreed to continue not to apply export subsidies on beef to certain Asian markets.  This means major Asian markets for Australia will remain free from unfair competition from subsidised products and associated lower prices.  EU beef subsidies to East and Central European markets have fallen considerably, increasing the competitiveness of Australian exports to these markets�
�
Korea �
Expansion of the global quota for beef imports from 123 kt in 1995 to 225 kt in 2000.  The quota to be replaced by a tariff only import arrangement with a tariff of 40% from 2001


..  the value of beef exports to Korea has increased from $138 million in 1993 to $173 million in 1995.  Improved tendering arrangements were introduced in July 1997 allowing for tenders to be separated, which may assist Australian access.�
�
�









�



RICE


�
�
United States�
The US will reduce its export subsidy allocation on rice from approximately 300 000 tonnes in 1993-94 to 38 554 tonnes by 2000.�
�
Japan�
Japan liberalised rice imports with the establishment of a minimum access quota based on 4% of domestic consumption rising to 8% of domestic consumption by 2000


..   the Ricegrowers Co-op, the sole exporter of rice, estimates exports to Japan valued at around $65 million in 1996 with the expectation of sales valued at approximately $100 million in 2000.�
�
Korea�
Korea has opened its rice market based on 1% of domestic consumption rising to 4% in 2004


..   the Ricegrowers Co-op estimates exports to Korea in the vicinity of $10 million in 1996 and rising to around $20 million by 2000.�
�


















�



DAIRY


�
�
�
The dairy industry has been identified as one of the major beneficiaries of the Uruguay Round outcome, particularly in the area of improved market access.


Australia's dairy industry has already been rapidly increasing exports as the new opportunities emerge.


..   total exports of dairy products have increased from $797 million in 1991/92 to $1620 million in 1996.


Particularly significant increases in exports have been spread over a number of Asian countries.�
�
United States�
Global cheese access to the United States market will increase from 111 kt to 140 kt of which Australia has received a country specific allocation of 7 kt (an increase of 75% over previous access levels).


Global access will increase to the United States butter market from 320 tonnes to 7000 tonnes and to the US SMP market from 820 tonnes to 5500 tonnes. �
�
European Union�
Significant European Union market expansion for dairy products has included an expansion of global access for SMP by 69,000 tonnes and for cheese by 104,000 tonnes.�
�






�



�



GRAIN


�
�
United States�
The US agreed to reduce its allocations for wheat under their Export Enhancement Program (EEP) from 32 million tonnes (U$1 billion) in 1993 to 14,5 million tonnes  (U$364) million by 2000.�
�
European�Union�
The EU will reduce export subsidies on grains in value and quantity terms. Total allocations for wheat and wheat flour will be reduced from 20 million tonnes (ECU2200 million) to 13.4 million tonnes (ECU1141 million) by 2000.


Allocations for coarse grains will be reduced from 12.6 million tonnes (ECU1379 million) to 9.9 million tonnes (ECU882.9 million) by 2000.�
�
Japan�
Japan will expand it’s wheat market by 175 000 tonnes to 5.74 million tonnes. Access to Japans barley market will be increased by 42 500 tonnes to 1.37 million tonnes.


..  exports of wheat and flour have increased from 1114kt in 1992-93 to 1254kt in 1995-96.


..  the value of cereals exports (excluding unmilled barley) to Japan has increased from A$114 million in 1992-93 to A$172 million in 1995-96.�
�
Korea�
Korea agreed to open a minimum access tariff quota for all barley and barley products of 14 150 tonnes with a final quantity of 23 582 tonnes at an in-quota tariff rate of 20%.


Global access of 30 000 tonnes for malting barley and 40 000 tonnes for malt at a tariff of 30%.�
�
Malaysia�
Malaysia has bound grain tariffs and offered more than the minimum reductions needed from developing countries. Wheat will have a base rate of 7% falling to 5% by the end of the implementation period. A minimum access quota for wheat and meslin flour has been opened at 13 452 tonnes to 22 400 tonnes at an in-quota tariff of 5%.


Rye, oats, malt and grain sorghum will have a base tariff of zero by the end of the Uruguay Rounds implementation period.�
�









�



SUGAR


�
�
United States�
The US agreed to a global access commitment for sugar and syrups from cane and sugar beet of at least 1.139 million tonnes at an in-quota tariff of US1.46 cents/kg, and an over-quota rate of US 39.85, falling to 33.87 cents/kg by 2001. 


..  sugar exports to the US have increased form 84kt in 1992-93 to 140kt in 1995-96.�
�
Japan�
Japan agreed to aggregate all fees and charges at bound rates. These rates will be reduced by 15% by 2000. Australia is set to take advantage of these reductions in our largest sugar export market.�
�
Korea�
Korea has bound its tariff on raw sugar at a base rate of 23.7% which is to be reduced to 18% by 2001. �
�
Malaysia�
Malaysia offered to open a tariff quota of 17 400 tonnes rising to 29 600 tonnes at an in-quota rate of 5% plus $M220.46 for refined sugars.�
�









�



HORTICULTURE


�
�
Japan�
Japan agreed to 15% tariff reductions on fresh fruit and vegetables, including 40% tariff reductions for fresh grapes, asparagus and shallots.


..  the value of fruit and vegetable exports to Japan has increased from A$68.5 million in 1992-93 to A$150 million in 1995-96.�
�
Korea�
Korea has agreed to bind and reduce tariffs by at least 10% on all products. Tariff quota access has also been opened for onions, garlic, capsicum, potatoes and oranges.


The oranges quota will open at 15 000 tonnes and rise to 57 017 tonnes with an in-quota tariff of 50% and an out of quota tariff of 99% (reducing to 50%).�
�
Malaysia�
Base rates will be converted to ad valorem tariffs below the previous rates. The 5% surcharge on exports has also been removed. A bound tariff will apply on grapes, apples and pears .


..  the value of vegetable (fresh, chilled or frozen) exports to Malaysia has increased from A$21 million in 1992-93 to A$41 million in 1995-96.                                                                                         �
�
Philippines�
The Philippines offered tariff reductions beyond the Uruguay rounds requirements of 10%. Tariffs on fresh grapes, oranges and pears will fall by 30%.


The final bound tariffs on fresh fruit will generally be between 40-50%.�
�
Thailand�
Thailand has gone beyond the minimum 10% cuts and agreed to reductions to 30% bound tariffs by 2004 on grapes, pears, oranges, and apples.


Thailand also agreed to Australia’s request for a 30% tariff on preserved/prepared fruits including pineapples, pears and peaches.�
�
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