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GovernmentResponseto Report 50 ofthe Joint StandingCommittee on Treaties.

Recommendation2
The Committeerecommendsthat, where proposedtreaty actions seekto amend
existing international taxation arrangements,thecostsand benefitsof past tax
treaty arrangementsbe included in theNational Interest Analysis.
(paragraph 2.22)

TheGovernmenthasalreadycommencedapracticeofprovidingtheCommitteewith
greaterdetailof thespecificissuesandquantitativegainsandlossesofamendmentsto tax
treatyarrangements.In thisregard,theCommitteespecificallynotedandexpressedits
satisfactionwith the effortsofTreasuryon page21 ofReport48, October2002andon
page7 ofReport50, December2002. The Governmentwill continuewith its efforts to
provideadditionalinformation,including costsandbenefitsofpasttreatyarrangements,
in futureNationalInterestAnalyses.TheGovernmentnoteshoweverthat it is often
difficult to identify andmeasurethecostsandbenefitsof specificpasttreatyactions.The
Governmentwill providetheinformationsoughtby theCommitteeon abestendeavours
basis.

At paragraph2.17 onpage7 ofReport50, theCommitteesoughtspecificadditional
informationon thehistoricalcostoftax sparingarrangementswith Vietnamwhen
consideringthe2002ExchangeofLettersbetweenAustraliaandVietnam. The sole
purposeoftheseLetterswasto ensurethattax sparingarrangementsprovidedfor in the
VietnameseAgreementand1996ExchangeofNotescontinueasintendeduntil 30 June
2003. TheGovernment’ssubsequentanalysisshowsthatthetotal costoftax sparingwith
Vietnamfor thefouryearperiodfrom 1997-98to 2000-01 wasapproximately$6 million.
Furtherinformationon thecostoftax sparingis providedin the2002Tax Expenditure
Statement(pages50 and 101).

Recommendation4
The Committee recommendsthat future National Interest Analyseslist all
agenciesconsultedin relation to theproposedtreaty action.
(paragraph 3.18)

TheGovernmentagreesto this recommendation.TheTreatiesSecretariat,Departmentof
ForeignAffairs andTrade,hasinformedall GovernmentDepartmentsandagenciesofthe
needto annexalist ofall agenciesconsultedto NationalInterestAnalysestabledfrom the
beginningof2003.


