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[Dhear Sirs

We refer to the letier of 25 Juby 200 inwiting submissicns to the Committess inquiry inta APRA"s prudential
supervision of banks,

Citibank operstes in Australia under two separsie banking sathorities, one held by Citibenk Limited and the
odher by Citibank, M_A. The autharity held by Citibank, M_A. & subject to the following nestriction: that it <hall
niot accept imitinl deposits (and other funds) from sources otber than

incorporated entities
non-residenis

which are less than $250,000.

The practical effect of thal restriction & e, v offier & retall banking service, tve sathority for Citibank Limited
s b retained.

The consequense of that |s that the Citibank groap pays teo separie levies in APRA,
Thire ane two submissions we wish o make in relation o that siteation, namely -

i1y While |t |z now possible for a foreign bank to apply for the grant of a branch hanking licence, it is not
posalble for a foreign bank w0 cover the whale of the customer hase unless it establishes a bocally-
incorporated subaidinry in which o sccepa retall deposita, A locally- incomporated bank is not so
consirained. 'We sabmit that an equitabdy-based system of levy sssessment would recognise that that
asymimary is a repalt, solely, of the demands of the system of regalation; would treat the branch and
loeal operations a3 part of a whole; and Impose a single levy.

[y While scme reliefl was gramied to branch banks as a result of the review of the lewy system compleied
i May 2000, in that the levy on those banks was set at a rate squal so cne-half of the rabe for domestic
ADMs, that rate k3 still 307% higher than, for example, the rate charged to branches in UK. for Eurcpesn-
suthorised mstitations. In these circumstances, we sabmit that the substantially kwer regulatony
burden that foredgn banks represent has not been given proper recognition.

Chtibank |s a member of the Insemational Banks and Securities Asscciation of Australin, We have scen a draft
af the submisaion which that Associstion intends o make, and endorse in principle the maners rmised in that

submiszion,
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