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TheSecretary
Houseof RepresentativeStandingCommitteeon IndustryandResources
ParliamentHouse,Canberra,ACT ~ X (C) ~-) G ~ ~7 ‘/~ ~/~
Impedimentsto IncreasingInvestmentin Mineral and PetroleumI~xplorationin

Australia

Gentlemen:

Followingis my submissionregardingtheabove;

1. AssessmentofAustralia’sresourceendowmentandratesatwhich it is beiflg
drawndown:

Australiais amplyendowedwith preciousandbasemetals,industrialmineralsand
petroleumproducts,boastinganumberofworldclassdepositsofall oftheabove.

With respectto baseandpreciousmetalsin particular,mostofthesehavebeenfoundby
surfaceprospectingorshallowexploration,e.g.,geophysicalexplorationtechniques
whichpenetrateto lessthan1 OOmdepth. It is impossibleto believethat themetal
contentofamining district is in any wayrelatedto thisnearsurfacelayer. Thereis every
reasonto believethatexplorationfor deeperorewill be equallyasrewardingasthat
conductedon ornearsurt~acein thepast.

Advancesin geotechnicalsearchsystemshavebeenmadein recentyearswhichallow
explorationto greaterdepthsthanhasbeenpreviouslypossible.Thereis thus no reason
to expectthatourresourceendowmentis being depleted.

2. ~ructureofthethdustry;roleoal companiesin resourceexploration.in
Australia

Smallcompaniesandindividualsarevital to Australia’sexplorationeffort. Therehas
beenatrendin recentyearsfor largercompaniesto reduceorcurtail theirin-house
exploration,anddependonjoint ventureswith small companiesandindividuals These
smallercompaniesandindividualseffectivelydo mostofthegrass-rootsexplorationnow
beingdonein Australia.
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Thereis a casetbr some form of tax benefit or subsidy which will entice any

explorationistbodies ofany sizeto do moreexploration.

3. ~

This is outsidemy areaofexpertise. It. is very difficult for asmalloperatorsuchas
myselfto accesscapital. Someform oftaxbenefitmight help.

4. ~cccssto landinclu4jng~ativcThca~4Cultural l-ieritag~issues

TheNativeTitle processhasbeenthesinglegreatestimpedimentto explorationin recent
years,andhashadadisastrouseffecton exploration. Accessto NativeTitle land should
bethesameasforanyotherform oftenure,e.g., freehold Presentlegislationhascreated
agiantbureaucracywhoseaim seemsto be thepreventionofaccessto landorblackmail
ratesfor access.

5. Environjn~~lan~pti~era,ppLovalprocesses

In Queensland,theEPAhasbeencreatedto superviseenvironmentalprocesses.The
resulthasbeenahugebureaucraticmonsterpeopledmostlyby darkgreenswhoseaim
seemsto bethe frustrationofmining andexplorationactivities. Despiteahugeincrease
in costs,thisorganizationaccomplishesmuchlessthanpreviousenvironmentalprocesses
whichwereunderthecontrolofthethenDepartmentofMines.

6. public prQyisi~nofgeoscjentificdata

Costsfor suchdata,particularlythatprovidedby theAGSOorganization,arefar too
high. Thereisa tendencyworldwide forgovernmentorganizationsto providesuchdata
free or foranominalprice,ratherthantotry to recoupCosts.

7. Relaitionshipwith ~igeno~~çomniunitics

Thereis aclearandobviousdifferencebetweenindigenouscommunitieswhichhave
miningoperationsassociatedandthosewhichhavenone. While by no meansperfect,
thosecommunitieswhichhavcmining operationsassociatedandaboriginalpeopleare
employedin theworkforcearcvastlybetteroff, with muchlessin theway ofsocial
problems,thanthosecommunitieswhichhavenone.

8. cirntributionsto reaionaldevejopment

Regionaldevelopmentis ofteninitiatedby mining explorationassubstantially
contributedto by mining operations,openingup countrywhichwouldneverotherwisebe
openedup. Therehasbeenatendencyin recentyearsfor fly-in, fly-out mining
operations,andtheseshouldbe discouraged,possiblyby someform oftaxincentive



FROM
FAX f\~rJ~

Jul. 18 2882 04:53pM p3

In summary,the mining industryaccountsfor a substantialportion ofAustralia’s foreign
exchangeearnings,andshouldheencouragedasmuchasis reasonablypossible.
However,governmentsat all levelshavecreatedimpedimentsto the industry. The
NativeTitle processesareamongtheworst,but environmentalandotherapproval
processeshavealsocreatedobstructions.

A. Taube


