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AustralianGovernment

Departmentof ForeignAffairs andTrade

22April 2006

Dr AndrewSouthcottMP
Chair
JointStandingCoxnmitteeon Treaties
ParliamentHouse
CANBERRA ACT 2600

DearDr Southcott

I referto thepublichearingby theJointStandingCommitteeon Treaties(JSCOT)into lhe
ExchangeofNotesConstitutingaTreatybetweentheGovernmentofAustraliaandthe
GovernmentoftheRepublicofSingaporeto amendtheSingapore-AustraliaFreeTrade
Agreement(SAFTA) whichwastabledon28 Februaxy2006.

Youmayrecall that atthatbearingtwo questionsfrom membersoftheJSCOTweretakenon
noticeby theDepartmentofForeignAffairs andTrade. I would like to provideyou with
answersto thosequestions.

With respectto yourquestionconcerningthenumericalquotain Singaporeforwholeszile
banklicensesbefore2007, SingaporelistedareseWationin Annex4-I-(J3)-26to SAFTA
statingamaximum of20newwholesalebanklicenseswouldbegrantedby theMonetary
Authorityof Singapore(MAS) between30June2001and30 June2003.

Fortheperiod1 July2003until 28 July2007(fouryearsafterSAFTA’S entryinto forc:e)
MAS advisedthat it waspreparedto issuealimitednumberofwholesalebanklicensesbut
thatno formalquotahadbeensetforthatperiod.

TheremovalofanynumericalquotaforAustralianbanksfrom 1 January2007will en:mre
thereareno limitationson thenumberofAustralianbankswhich canbegrantedwholesale
bankinglicensesin Singaporefromthat date. Ofcourse,anyAustralianbankapplyingfor a
wholesalebankinglicencewill still haveto meetSingapore’sadmissioncriteriafor sucha
licence.
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In relationto thequestionfrom JSCOTDeputyChairman,Mr Kim Wilkie MP, concerning
thenumberofSingaporeancompanieswhich havebegunexportingto Australiasince
SAFTA’s entryinto force,therelevantSingaporeangovernmentagency(International
EnterpriseSingapore)hasadvisedthatthenmnberofSingaporeancompaniesexportingto
AustraliasinceSAFTA’S entryinto forcein July 2003hasincreasedby 301 companies.

Yourssincerely

Miles Armitage
AssistantSecretary
Maritime South-EastAsiaEranch

cc: JSCOTSecretariat
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