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DearMs Gordon

ReviewofAuditor-General’s ReportsFourth Quarter 2003-2904
ANAO PerformanceAudit Report No. 50 ManagementofFederal Airport

Leases— Public Hearing 7 March 2005
Questionson Notice: update of information

On 27 April 2005wewroteto you providingthisDepartment’sresponsesto the
Questionson Noticearisingfrom theCommittee’sPublicHearingon 7 March2005.

Oneof thedocumentsweprovidedto theCommitteedetailedAirport insurancecover
in placefrom 1997 to 2005. At thattime detailsrelatingto insurancecoverfor
structures,plant andmachineryandrevenuelossfor BrisbaneandGold Coastairports
werenot availableaswewereawaitingadvicefrom insurancebrokersfor theairports.

Confirmationofthis insurancecoverhasnow beenmadeavailableto theDepartment
andI haveattachedan updatedtablefortheCommittee’sinformation.

Yourssincerely

Neil Williams
GeneralManager
Airport PlanningandRegulationBranch

1 June2005
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SCHEDULE 2

DEPARTMENT OF TRANSPORT AND REGIONAL SERVICES

Scheduleof Airport Insurance Cover — Federal LeasedAirports 1997-2005

IT4TRODUCTION

TherelevantScheduleto theSaleAgreementssetsout insurancerequirementsin thefollowingterms:

“1. TheTransfereewill at its expenseeffectandmaintainorcauseto beeffectedandmaintainedat theGrantTime thefollowing policiesof insurance(“Policies”):
(a) policy or policiesof insuranceto cover:

(i) lossand/ordamageto or destructionof structures;
(ii) lossand/ordamageto or destructionofplant,machineryandotherpropertyontheAirport Siteor in transit; and
(iii) lossof grossrevenuesand/oradditionalincreasein thecostof working consequentuponlossand/ordamagetoor destructionof structures,plant,

machineryandotherproperty.

Suchpolicy or policiesmustbe effectedfor thereinstatementorreplacementvalueof structuresplus extracostsofreinstatement;

(b) apolicy orpoliciesof insurancein respectof legalliability for, butnot limited to, claimsmadeby thirdpartiesforbodily injury or deathordamageto or
destructionof property(includingthelossof useof suchproperty)arisingoutof theTransferee’suseoroccupationoftheAirport Siteor anyoperationsoccurring
onor in respectof theAirport Site.

Suchpolicy orpoliciesmustbeeffectedinitially with a minimumcoverof $....“ (Thecoverstipulatedin theSaleAgreementsfor legal liability varies
betweenairports asfollows:
$1.5billion Adelaide,Brisbane,Melbourne,Perth,.Sydney
$1 billion Canberra,Gold Coast,Darwin
$500million AliceSprings,Hobart, Launceston,Townsville
$150million Archerfield,Bankstown,Camden,Essendon,HoxtonPark,Jandakot,Moorabbin,Parafleld
$25 million TennantCreek,Mt Isa)

All aviationliability primarypolicies identifiedin thetablebelowcontainthirdparty legalliability limits consistentwith theamountsspecifiedin theSaleAgreements.

In additionto theinsurancerequirementsofthe SaleAgreements,all airportleasescontaina clauseindemnifyingthe Commonwealthfrom anyactionsarisingfrom lessee
operationoftheairports. Therelevantclausestatesthatthe lessee:

.herebyindemnifiestheLessorfrom andagainstall Claims,DamagesorCostsincurredor sustainedby theLessor,or forwhichtheLessormaybecomeliable,in respectof
anyClaims,Damages,Costsor Injury to anypersonby reasonof anyactor omissionon thepartoftheLesseeorby theperformanceof theLeaseor theuseoroccupationofthe
airportSiteby theLesseeoranyotherperson...
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Scheduleof Airport Insurance Cover — FederalLeasedAirports 1997-2005

(Insurancecoverfor structures,plantand machineiyand revenuelossisdenotedby ‘(a)’ in thesecondcolumn;thirdpartylegal liability is denotedby ‘(b)’.
Thesymbol“$“ representsinsurancecoverconfirmedby certificatesofcurrency,placementslips,policyschedulesor written confirmationby theairport’s broker.
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1 Shadedareasin thebodyof thetableindicatethattheperiodwasprior to sale.The respectivesaledateswere:
1 July 1997- Brisbane,Melbourne,Perth; 28 May 1998 - Adelaide,Canberra,Gold Coast,Launceston,Parafield; 10 June1998 - Alice Springs,Darwin,Hobart,Mt Isa,TennantCreek,Townaville;
18 June1998 - Archerfield,Moorabbin; 30 June1998—Jandakot; 10 August2001 — Essendon;30 June2002-Sydney(KSA); 14 November2003 - Bankstown,Camden,Hoxton Park.
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Scheduleof Airport InsuranceCover — FederalLeasedAirports 1997-2005(cont.
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