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Mr Alex Somlyay
Chairman
Houseof RepresentativesStandingCommittee
On HealthandAgeing
ParliamentHouse
CanberraACT 2600

DearMr Somlyay,

Portabilityofhealthfundmembership

I amwriting to clarify theAMA positionin relationto doctorsprovidingadviceto their
patientson thebenefitsofmembershipoftherespectivehealthfunds. We arepromptedto
write becauseof a recentarticlein the SydneyMorningHeraldby Mark Metherell (copy
attached)and in particularthe commentsattributedto theCEOofPHIAC, GayleGinnaneand
thePrivateHealthOmbudsman,JohnPowlay.

TheAMA view is that providedthedoctordoesnotexerciseanycompulsionoverthepatient
andprovidedthepatientis themainbeneficiaryoftheadvice,thereis nothingwrongwith
doctorsprovidingadviceandin facttheprovisionofsuchadviceis demandedby patientsand
is necessaryfor theefficient operationoftheprivatemarket.

Ms Ginnane’ssuggestionthatdoctorsshouldbesubjectto thesamefinancialpenaltiesas
healthfundswho encouragemembersto changefundsto reducetheircostsis a ludicrous
proposition. Doctorsarenot in competitionwith healthfundsand do notbenefitfrom the
reductionin costswhich accrueto afund from changedmembership.To suggesttheyshould
be fined asif theywereis simplyto misunderstandtheindustryandtheprinciplesbehindthe
penalties.Thesearenothelpful qualitiesin a Regulator.

The Government,consumersandhealthfirnds arealwaysencouragingthemedicalprofession
to inform patientsoftheirlikely out ofpocketcosts. We agreewith this andhavemadea
substantialinvestmentin ensuringthat doctorsdo it. We areconfusedwhendoctorsare
criticisedfor doingwhat thehealthfundshaveaskedusto do. ThePrivateHealthOmbudsman
shouldnot criticisedoctorsfor providingcomprehensiveinformedfinancialconsentto patients.

Doctorsarenot theproblemhere. Involving themis an attemptto divert theblameawayfrom
thehealth funds for whom easyportability is amenace.To usit is essentialto thesmooth
operationoftheprivatehealthinsurancemarket.
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Wenotethatsomeofthesecommentsweremadein appearancesbeforetheHouseof
RepresentativesStandingCommitteeon HealthandAgeingandtheAMA would appreciatean
opportunityto againappearbeforetheCommitteeto respondto thesecomments.

Yourssincerely

Dr MukeshHaikerwal
President

cc JohnPowlay
GayleGinnane


