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Submissioninto improvin2 suoerannuationsavinszsof DeoDleagedunder 40

DearCommitteeSecretary,

I would like to offer a few suggestionsto the inquiry regardingtheimprovementof
superannuationsavingsfor peopleunder40. TherearethreesubjectsI would like to cover:the
Military SuperannuationBenefitsScheme;extendingtheGovernment’sco-contribution
retirementsavingsplan; andearlyeducationin superannuation.

1. Military SuperannuationBenefitsScheme(MSBS)

Today,youngpeoplesign up for themilitary for fouryearsinitially andrarelydo 20 years
service.Theircompulsorysuperannuationschemeis theMSBSwhich theycannotroll over
into otherfundswhentheyleavetheservices— usuallyataveryyoungage.

This hasled to disparatesuperannuationfor 150,000servicepersonnelsince1991.

As aformermemberofthemilitary myself,I havesuperannuationtiedup in theMSBS, which
lost valueandcostmemoneylastyear.

If themoneycouldbe rolledoverinto futureschemes,youngpeoplemaybemoreinterestedin
theirretirementsavingsif theyactuallyhaveto engagewith them.

Anotherproblemwith theMSBS is that it is not afundedschemeandthepayoutsat55 haveto
bepartofthefuturefund.This is afutureobligationthattheGovernmentcouldquite easilyget
rid ofnow.

Theemployercontributionsto MSBS shouldbeableto berolledoverinto alternativefunds
uponemploymentcessation.

2. ExtendingtheGovernment’sCo-contributionretirementsavingsscheme

The co-contributionschemefor low incomeearnersshouldbe extendedto peoplein
microbusiness.
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Therearemanyverysmall businessesin theelectorateofLindsaywherepeopleoperatefrom
theirhomeswith small overheadsgeneratingsmallprofits. Thecapped$1.50 for every$1 co-
contributionschemeshouldbeextendedto thesehomebusinesses.

3. Earlysuperannuationeducation

Ibelievethatweneedto targetpeopleat ayoungerageto educatethemabouttheneedfor
retirementsavings.Babiesborntodayhavealife expectancyof 100years.if theychooseto
retireat 55, theyhave35 yearsofretirementto fund,ora long timeona low publicpension.

Youngpeopleneedto know from an earlyagethattheymustthinkabouttheirretirement.They
will live morethana quarteroftheirlives asretireesandtheyneedto bemakingprovisionfor
that from thedaytheystartwork.

Thevalueofretirementsavingsshouldbe taughtin schoolssoyoungpeopleareawareoftheir
futureneeds.

I hopeyou takethesesuggestions/discussionson board.
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