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STANDING COMMITTEE ON FAMILY AND COMMUNITY AP~A~~
INQUIRY ONREASONSFORDECLINING Bll(THR~
IMPEDIMENTS TO REJOINING WORKFORCE- SUI~TONON=

1 CASUALAND PART-TIME WORK IS TOO CHEAPFOREMPLOYERSAND
TOO CHANCY FOREMPLOYEES

Theseactasdeterrentsto startingafamily.
-4C

2 TERTIARYEDUCATIONIS VIEWEDAS ESSENTIALBY MANY 0 W
POTENTIAL PARENTS BUT THE COSTSTHEREOFHAVE RISENTO mco
PROHIBITWE LEVELS AND COMPULSORY REPAYMENTSOCCUR p ~
JUSTWHENCHILD-REARING WOULD OTHERWISEBE MOST
APPROPRIATE
Thereis noevidencethatthe studentpopulationhasbeenproperlyconsulted ~‘

and givenanopportunityto negotiateamorereasonablebasisfortertiaryfees ~ p
andrepayments.

3 HOUSINGCOSTSHAVE BEENDELIBERAThLY ALLOWED TORISE
TOEXORBITANT LEVELS WHICHDETERFAMILY FORMATION
AND HIGHERBIRTH RAThS

Australia’sMonetaryPolicyis a shamandabjectfailure both in theoryand
application.
First, MonetaryPolicy hasbeendirectedspecificallyat keepingtheConsumer
PriceIndex(CPI) within prescribedlimits. This is a shambecausefactors
otherthanMonetaryPolicy arethemaindeterminants,especiallywage
growthandthe$A.
Second,MonetaryPolicy(MP) asaninstrumentofnationaleconomicpolicy
is no longeraneffectiveinstrumentbecauseit hasbeenstrippedby previous
legislation,ofeveryweaponexcepton~R~¶1ankinterestrate,which is
wieldedon rareanddubiousoccasiQns.

Facedoverrecentyears with thedilemma ofkeepinginterestrates
low andlettinghousingcostsroarahead,ora policy favouringmorestability
in thiscrucialarea,theauthoritieshaveoptedfor low interestrates.

This is adisasterfor family fonnationandbirth rates,andtheeffects
areexacerbatedby thetwo additionalfactorsI mentionedpreviously.

Housingaffordabilityis nowmoreadversethanever.
Theyoungergenerationhashadto be loadedup with avastburdenof

housingdebt.Theeffecton thefamily budgetis notonlythehighercostof
money,but moreimportantly,it is thecostof thehigherrateappliedto the
expandedborrowing.

Theremedyis to supplementthe interestrateinstrumentwith other
moreappropriateinstrumentsofnationaleconomicpolicy.

CONCLUSION: Australia’slower ratesoffamily formationandbirth rates
arenot atall surprisingbecausetheyaretheresultsofdeliberatepoliciesof
choice. Remediesareavailableandshouldbeadoptedin Australia’snational
interest.
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