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Dr AndrewSouthcottMP
Chair
JointStandingCommitteeonTreaties
ParliamentHouse
CANBERRA ACT 2600

DearDr Southcott

DuringtheJSCOThearingon theAgreementbetweentheGovernmentofAustraliaandthe
GovernmentoftheUnitedMexicanStateson thePromotionandReciprocalProtectionof
Investments,andProtocolon 14 August2006,theCommitteeposedanumberofquestionsto
DepartmentofForeignAffairs andTrade(DFAT) representativesregardingconsultation
undertakenbytheDepartmentduring thenegotiationoftheAgreement,in particularwith
industryandbusinessrepresentatives.

As ageneralproposition,theDepartmenthasfoundthatAustralianbusinesswelcomes
InvestmentPromotionandProtectionAgreements(IPPA) astheyprovideamorecertain
frameworkfor theprotectionofinvestmentsin an overseasenvironment.TheAgreements
provideinvestorswith greatertransparencyin the investmentenvironmentin which theyare
operatingandaddto theconfidenceofinvestorsin thoseenvironments.

In thecaseoftheIPPAsignedwith Mexico,DFAT did not specificallyconsultindividual
companies,however,overthe long negotiationperiod(four years)theprogressofthe
negotiationswasdiscussedin bothMexico andAustraliaatbusinessevents,seminars,
speechesandviamentionin theMexicocountrybriefon theDepartment’swebsite. The
Departmentdid notreceiveanynegativefeedbackregardingtheIPPA signedwith Mexico.



Oneofthemain vehiclesfor conveyinginformationaboutthenegotiationsoftheIPPA with
Mexico wastheCouncil onAustraliaLatin AmericaRelations(COALAR), whoseBoard
Membersincluderepresentativesfrom, inter alia, PacificHydro,Orica,Nufarm,Xstrata
Copper,DowningTeal,AustradeandQantas.TheAustraliaLatin AmericaBusinessCouncil
(ALABC) wasalsoawareofthenegotiationoftheIPPA. ThemembershipincludesBHP
Billiton, Securency,AGL Limited, ANZ Bank, CSIROExplorationandMining, GRD
Minproc,theQueenslandGovernmentandanumberofothersmallercompaniesand
individual members.

If thecommitteehasany furtherquerieson theIPPA signedby AustraliaandMexico, please
contactmeon 02 6261 3904or iml.woods(~dfat.aov.au

.

sincerely

JohnM L Woods
A/g AssistantSecretary
CanadaandLatin AmericaBranch
AmericasDivision


