Submission No. 48

Requested background information provided in support of Dr Arthur’'s
(DEST) appearance before the Economics, Finance and Public

Administration Standing Committee on Friday, 2 March
(rethe Inquiry into Australia’ s manufactured export and import competing base now
and beyond the resources boom)

Hansard transcript page references. EFPA-34, paragraphs three and eight

Relevant Text:

Dr Arthur—Again, we do not have complete data on that, although we do have some
data. | do not think that anyone would be so rash asto claim that the current level is
optimal. | think that there are always areas for improvement. But looking at figures
published by the OECD— thisis an indicator which has some attraction—on the
amount of money which business puts into research and development, Australian
investments in government research—investmentsin CSIRO and other forms of
government labs—we have a 5.6 per cent investment by business compared with an
OECD average of 2.9 per cent. On the other hand, over al, businessinvestment in
research and development in universities over the 10-year period ending in 2004-
05, which is the most recent period we have data for, has increased by about 180 per
cent. That still leaves usin a position where we are below the OECD average.
CHAIR—Thank you very much. | wonder whether we could have the figures you
guoted in terms of the investment. That would be useful.

As above, Dr Arthur made reference to figures published by the OECD in regards to
business R& D investment. The source for Dr Arthur’ s first comment was the Main
Science and Technology Indicators (MSTI): 2006/2 edition'. DEST has an electronic
form of this publication, but we can confirm that the table that most directly support
Dr Evan’s statements before the committee is Table.55, which appears on p.45 of the
publication (see overleaf).

! Main Science and Technology Indicators (MSTI): 2006/2 edition. OECD.2006.




55 Percentage of GOVERD Pourcentage de la DIRDET

* financed by Industry financée par les entreprises
1995 2001 2002 2003 2004 2005 2006
Australia . . 52" . 56" . . Australie
Austria . . 6.0 . 66 . . Autricha
Belium 57 124 95 44 . . . Baliiqua
Canada 18 39 a7 3.4 a5 3AF 3TF Canada
Czech Rapubli: 13 B5 1 78 a4 o7 . Républiqua tchéqua
Denmark as T4 55 % 15 18 . . Danemark
Finland 14 152 14.2 136 131 . . Finlande
Franca 54 ] 67 a7 64 “ " France
Gamnary 340 24° 25° 24" 2g° . . Allernagne
Gresaca 23 12 . 17 . . . Gros
Hurgary 151 131 % 64 57 T2 10,8 % . Hongrie
leaband 72 50 " ] " “ . Islande
Iredand 218 104 66 0.2 A6 45 °F . Irlandk
Itaky 18 35 34 1.2 20 . . Ikalies
Japan o7 0a 28 18 08 . . Japon
Korea 1859 LA 467 559 349 438 . Cors
Luxambourg . . . 87 . . . Lumambourg
Maxico 33 54 05 0.6 . . . Maxiqua
Netharands 167 24 8.7 5 . . . Pays-Bas
Neww Zaaland 77 mz2? " 175 . . . Houvela-Zélanda
Horway 100 106 " 10.1 . . . Horige
Poland 25 55 1.6 57 55 B0 . Pokane
Porugal 02 35 47° 6.2 . . . Portugal
Slovak Republic 225 ° 1407 1407 1no? 057 g5 . Répu bligue slovaqua
Spain 53 7 41 77 73 . . Espagne
Swadan 2" 16" . 17" . . . Subda
Switzarkand . . . . . . . Suissa
Turkey a0 10 13 348 4.1 . . Turquie
United Kingdom &4 1257 0.4 8.4 a3 . . Rewaume-Uni
United Stakes 00" oo’ oo® ao0te oo e . . Etats-Unis
Ell-z5 61 64 61% 520 590 . . UE-25
Total OECD 3z 8 BN an® 250 2500 “ . Total OGDE
Spures - OBCD, Main Science and Technology Indicators, Dacembar 2006, Souros - CGDE, Principaux indicabaurs da la scienca et da la kechnobogie, ddcambre 2006

Dr Arthur’s second reference — to the 180% increase in business investment in
research and development (R&D) in universities, represents an internal DEST
calculation. If the Committee wishes, the background to the calculation can be
provided.

It is envisaged that atable indicating this figure in the context of business expenditure
on R&D in general, will appear in aforthcoming DEST publication, once ministerial
approval has been secured for its publication.



