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Dear M"Somylay

On i Apnl 2006, there was considerable media comment regardmg the i mcrcase in pnvate health i :
insurance premivms. L g
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Some of this comment focussed on the fact that the 5.68 percenit increase was the lowest for ﬂve :
: years, (which is obviously pleasmg), but there was also corament along the ]mes that pnvate health
'msurers were seelcmg increases merely fo. make “super proﬁts” _ L

As you are ng doubt aware, the anate Health Insurance Admmxsmuon Councﬂ’s gm_de]mgs
specifically prevent private health insurers rnaking “super pmﬁts” and indesd the PEIA! ‘smost
recent report indicated that ovmll the private health i msurancc sector made a.proﬁt of 2 7 perccnt.
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I am enclosmg for your interest a graph mdxcatmg the percentage change in beneﬁts pmd to cover '
a number ofkey cost pressure areas in the 12 months between March 2005 and March 2006

You wﬂl note that the cost pressures which pnvate health insurers meet, such as hospltal faes,

prostheses; doctors’ fees, etc:, bave Xisen by 1 varying degrees, but in al] mstances thay are greater =
than the 5,68 percent increase in private healﬂa msurance premiums. ¢
As you would realise, pnvate health insurance funds are kaen to mgasg_ﬂle:r membersblp, an.d
hence increasing premiums, (which is seen as a negative influence on private health insurance and
which therefore temd fo decrease the numbexs of those insured), is a sﬁategy only adonted after 8.
great deal of soul searching;

If you wonld like to discuss the mﬂuence of these cost pressures on the pnvate health i insurance
ptexmums Iwould be delighted to speak w1th you. _

Yours smcen'ely

HON DRMICHAEL ARMXTAGE - *
CHIEF EXECUTIVE OFFICER o
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Private Health Insurance: Annual Change {n Benefits Paid
Year Ending March 2005 cf Ma-rclp 2006

Data Source: PHIAC Quarterly Statistics .
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