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TheSecretary SubmissionNo,
HouseofRepresentativesCommunications,
InformationTechnologyandtheArts Committee
Ri Suite116
ParliamentHouse
CanberraACT 2600

DearSecretary

Re: Inquiry into the structureofTeistra

I amwriting in referenceto theaforementionedinquiry andtheinvitation to provideasubmissionto the

Committeecontainedinyour communicationdatedJanuary6th2003.

In its capacityasacreditratingagencyStandard& Poor’sdoesnot considerit to beappropriateto proposeany
particularstructureas apreferredoptionnorcommentinaspeculativenatureasto apreferredbusinessor
fmancialmodel.

We arehoweverwilling andableto provideanopinionasto theconsequencesforTeistra’soverall
creditworthiness,asmeasuredby its Standard& Poor’scredit rating, of oneor moreproposedstructuresthatmay
beunderconsiderationby theCommittee.

Thecredit ratingsoftheTelstranetworkandnon-networkbusiness,shouldtheybeseparated,mayhavea direct
impacton the ongoingcommercialviability of thesebusinesses.As such,the resultantcreditworthinessof each
entity shouldbeconsideredin light of theCommittee’sremitto considertheimpactupon“Telstra’s shareholder
valueandits shareholders”and“ongoinginvestmentinnewnetworkinfrastructure”inadvanceof afinal structure
beingdetermined.

Thecreditratingof entitieswithin the domesticandinternationaltelecommunicationsindustryhavedirect
implicationsfor theoperationofthebusinessincluding:
• accessto debtcapitalmarketfunding
• therate,termsandtenorof funding
• the termsof contractualengagementswith significantcounterparties
• theperceptionof thenationaltelecommunicationscarrierin internationalmarkets

We wouldwelcometheopportunityto assistthe Committeeinunderstandingthecreditimplicationsof any
proposedrestructuringofTeistrathroughthe applicationof ouranalyticalexpertise.Pleasefeel freeto contactme
shouldyourequireany furtherinformationastohowwemayco-operatein the future.

Yourssincerely

c~c2t~
ChrisDalton
ManagingDirector
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