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Dear~

I referto thereportoftheHouseofRepresentativesStandingCommitteeonEconomics,Finance
andPublicAdministrationon theCentenaiyofFederationHearing: ReviewofReserveBankof
AustraliaAnnualReport1999-2000.

I attachtheGovernmentresponseto theCommittee’sreport,which is expectedto betabledshortly
in Parliament.

COSTELLO



GOVERNMENT RESPONSETO THE REPORT OF THE
HOUSE OF REPRESENTATIVES STANDING

COMMITTEE ON ECONOMICS, FINANCE AND PUBLIC
ADMINISTRATION ON 25 JUNE2001

THE CENTENARY OF FEDERATION HEARING:
REVIEW OF RESERVE BANK OF AUSTRALIA ANNUAL

REPORT 1999-2000



In ‘TheCentenaryofFederationHearing:ReviewofReserveBankofAustraliaAnnualReport
1999-2000’,tabledon 25 June2001,theHouseofRepresentativesStandingCommitteeon
Economics,FinanceandPublicAdministrationmadethefollowing two recommendations.

Recommendation1

Thecommitteerecommendsthatin thefutureconductofmonetarypolicy whenthereis a
majorstructuralchangein economicpolicy, theBank shouldgive appropriateweightto
examiningbusinessconfidencedata.

Recommendation2

ThecommitteerecommendsthattheReserveBank givesthesamepriority to investigate
ATMs andEFTPOSfees,includingloyalty programs,asit givesto credit cardfees.

TheGovernmentresponseto theCommittee’srecommendationsis:

Recommendation1

Consistentwith the1996Statementon theConductofMonetaryPolicytheGovernment
recognisestheindependenceoftheReserveBankandits responsibilityfor monetarypolicy
matters.

Theobjectivesofmonetarypolicy inAustraliaareformally establishedin theReserveBank
Act. TheAct setsout threemain objectives:

- stabilityofthecurrency;

- maintenanceoffull employment;and

- economicwelfareandprosperityofthepeopleofAustralia.

In pursuingtheseobjectives,theRBA Boardexaminesawiderangeofeconomicand
financialdataandconsiderstheirsignificanceto theconductofmonetarypolicy. The
GovernmentunderstandsthattheRBA alreadyincludesbusinessconfidencesurveysin the
rangeofindicatorsit examines.

Recommendation2

TheGovernmentis determinedto promotecompetitionin bankingservicesasameansof
puttingpressureonbankfeesandchargeswhilst maximisingthequalityandavailabilityof
bankingservicesto theAustraliancommunity.

TheGovernmentunderstandsthat theReserveBankis currentlyworkingwith interested
partiesto exploretheissuesandidentifypossibleoptionsrelatingto ATM andEFTPOSfees.

TheGovernmentencouragestheReserveBank to progressthis work with someurgency
giventheimportanceoftheissuesandto undertakethenecessaryconsultationsonany
proposals.


