OLB MILITARY BARRACKS
-NorroLk IsLanD 2899
g SoUTH Pacirc

TELEPHONE 6723 22003
Facsmvine 6723 22624
E-MAIL clerk@assembly gov.nf

The Inquiry Secretary

Joint Standing Committee on the National Capital and Externa] Territories
Department of House of Representatives

Parliament House

CANBERRA ACT 2600

FAX 026277 B478
Diear Sir,

I refer to the letter dated 12 March 2004 received from the Chairman Senater Ross Lightfoot
inviting me to make a submission to the second part of the inquiry,

I thank you for the invitation and advise that I do not wish to appear before the Commitiee to
present any further oral advice however forward some further written submissions.

{ submit for the consideration of the Committee the following matters which is consistant with
the evidence that I gave to the first part of the inquiry and reflects what I believe to be the trus
situation in respect of the matters that your Committee have been asked to inquire into in the
second part of the inguiry.

On the 7 Cctober, 1996 the then Norfolk Island and Commonwealth Governments reached an
agresment for an inquiry to be carried out and on 23 October, 1996 the Objectives of the two
Governments were referred to the Commoenweaith Grants Commission (CGC) I attach hereto the
objectives.

The Commonwealth Grants Commission arrived at 37 Main Findings and came to three main
conclusions.

Since the finzlisation of the Report successive Federal Ministers responsible for the Island have
stated that they believe the Report to be the most definitive in respect of the Island. Whilst there
have been comments by both Legislative Assemblies and the Commonwealth Governments that
they must examine the Main Findings this has not happened.

What has happened is that there has been referrals to Joint Standing Commitices of the
Commonweaith Parlinment of the same issues that were reported upon by the Commonwealth
Grants Commission.

The Committee have been asked to inquire info the current governmental arrangements on
Norfolk Island and includes,
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What range of Government activities can the current government machingry on Norfolk Isiond
deliver at an appropriate level ~ more or less o the same at present?

Can it continueg to do 50 into the futura?

will Island Revenues meet the costs assoctated with an ageing population and infrastructure
needs?

Can the Comumunity continue to depend primarily on Tourism to significantly fund its nesds?
How have the Island's lawmaking processes kept pace with changing reqguirements?

What changes should be made, if any, in the way individual government services are delivered by
the Norfolk Island Government?

In examining the broad Issues of;

¢ Budgeting and Financial performance, including revenue raising.

e Levels of service provision and regulation;

» Capital Funding, infrastructure, plant and equipment, depreciation;
= Government owned buginess operations; and

s Planning, evaluation and review of government activities,

and the more detailed list that has been prepared [ submit that the work has already been done
and respectfully draw the Commitiee’s attantion to the conclusions of the CGC as follows:

Conclusions.

41. ‘We conclude that the Norfolk Island Government has the financial capacity to meet the
obligations associated with its existing government functions, in terms of both service
provision and infrastructure requirements. However, some services are not being
provided at the appropriate levels and some infrastructure iz in poor condition. The
Norfolk Island Government is not raising sufficient revenue to deal with these
deficiencies, though the capacity to do so is clearly available. Its administrative capacity
iz also below standard.

42, On the assumptions we have made, the Norfolk Island Government would have the

capacity to fund some additional responsibilities, Nonetheless we suggest that before any

discussion of transfers of additional functions takes place, the Norfolk Islend Government
should take steps to meet its existing obligations, particularly in Commonwealth type
functions.

In our view change is needed. The Commonwealth has 2 responsibility to ensure that

certain services are provided to Austrelians at appropriate levels and this is not happening

on Norfolk Island. If the Norfolk Island Government were to do nothing to improve these
services, it should expect the Commonwealth to reclaim responsibility for them and some
revenue powers to pay for them. If the Norfolk Island Government were to do nothing to
inprove its administrative capacity and infrastructure there would be a risk of the Isiand
econemy declining, of revenue capacity falling and levels of services deteriorating. The

Commonwealth could then be forced to take responsibility for 2 wider range of service

provisions and revenue raising for the Island, The level of independence of Norfoik

Island would thereby be reduced.

s
ial

In arriving at the conclusions and the Main Findings I submit that the CGC has covered all of the
matters that have been referred to the JSC,
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What is now required is for the Norfoll Island Legislative Assembly to critically examine the
Main Findings and discuss with the Commonwealth Government those areas that may be
mutually progressed,

Having examined the Main Findings 7 vears on I am persenally of the view that substantial
progress has been achieved and that what now remains is for the Norfolk Island and

i i . 1
Commonwealth Governments to sit down aad discuss the “outstanding matters.’

It is my view that the 2N Report to be prepared by the ISC can not arrive at any other conclusion
and with all respect to the Members of the JSC I really question whether they will have both the
time and the expertise to prepare as definitive a Report s that already prepared by the
Commeoenwealth Grants Comrnission.

The matters that 1 have detailed in the attached document titled “Commonwealth Grants
Commission Repart 1997 — 7 Years on” must now be discussed at Ministerial Level with the
Comrnonwealth.

g / /
[vens Buffetr MLA. ""/f '

15 April, 2004,
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CHAPTER 1

- BACKGROUND TO THE INQUIRY

L. On 23 October 1996, the Minister for Administrative Services gave the
Commission terms of reference for an inquiry into the economic cmamy of, and financial
arrangements and government services for, Norfelk Istand,

-2, The inquiry had been requested by the Minister for Spon, Territories and
Local’ Government following an agreement reached at a meeling on 7 Octeber 1996
between the Commenwealth Government and the then Norfolk. Island Government.

THE OBJECTIVES OF THE PARTIES

3. The terms of reference for the ingquiry were as follows,

Pursuant 1o section 16C of the Commromyealth Grants Commission Act [973,
T request the Commission to provide independent advice on Norfoll Island's
economic - capacity, .financial and administralive  arrangements - and
government services, including: ' :

() capacity 10 meet oblxgatmm agsociated with current and future
government functions - that might be associaled with an
extension of the degree of self government;

(i) the capacity to fund the Island's current and foresecable
infrastructure requirements Um,ludmg its ability 1o service
feans); and

(i) government services available on Norfolk Island, including the
contribution of the commuanity towards thase services and the
capacity of the lsland to maintain services st an appropriate
leveld, ‘

4. The letter transmitting these terms of reference to the Commission placed the
inquiry in context by noting that;

Norfolk Island esventiatly has a single industey economy based on tourdsm.
The Norfolk Island Government is actively looking for ways o diversify its
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economic base and generate capital finance.  Other wconomic prospecs
which have been raised with the Norfolk Island government include “high
tec’ industrigs,

It alio noted that both the Commonwealh and the Norfalk Island Governments believed
that;

there should be an assessment of the Island’s Hnanciasi and cconomic
capacity to deal with industries of this nature and any expanded rangs of
powers gnd functions under the Act.

3. The Act referred to is the Norfolk Island Act 1979, which cstablished a lacge
degree of self government for the Islaad. It gave the Norfolk [sland Government a range of
powers comparable to these of the Australian Capital Territory {ACT) and the Northern
Territry Governments, plus the responsibility for some functions (including social security
benefits, immigration and customs) that are reserved to the Commonwealth in all States'
and other Territories. Schedule 2 to the Act listed those iterns. over which the Norfolk
Assembly and Government were given exclusive legislative and executive autherity, nd
Schedufe 3 those over which their authority was subject to veto by the Commonwealth
minister. The intention at the time was that the arrangements for self government would be
reviewed after five years, but this did not happen.

6. In recent years, the Tsland Government has indicated to the Commonwealth a
wish to increass its range of powers, to include land admiaistration for example, and to
broaden its economic base, However, some people on Norfolk Island have expressed
concern about their Government’s capacity to discharge its existing functions, fet alone any
new GREs.

7' The Commonwealth recognises the riecd to review the self govermnment
arrangements for Norfolk Istand, incliding a review of the Norfolk Island Act i979,-and
expects this inquicy to provide information that will inform those revieses. For its part, the
present Norfolk Island Government, elected in late April 1997, is wary of any review of the
Norfolk Istand Act. It acknowledges that a review wag inténded after the first five years of
its operation and that thé Séventh Assembly and the Commonwealth agreed in October
1996 that it should be reviewed. However, it does not believs that big changss to the Act
are necessary. The Commonwealth gave an assurance that any proposals for change arising
fram the Commission’s inguiry or otherwise would be subject to negotiation between the
Norfolk Island end Commonwealth Governments before they were implemented.

8. . The present Norfolk Island Government expects tlis inquiry to provide an
sssessment of the appropriateness of the administrative and financial arrangements and to
suggest better ways of providing services and infrastructure. Tthopes that:

o the inquiry will lead to the establishment of & database that will better .
support decigion making;

= the Cofnmass:on 8 report will be a useful input to the development of a
strategic pian for the Island; and-
s t{c})gether wxih other recent advice commissioned by the I[sland
overament’, the report will assist its attempts to diversif) y the Island’s
economic base and increase its financial capacity.

e ) ‘);‘ v During ‘the Commission's discussions with the Norfolk Isfand Government

fhe | 01;(:;) n;ss(tfr nmed‘that? even before the Commission had reported, the inquisy had
, enefit ecauss it had encouraged the new Government to take a more strategie

approach 1 the provision of government services. |

1 b - 9 -
In tic fost of lhkw repost, (he tomm Siate(s) mcludes the ACT and the Northesn Territory, wudess the coptaxt
indicates olberwise. The axpressions "mainlsnd’ end manland Avstralia’ abso have thiy meaning,
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COMMONWEALTH GRANTS COMMISSION REPORT 1997 - 7 YEARS ON

PROJECT PLAN FOR REVIEW OF MAIN FINDINGS

7013? Tsland s upique. In judging nwn seTYIees,

infrastruciwre necds and rovernwe misivg on the

Fshand, accoumt must be taken of the demographic,
social and cultural aspects of the cominumly, the
tocationa and physical characienstics of the Istand
and s cconomic and fnancial capacities. (Chapter
2, para 19).

The Norfolk wﬂmbm rns_:c.._é is ﬁmmrav_n Exw mﬁ Zc&i# H\&u ative >..mn§r€ The Eﬁa rE.. __Em no.nqo_ over ::« iﬂn Zai:omn Hiﬁ_m
exposed to external influences. (Chapter 4, para 3). | agrees with this comment this situation | situation while it raises all its own Legistative Assembly,
continues. revenue and is no differemt to other small | & the Community of Norfolk
isolated commoumtics. [n the situation of [sland .
Norfolk Istand it is 2 belief that there are | The  Commonmwealih  of
opporiumitics  that may be jointly Australia
examined with Aunstralia that may go a
considerable way to insulating the Istand
agzinst such influences. Examples such
as the Ishimd’s sirategic posilion and the
Taxation Regime that exists.
LN The oueput of Zawwe__w Hm_&am cconomy s There has been no foriber defimitive | Discussion wifh the Community and the
estimated at about 380 million a year, though this stdy thal disputes the assumption made | Financial Instiations that  comduct
may he eonservative. {Chapter 4, para 11 and Table | 18 arriving at this statement. business on the Tsland
A 1N
ra.ltw‘.‘.
4. The main prospect for developing Narfolk Island’s | There has been partial deregolation of | An  independent  assessment  of the | Norfolk Island — Legislative |
ecopomry seems to he further development and the tourist industry which resulted in | Tovrist Industy m Nerfolk Island is | Assembly

| Discassion mmﬂna ﬁammﬁ& for Norfolk |

Island  Government by Australian
Department of Treasury at the reguest
of the Nodfolk Island Government -
January 2004,

The paper ﬁ:uﬂ,:? 3 ovco:m nd @:ﬁm
opbons need to be considered or
alturmatives presented.

It is cssential that decisions be made in
conjunction with the budget proposals
for the finaweial year 2004 --2005.
However it s noled that depending on
the opton chasen i may take up to 2
years m: revenue to commence,

ki w% " tie

?onmir
Legislutive Assembly in
conjunction with the commonnity
of Norfolk Istamd

diversification of the tourist industry, although there
are environmental lnits to this. (Chapter 4, paras
W42}

additional smis being built. The result
was more propertics 1 the rmmw_ﬁ
eraded categories

required fo establish exactly where and
how well we compete in the indostry
locally, regionally amd indernationally.
Investigate wheve we aeed to improve,
effectiveness of present shructures that
serve the industry on the Island.

i
v
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For the three years cnding 1995-96, the Norfolk
Isfand Government operated al an average aumual
sutplus of over $850 GO0, (Table 5-11).

the Norfolk lsland  Government
operated 4t an average annual sutplus of
over $880.000. Copy of extract of
consolidated  Fimancial  Resaits  for

periad 1997 10 2003 attached.

JIN FINDINGS

No specific action required.

Over the same peried, the value of the Norfolk
Island Government’s asscts decreased by ten per
cent i real terms, indicating that ihe level of
investmant fs nol naintaining s capital stock.
{Chapter 5, para 35 {0 17).

This finding needs to be reconsidered mn
the light of changes to accounting
procodures institated over the fast seven
years . Investment in assets has faken
place and reference is made to section
10 to 15 (later)

Reworking of the assumptions contamed
1o the furding.

Norfolk Island Public Service,
Mmister for Finance.

Norfolk Island's public finances are heavily reliant
on ineome from government! business enterprises.
{Chapter 5, para 53 and Table 5-9),

This observation 15 agreed amd was
specifically designed that way.

A continuous mon ftorimg and asscssment
of the retrms from thnse enterprises to
eosare  the appropriate retwms to the
commpumity. In the sitoation of those
enterprises such as Telecommunications
there is need to be proactive to epsure
technologies do neot lesve unfimded
areas. A recomsideration  of  the
dependence on this sowmmce as part
consideration of the any New Tax
Regime,

Norfolk Island Public Service
and Minister responsible

1

The Cormmomwealth’s net subsidy to services on or

relating to Notfolk Island averaged $3 million per
annum over the three yoars to 1995-96. {Table 5-
15).

This (mding 16 subject to discussion
between  the (wo Governmends in
respeet of the net amount arrived at and
the elemonis that constitute the maticrs
in Table 5-13.

To be placed on the agenda for
discussion as part of the Review of the
Norfolk Island Act 1979

Norfolx Island Public Service:

and Norfolk Island Legislative
Assemnbly.
The
Government.

Conmnonwealth

MNorfolk  Istad’s  financial dependence om  the
Comamonwealth s comparatively low. (Chapter 5,

This is a desied outcome of the
arrangements  culnwnating  in the

Norfolk Island Act 1979.
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aeas, such as fhe harbour, the
atrport terminal and the efectricity supply, where fhe
condition of the nfrastracture is below that found
on the mamland or will become inadegnate in the

i short term. (Chapter 6, para 396).

andt newds to be reworked.
A harthour 1z not currently a priorily,

waork complefed and scheduled for the
School, New Geoerators have been
purchased and installed, Bumt Pme has
been upgrded including street lights,
new Airport Tominal constucted, New
fire  engings purchased for  the
communy Service

mizin finding i3 note Management,  Land
somparable with those found on the mainland and | It is the conteotion of the Nodlolk Istamd | Admimistration and Land Planning to the | Nerfolk Island and
two, Police and MNational Parks, are provided above | Government that there are others that | “above Mainland standard” colurnn. Comnnonwealth Government
the mainland standand. (Table 6-11). can be included in this finding.

1. ! Some services provided by the Norfolk Island | This i finding is noted. Remove weltare  services,  cnlture, | Acknowledgement by the

¢ Government are below mainland standards. (Table | 1t is the contention of the Motfolk Island | environment protection from the “Below | Norfolk Island and
6-12). Goverpment 1hat there are ifems fo be | mamland  standard’  and  add 1o | Commonwealth Government.
moved to the columm “comparable with | “Comparable with mainland staadand”
mainland standards” re-gast Table 611 and provide
timetable and methodelogy to deal with
those mattors yemaining in the column
e “helow mainland standard
iz. Vacational Education and Training is 2 a much This mbﬁmmw remams cssenfally the | Discussions with the NSW  education Nocfolk Tshand Public Service
| lower jevel than on the mainland and this iz a threat | same | Department are sdvaneed in secking the | and Mmister responsible.
| to the long term visbility of the Istand’s cconomy. provision of suitable vocational taming
(Chapter 6, para 31). for Norfolk [sland.

T3 | Health Insurance and social securily arc at much | 1his situafion remains unchanged and is | Justification and consideration noeds to | Norfolk Isiand Public Scrvice
lower fevels than found on the maioland, and we | an ongeing mattor. be considered. and the Minister responsible
believe this to be imappropriate. (Chapter 6, paras | The veracity of this statement seeds to
94-96 and [ 140-112; Chapter 10, para 6). be discussed.

14. | Waste disposal on Norfolk is very much below the | This finding 1s no Tonger vatid. Finalsation of the Waste Manapement | Norfolk Ishand Public Service,
standard expected by the rest of Australia and the Centre and  discussions with  the | the Minister responsible.
international community. (Chapter 6,para 261). Commonwealth  relative to  further | Environment Australia.

contribution  to bonour  internafional

) ) ) benchmarking on envirorent.

15 | There are some This fmding is no longer entirely valid | To note that there has been considerable | Commonwealth Governmuent ta

MNots
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taxes  and charges than goveroments on the

rfilcE

I

LR

mainiand. (Table 7-1),
U7. | The taxation system on Norfolk Tsland is regressive, A paper tilled “Taxation Options for
peacrally does net tax wealth o income, and falls Notfolk Island” has been preparcd at the
disproportionately on teirists. {Chapter 7, parag 272 reguest of the Norfolk Island Legislative
1o 25). Asserably and B curently with the
Norfolk Island Govermmert and  the
3 ) : Cormmmamity for commment
18, In the arcas (hat Norfolk Isfand does tux, its fax The Paper presents ¢ Oplions
rates are high and indicate a revenue raising efford v Adopt Australian Tax System
mote than twice that found on the mainland e Modify existing Taxes
{Chapter 7, para 38). » Introducce a consumption Tax
s  Intreduce Land Rates und taxes
e Joiroduce Norfolk Specific Income
Tax.
N = Introduce Payroll Tax.
9.} For thuse taxes not hmposed, Norfolk Island has a There have been no formal decision
very large unfapped revenuc capacity. {Chapter 7, madge on any of the Options .
paras 41 o 46). The public comment phase has not beon
N completed. i )
D1 Overdl, Norfolk Jsland is assessed to have a See also 3 above
TeveRue Taising capacily about 60 per cent higher
than what is actually being raised. (Chapter 7, para
e AN U == ﬂxm»mmu E__:neﬁw A BTt ERMWWMW :
whading the s mol wigue to To be conswlered as part of th Island
¢ population and the deterioration of its infrastructizee, n 16t 20 above. Assernbly and the Commumty
i the Notfolk Island Government is likely to face of Norfolk Island.
| mereascd expenditwres in the futwre. {Chapler 8,
para 14}y

[}
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PROJECT PLAN FOR REVIEW OF MAIN FINDINGS .

] _ Tor the Aoﬂwo_a Tsi Eﬁm A_OENEESZ 8 E.Em .E ite | xwmﬂ to comments m 10 to 15 .L:En M Meeds to b S-,_Mmmwmna nﬁm “the Zaicmr zc_.wcmw Frﬁm u

| recurrent services up to rmainland standards would, | and this tinding needs reworking. Island  commmumity’s  needs.  and | Assemibly, the Cormmumtly on |

| on  ouwr eslimates, require additional annual | Thore is a need to agree that there is a | aspirations cedified Norfolk  apd  Commonwealth w7
expeaditares of around 32.5 million, (Table 8-2) need to achieve mamland standards. CGovernment. _# s

[ ¥t
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To bnng Norfolk's mwmunzar:ﬁ up to mainland
standarcls would require expendibmres or provisions
of pethaps $5.5 mitlion for cach of the next n
| yes. ﬁn napter w pam 23 and Table wxb

The validity of tns table 7 wf:ﬁ. “on
needs to be re-examioed.
Seec 22 Above

Sce 10 to 15 2bove

Norfolk L.E& rrf;.wwﬁ
Assembly, the Norfolk Island
Commuunity and Commuonwealth
Government

borrow and can afford to do so. Decisions om
whether to finance mftastrocture through  loans
should have rogard to the costs and benefits.
(Chaptex 8, pama 64 o 68).

Commenwealth under the Norfolk Isiand
Ac1 1979,

24 T AN masutand service and infrastructure standards | So¢ 16 to 20 above
could be met by revenue raising efforis at mainiand
levels. { Table 8-4). See also 22 above

25, Taking over additional powers suggested during the This  finding  rxemains  valid  and { An sgreement reached on what powers Norfolk  Island  Legislative
inquiry should be within the financial capacity of | reference is made 16 to 20 above. Assembly, the Community and
the Norfolk Island Government, provided it the Cormmonwealth Government
increased its revenue raising effort. (Chapter §, para
49).

Z6. Given 15 present range of revenne sources, Nocfolk | This finding is noted and agreed
Island {s most unlikely to be eligible for recurrent
general reverme graots from the Commonwealth.

{Clurpter 8, para 56).

7. There is some justification for the Copmonwealth | Cascade ChiT Safcty Project has becn | In the light of comuments made m e | Norfolk  island  Legislative
making 2 contribution to overcome safety problems | completed. Report it respect of Infrastruciure assess | Assembly, The Commonwealth
or o fmprove jterns of iofrastucture that were | Harbour s not currently prority of the | if there arc others that pmy be | Govomnment.
known fo be inadequate befors self govermnment, | Notfolk Istand Governroent congidered.
such as the Cascade ClT and the harbour. (Chapter
8, para 6{).

28 The Notfolk Island Govermment has an ability to | Notedand agreed | Discuss the power of Veto by the | Noxolk Island Government and

Commonwealth Government,

7
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Adrrstratve capacity is the main factor limiting
the Motfolk Istand Government™s abilily fo deliver
services. (Chapter 9, para 106}

>m§§ _ﬁﬂm_ ve

ﬁ mﬁmrzw has  been
athlressed in lerms of a new Pablic
Sector Management Act

A Mapagement Planning Framework is
cuxrently being finalised.

m&nsm:r;
mehrded i the new Act and copomte
planming.

_hqduﬁﬁ&mnﬁm:AVH_ of oanﬁmmz

Z:Dowm mnmwmm w:r:n vrmSQn,.

and the Norfolk  Island

Government.

service delivery ageneies, (Chapter 9, para 111),

of the Puoblic Service and

Govermment

aspects

30. | Conflict of nterest guidelines should be developed | Legislation currently being developed. | To be prionibised on Legisiative Drafting | Morlolk Tsland Government 460
for the Legislative Asscrably, the Excoutive and the | It is impariant to note that the objects of | List the Chief Executive Officer
Public Service. {Chapter 10, para 40). the Public Sector contained m the

Public Sector Managoment Act 2000

and the expecind standards of behavionr

contained m the Human Resources

Policies and Procedures Mamual arc

clear cvidence of the high standards
1 appiicd to Adminisiration staff.

3. | The Noetfolk Island machinery of government needs | Boing | teviewed  as  part of  the | Confinual review and adjustment as all | Chiel  Bxcoitve  Offcer  and
to be reviewed and clearer lines of respousibility | implerocntation of lbe new Public | aspects  of the new  PSM Act | Norfolk Island Government
dmwn  between the Mmmisters, the Chief | Seclor Management Act and adoption | implemented
Admindstrative Officer, the Public Scrvice and § of Structures under that Act,
govemment enterprises. {(Chapter 9, para 108 to
.

32. | A new Public Service Act should be put in place, | Completed and ongoing Needs post implementntion Review Chief Executive Officer  and
thi skills of the public service upgraded and the Norfolk Island Giovernment
structure of the pubhic socfor reviewed. (Chapler 9,
ﬁmﬁm 1093,

33, >éﬂ.n§ of forward estimates would facilitate long Prepared by the Chief Executive Oljicer | Noeds to be prionfised Chief Execvtive Officer and
term plannisg of recurrent and capital needs and | and ICaring completion for Norfolk Island Government
cash flows. (Chapter 9, para 110). nnplementation

34| There should be regular and timely {annual) reports | Annual  Financial  Reports  cumently | To expand fie Reporiing Requirements | Chicf Lxecutive Officer and the
of the Norfolk Island Administration, covering all | prepared to include Performance Reports on all | Norfolk Island Government.

gy
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re is 2 need for improved communication

- between the Commonwealth and Norfolk Tsfand

Govemnments. (Chapter 9, para 167).

difficult given the continual references
t0 commiftees of aspects affecting
Norfolk Island.

Set Agenda for discuss mual

Respect

Torritories

36. It is cssential for the Naorfolk [sland Government to | Stategic Plan Prepared in 1998 for 5 | Plan now im need of Review Chief Exccutive Ofticer and the
push on with is proposal to develop a Jong term | year period Norfolk Istand Goverament
strategic plan. {Chapter 10, para 31).

37 | A review of the Norfolk Island Act 1979 is noeded | Not ceviewed, Gt unilaterally amended Chief Mintster and Minister for

to clarify respoosibilities, make the Act mere
administratively uscful and strengthen
accountability and confhct of interest requirements.
(Chapier 10, para 34).

by Cominonwealih.

Agenda for Review z2nd tmetable to be
agreed for the Review.

Agreed outvornes lo be identified ey
MOU between the Commonwealth and
the Norfolk Island Government.

Temritories,

=]
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ADMINISTRATION OF NORFOLK ISLAND
CONSOLIDATED FINANCIAL RESULTS

FERICD 1337 TO 2003

YEAR INCOME EXPENDITURE SURPLUSI(DEFICIT) DEPRECIATION
{DEPR. INCL) PROVISION
$ 3 3 $

189958.87 16,800,600 15,44€,000 1,454 800 1,131,000
1997-98 17,411,000 16,061,000 1,350,000 1,231,000
1958-9% 17,724,000 17,487,000 227,000 1,681,000
189900 20,287,000 19,528,000 758,000 Borisic 1,961,000
2001-01 22,683,000 - 21,383,000 . 1,280,000 i "*’3”“;%,2‘3?&.500
2001-02 22,184,000 22.810,00¢ -+ -(B25.000) 2,173,400
2002-03 23,252,000 21,832,000 1.720,000 2,080,800

NET RESULT 140,441,000 134,267,000 6,174,000 12,544,700

&R 00¢
10TE -
‘otal amount of Depreciation provision included in the above P&] 12,544,700
CONSOLIDATED BALANCE SHEET
YEAR ACCUMULATED
FUNDS
$

356-97 . ' 20,651,887
Ju7.98 21,052,834
5OR.9G 20,499,048
89800 _ 31,667,655
00101 ' - 32,857470
001-02 o $ 32,331,747
502-03 34,051,863

CTE:
fn 18289-00 310.410M of fixed assats not previously recorded in the accounts were taken up,
Nis emount was made up of Freenold fand (UCV), Buildings (Inc! Houses) and Stack

Frier {6 30 June 1899 the Ravenue Fund was reported using cash accounting principles, resulting in various
ffarences in P&L reporting and accumulated funds reporting.
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