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DearSir

We write in responseto arecentinvitation by theJoint StandingCommitteeon Treatiesfor commenton
theproposedfreetradeagreementbetweenAustraliaandtheUnitedStates. We alsolook forwardto the
opportunityto appearbeforethecommitteein 1-lobarton April 21.

FordAustraliais a leadingautomotivecompanywith extensivedesign,engineeringandmanufacturing
facilities. Its coreproductsaretheFordFalconandsoon-to-belaunchedFordTerritory. It employsmore
than5500peoplein GeelongandBroadmeadows.In 2003,thecompanysoldmorethan 126,000vehicles
with salesrevenuesof$3.92 billion. FordAustraliais ultimatelyownedby theFordMotor Companyin
Dearborn,Michigan. It importssomemotorvehicles,includingtheFordExplorer,andsomecomponents
not readilyavailablein Australiafrom theUnitedStates. FordMotor Companyalsosourcessome
componentsfrom Australia. In 2002,FordMotor Companyacknowledgedtwo Australiancomponent
suppliers— Adelaide-basedSchefenackerVision SystemsandMelbourne-basedPBR— asawardrecipients
in its global SupplierExcellenceAwardsprogram.

FordAustraliais a strongsupporterof theproposedfreetradeagreementwith theUnitedStates,andlooks
forwardto its earlyimplementation.It believesit is imperativetheautomotiveindustrybe an integralpart
ofsuchacomprehensiveeconomicandtradeagreement.Furthermore,FordAustraliabelievesthe
proposedautomotivearrangementsareconsistentwith Australia’sbroaderautomotiveindustryassistance
arrangementswhereimprovedmarketaccesshasbeenan importantaspectof the industry’sglobal
integration.

In welcomingtheproposedfreetradeagreement,FordAustraliapointsto be extensiveautomotive
investmentandtradelinkagesthatalreadyexistbetweenAustraliaandtheUnited States.In 2003,
automotivetradebetweenthetwo countriestotallednearly$3 billion with Australianvehicleand
componentexportsinto ahighly competitiveUS marketaccountingfor $750million ofthis. In additionto
this high level ofmerchandisetrade,thereis alsoextensiveautomotivetechnologylinkagesbetweenthe
two countries.

In additionto thedirect opportunitiestheproposedAustralia-USfreetradeagreementis expectedto
providefor the Australianautomotiveindustry,FordAustraliaalsobelievesthereis anopportunityfor
significantotherbenefits.Firstly, theagreement,togetherwith theproposedAustralia-Thaifreetrade
agreementandAustralia-Chinaeconomicframeworkstudy, canhelp “energise”thebroadermulti-lateral
tradeliberalisationprocesswith thedelivery of widermarketaccessbenefits.Secondly,thenew
agreementhasthepotentialto boosttheAustralianeconomy. Australiahasenjoyedtwo successiveyears
of recordnewvehiclesaleswith thesehigh saleslevelscarryingover into 2004. A strongereconomyhas
thepotentialto boostthesesalesevenfurther.
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FordAustraliaacknowledgesthereductionsof tariffs on US vehiclesandcomponentsimportedinto
Australiaunderthefreetradeagreementis likely to resultin someadditionalcompetitivechallenges.
However,thecompanyhasaproventrackrecordofdevelopingaward-winningvehicleswithin aflexible
and cost-effectivemanufacturingenvironment.As such,thecompanybelievesit is well placedto meet
thesenewchallengeswhile also lookingfor opportunitiesthatwill comefrom theopeningoftheUS
market.

In additionto this submission,FordAustraliahasalsocontributedto asubmissionmadeby theFederal
Chamberof AutomotiveIndustries.

Thewriter canbecontactedon tel. (03) 93597142or email rscoulal(~,ford.com

.

Yourssincerely

RussellScoular
GovernmentAffairs Manager
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