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TheHon GeoffProsserMP
Chair
HouseofRepresentativesStandingCommittee

on IndustryandResources
ParliamentHouse
CANBERRA ACT 2600

DearMr Prosser

This letterrespondsto theCommittee’srequests~for further informationduring

APPEA’sappearancebeforetheCommitteeon 21 October2002.

Royalties to indigenousowners pt@oppea.com.au

TheCommitteeaskedwhetherpetroleumcompaniespayaproductioncostin their
nativetitle regimesin CanadaandtheUS.

In Canada,thevarioustreatiesoragreementsbetweentheindigenouspeoplesand
theFederalandProvincialgovernmentsprovidefor thosegovernmentsto paya
shareoftheroyaltiestheyreceivefrom petroleumcompaniesto theindigenous
peoples.In theagreementsAPPEA hasseen,thatshareis 10.429percentofthe
first $2 million ofroyaltiesreceivedin any yearand2.086percentof anyamount
over$2 million in theyear.

In theUS, unlike Australia,subsurfaceresourcesareownedby thelandholder,
including indigenouspeopleson their land. In thatcase,royaltyratesare
negotiatedbetweenindigenouslandholdersandpetroleumcompanies,with
governmentassistance.All royaltiesarepayableto the indigenouslandholders
andarecollectedby thegovernmentandpassedon to the indigenouslandholders
withoutcharginga collectionfee.

Bothof thesesystemscontrastwith Australia,wherenativetitle doesnot extend
to subsurfaceresourcesandno royalty is payableundertheNativeTitle Act.
However,in anumberof casesin Australia‘productionpayments’havebeen
negotiatedbetweenpetroleumcompaniesandnativetitle holdersandthesearein
additionto royaltiespaid to governments.

Precompetitive research

In thecontextofa discussionaboutGeoscienceAustraliabeingprecludedfrom
doingprecompetitivework in certainenvironmentallysensitiveareas,the
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committeeaskedhowprecompetitiveworkoperatesin otherpartsoftheworld,
say,CanadaortheUS.

In Canada,the GeologicalSurveyofCanadais chargedwith doing assessmentsof
thenon-renewableresources(which includespetroleum)in areasproposedfor
nationalparks,includingmarineparks. This is to ensurethattheeconomicand
strategicsignificanceof mineralandenergyresourcepotentialis duly considered
in thenationalpark establishmentprocess.

Thesituationin theUS is lessclearto us. However,theUS GeologicalSurvey
hasconductedresourceassessmentsin nationalparkareas. Forexample,in 1998
(during theClinton Administration)theUSGSmadeacomprehensiveassessment
ofthepetroleumresourcesin thecoastalplain oftheArctic NationalWildlife
Refugein view of its potentiallyenormousoil andgasresources.Thepurpose
wasto providetheFederalGovernmentwith informationin supportofdecisions
regardinglandmanagement,environmentalquality andeconomicandstrategic
policy.

Indigenousemployment

TheCommitteeaskedhow muchindigenousemploymentthereis in the
petroleumindustry.

Indigenouspeoplearecertainlyemployedin the industryandsomecompanies(eg
WoodsideEnergy)havetrainingprogramsfor indigenouspeople. However,
muchindigenousemploymentin the industry is by contractorswhich arenon-
APPEAmembercompaniesandmostcompaniesdo not systematicallyrecordthe
raceoftheiremployees.For thesereasons,it is notpossiblefor APPEAto obtain
reliableor completeinformationon indigenousemploymentin the industry.

Yours cer~~

ExecutiveDirector


