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our reference

Dr JohnCarter
Secretary
TradeSub-Committee
Joint StandingCommitteeon ForeignAffairs, DefenceandTrade
ParliamentHouse
CANBERRA ACT 2600

DearDr Caner

I refer to your letterof24 August concerningthepublichearingof theJoint Standing
Committeeon Forei~Affairs, DefenceandTradein relationto its reviewofthe
Australia-NewZealandCloserEconomicRelations(CER) TradeAgreement,which was
heldon 7 August2006. I apologisefor thedelayin responding.

TheprooftranscriptofHansardfor thehearingis an accuraterecordofproceedings
from myperspectiveandI haveno correctionsorcommentsto offer.

In thecourseofthehearingtheCommitteerequested:

1. a straightdollar-valuecomparisonoftheAustralianRefundableFilm Tax Offsetand
thenewZealandlargeBudgetscreenProductionGrant(LBSPG) in relation to films
costing$10million, $20 million and$50 million; and

2. confirmationasto whetheror nota film quaIi~ngfor theLBSPGis requiredto
repayany partofthegrantif thefilm makessufticientprofit.

Therequestedinformationis attached.

Shouldyou or any memberof theCommitteerequirefurther informationon these
matters,pleasecontactmeon 02-62711607or Stephen.richards(a;dcita.~ovau

Yourssincerely

StephenRichards
Manager
Film Incentivesand InternationalSection

October 2006



Joint StandingCommittee on Foreign Affairs, Defenceand Trade - Review ofthe
Australia-New Zealand Closer Economic Relations (CER) Trade Agreement

Public Hearings— 7 August 2006

Responseto Questionson Notice

FADT 17 I wonderif you would mind, for thebenefitoftheCommittee,following up
astraightdollar-valuecomparisonfor incentivesfor films costing$10 million, $20
million and$50 million in termsof theamountof spendin this countryandin New
Zealandandwheretheycomeout. Is that possible?

Answer

:

Factorsinfluencingthe location of largebudgetoffshorefilms include:
• productioncosts- this canbeaffectedby incentiveschemessuchastheRefundable

Film Tax Offset(Australia)andtheLargeBudgetScreenProductionGrant(New
Zealand);

• currencyexchangerates;
• locationrequirementsofproduction;
• previousexperienceshootingin certainlocations;
• qualityof crews;
• local workpracticesand payrates;and
• personalpreferencesofkey personnel(eg.directorsandproducers).

Theexchangeratesfor 7 September2006wereusedin thecompilationof thefollowing
tables,which were: US$l=A$l.306;US$1 NZ$1542.

Australia - Refundable Film Tax Offset

MISS V4ueIa 158% &veneltrk #IW toOtt at 123%
SlOw $7 657m N.A — offsetonly appliesfor at least$15tn

qua1i1~ingAustralianproductionexpenditure

LI $11 485m A$l.875m
US$1436m

SZOzi1< $15.314m A$2.500rnIJS$19l4rn

‘1$50 S38.285m A$6.250rn
US$4786m

New Zealand - Large Budget ScreenProduction Grant (LBSPG)

Nfl Valach155$ } ktwaueFor~eaeflat to LBSNat 123%
S6485rn[ N/A - LBSPGonly appliesfor at least 15rn

qj~alifying NewZealand roductioirex~psn4itur’I

sin.& 28rn NZ$l.875rn______________________ US$1216rn
420in) SI29VOrn NZ$2.500m

US$1 &lm

532.425m NZ$6.250nj

I USS4.053m



-2-

FADT 17 But thegrantis repayable.If themoviemakesa sufficientprofit, thegrant
is repayable.As I recall, that [the NewZealandgrant]wasrepaid. It wasfor lower
budgetfilms. It wascommerciallysuccessful.Anyway, Mr Richards,I would
appreciateit if you could do that [confirmif thegrantis repayable].

Answer

:

TheNew ZealandMinistry of EconomicDevelopment,whichadministerstheNew
ZealandLargeBudgetScreenProductionGrantprogram,hasadvisedthat thereis no
requirementfor a productioncompanyreceivingthegrantto repayany partofthegrant.


