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Chairman
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Departmentofthe’HouseofRepresentatives
ParliamentI-louse
CANBERRA ACT 2600

DearChairman

Joint Committeeof Public Accounts and Audit (JCPAA) Report 402
nd

I amwriting in relationto recommendation4 ofthe402 reportoftheJCPAA tabledin
Parliamenton 13 August2004,titled ReviewofAuditor-General‘s Reports2003-2004First
andSecondQuarters.

Recommendation4 reads“The AustralianTaxationOffice reviewthosesuperannuationfunds
thathaveswitchedfromAustralianPrudentialRegulationAuthority supervisionto the
AustralianTaxationOffice supervision,to ensurethat all havelodgedtaxationreturns
appropriately.”

Although this recommendationrefersto both theAustralianTaxationOffice (ATO) andthe
AustralianPrudentialRegulationAuthority (APRA), theATO hasagreedto take‘lead
agency’role for thisrecommendation.In addition,afterconsideringtheguidelinessetout in
“.JCPAA Reports— A Guidefor Agencieswhenpreparinga response”therecommendationis
considered‘administrative’ in natureasit hasno implicationsfor existingGovernment
policy.

Attachedis an ExecutiveMinute whichsetsout theresponseto this recommendation.Please
do nothesitateto contactMr Mark Jacksonon (02) 621 61840if you needto discussany
aspectofthis response.

Yours sincerely
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Michael Carmody
COMMISSIONEROF TAXATION
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-~ ~> Australian laxation Office

EXECUTIVE MINUTE
on

JOINT COMMITTEE OF PUBLIC ACCOUNTS AND AUDIT
REPORT [No. 402]

[Joint CommitteeofPublicAccountsandAudit (JCPAA) Report]

Generalcomments

APRA transferredapproximately4000superannuationfundsto theATO in 2003.
Thesefundswereknownas‘switchers’. TheATO hasbeenperiodicallyexamining
‘switchers’ sincethelatterpartof2003 andhasworkedon around3000. This work is
to ensurethe fundsarewith thecorrectregulatorandthefundsstill actuallyexist. This
work will continuethroughout2005on theremaining1000.

Responseto the recommendation(s)

Australian Taxation Office response(Lead Agency)

After theATO’s work on the3000asoutlinedabove,around1700werefoundto be
woundup andno longerin existence(with no furtherincometaxobligations),some50
were returnedto APRA for regulationand 1229 fundsrequiredreviewingin
accordancewith therecommendation.Thefollowing tableshowstheincometax
lodgmenthistoryof thesefunds.

2003 2002 2001
Lodged 957 979 960
Demandedby theATO andnow lodged 27 60 85

Demandedby theATO butnotyet lodged 79 33 20
Not lodged 138 122 132
Not necessary 28 35 32

Total 1229 1229 1229

% lodged 81.93 87.02 87.30

RecommendationNo. 4 paragraph 1

The Australian Taxation Office review those superannuation funds that
have switchedfrom Australian Prudential Regulation Authority supervision
to Australian Taxation Office supervision, to ensurethat all have lodged
Taxation returns appropriately.



As partoftheATO’s normaloperations,in JulyandAugustofthisyeartheATO
demandedlodgmentofapproximately27,000superannuationfund returnswhich
includedanumberof ‘switchers’. Theremaining‘switchers’ whohavenot lodgedwill
form partoftheATO’s next lodgmentexerciseandtheATO will continueto monitor
the incometax obligationsof ‘switchers’ aspartof its usualbusinessoperations.

Mark Jackson
DeputyCommissioner
Superannuation
AustralianTaxationOffice

20 December,2004
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