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JointStandingCommitteeonTreaties TT on28 March2006
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Canberra
ACT

DearMembersoftheJointStandingCommitteeon Treaties,

Requestto retaincurrentRulesofOrigin for HarmonizedTariff category3402.20
“Organicsurfaceactiveagents(otherthansoap): surfaceactivepreparations,washing
preparations(includingauxiliarywashingpreparations)andcleaningpreparations

.

whetherornot c~tainingsoap,otherthanthoseofheading3401”

.

Albright & Wilson (Australia)Limited urgentlyrequeststhattheproposalto alterthe
RulesofOrigin underANZCERTA to theChangeofTariff Classificationfor 3402.20not
proceed,andthatthecurrentmethodofcalculatingtheRulesofOrigin, incorporatingthe
RegionalValueContent,be retainedexclusivelyfor this tariffclassification.

Albright & Wilson(Australia)Limited is a $100million chemicalcompanyemploying
some130 staffat factoriesin Melbourneand Sydney. It producesarangeofindustrial
phosphatesandsurfactantsusedin detergentsandcleaners,personalcareproducts,the
foodandbuilding industries,etc.

Albright & Wilson(Australia)Limited producesakeycomponentofwashingdetergents,
sodiumtripolyphosphate(STPP)— harmonizedtariff category2835.31— atits factoryin
Yarraville, Victoria. The companyexportssome$7 million worthofSTPPto aNew
Zealanddetergentmanufacturerwhoin turn exportsfinisheddetergentspackedfor retail
sale(harmonizedtariff category3402.20)backto Australia.

Exportsof STPPto New Zealandaccountfor some20%oftheYarraville factory
turnover. Without thesesales,thewholeviability of theYarraville operationwould beat
risk, with thepotentiallossofsome65 jobs.

TheNew ZealandcompanyneedsAlbright & Wilson STPPto attainsufficientRVCto
enablethefinisheddetergentto qualify for duty freeentry into Australia.

If theROOsarechangedto theCTC methodofcalculation,thenit is likely thattheNew
ZealanddetergentproducerwoulduseSTPPfrom othersources,suchasChina,probably
purchasedatdumpedpricesasthereis no phosphateproducerin NewZealand,andthe
finisheddetergentswould still qualify for duty freeentryintoAustralia.

In otherwords,theproposedchangeto theROO will not only adverselyaffecttrade
acrosstheTasman(reducingexportsfrom Australiato New Zealand)butwill also
jeopardisetheongoingviability ofourmanufacturingoperationin Yarraville. It shouldbe
notedthatotherAustralianexportersofdetergentrawmaterialswill probablybesimilarly
affected,andlocal (Australian)producersof detergentswill bedisadvantagedbythe



ability ofNewZealandcompetitorsto enjoy lowercost inputsandduty freeentryinto
Australiaoffinisheddetergentproducts.

Wenotethatundertheproposalto changethemethodof calculatingtheROOs,thereis
provisionforbothmethods,thenewproposedCTC methodandtheformerRVCmethod
to co-existfor aperiodoffive years. We proposethatfor 3402.20,theRVC methodbe
exclusivelyappliedduringthis period.

We notethat in chapters59,60,61, 62 and63, thenewROOsspecifyaminimumRVC.
All weareaskingfor is similar treatmentto be appliedto 3402.20,in thatto qualif~r for
duty freeentry,arequirementfor aminimumRVCbe specified— wewouldproposethe
existing50%beretained.

We alsoobservethatin NAFTA, certaincircumstancesrequirea RVC of 50%or65%to
be specifiedfor tradebetweenthecountriesoftheNorthAmericanregionfor 3402.20.

Wetrustthat thisrequestto retainthestatusquoregardingRulesofOrigin for packaged
detergentsof3402.20be treatedfavourably.

Yours faithfully
ALBRIGHT & WILSON (AUSTRALIA) LIMITED

Dr RichardThwaites
Manager,SpecialProjects


