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Dr AndrewSouthcottNIP
Chair
JointStandingCommitteeonTreaties
ParliamentHouse
CANBERRA ACT 2600

DearDr Southcott

I referto my letterof3 May 2004makingasubmissiononbehalfoftheACT Governmentto
theJointStandingCommitteeonTreatiesregardingtheAustralia-UnitedStatesFreeTrade
Agreement(AUSFTA).

TheACT Governmenthasdecidedto participatein the GovernmentProcurementChapterof
theAUSFTA.

However,I mustemphasisethattheACT Government’sparticipationdoesnotconstitutean
endorsementoftheagreementasawhole.

As I expressedin theACT Government’ssubmissionto theJoint Conmiittee,I considerthat
theAUSFTA is disappointingin manyrespectsandfalls significantlyshortoftheobjectives
declaredby theCommonwealthGovernmentatthecommencementofthenegotiations.

TheACT’s participationin theGovernmentProcurementChapteroftheAUSFTA, along
with all otherAustralianStatesandTerritories,hasnotbeenmatchedby comprehensive
Australianaccessto US Stategovernmentprocurementmarkets.

Theparticipationofonly 27US StatesmeansthattheAUSFTA providesAustralian
companieswith accessto aUS State-levelprocurementmarketonly approximately72%of
thesizeofthatliberalisedin theUS-ChileFreeTradeAgreement.

This outcomeis, needlessto say,sub-optimal,andreflects theunbalancednatureofthefinal
AUSFTA outcome.
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In addition,theACT Governmentremainsconcernedwith theAUSFTA’s potential
implicationsfor thePharmaceuticalBenefitsScheme(PBS),which containthesignificantrisk
ofincreasingcostsfor consumersandfor StateandTerritoryhealthsystems.

TheACT Governmentis alsoconcernedthattheAUSFTA notunderminetheability of
Australiangovernmentsto legislatein theinterestsofenvironmentalprotection,nor
underminetheCommonwealthGovernment’scapacityto regulatefor local contentin new
andemergingmedia.

Therefore,despiteourparticipationin theGovernmentProcurementChapterof theAUSFTA,
theACT GovernmentcannotendorsetheAgreementasa whole.

Yourssincerely

I ) ~

JonStanhopeMLA
ChiefMinister
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