
Submission No. 80
AUTHORISED: G

DearSir,

I referto the aboveInquiry and I desireto submitthefollowing submissionfor the
HouseofRepresentativesHealthandAgeingCommittee.

I havehadnumerousclientsthathavebeenunemployed,somefor averylongperiod
oftime, thatwishto takeoutprivatehealthinsuranceaftertheycommence
employment.However,in eachandeveryinstance,theprivatehealthinsurerhas
includedapenaltylevycommensuratewith theirage.

In orabouttheyear2000,theFederalGovernmenthadan amnestyperiod forthose
who wereolderthan30 yearsofageto getanexemptionfrom thelevy. This amnesty
periodceasedseveralyearsago.

However,duringtheamnestyperiodmostofmy clientsin questionwereunemployed
and,therefore,did not takeadvantageoftheamnestyastheywerecoveredby their
respectiveHealthCareCardthatgavethemaccessto freemedicalandhospitalcare
services.Be thatasit may,in manyinstances,someof theseclientshavenowgained
employmentaftera considerableperiodofunemployment.

I submitthattheseveryclientswho wishto take-outprivatehealthinsurancearenow
precludedbecauseoftheheftylevy thattheyarerequiredto pay,depending,of
course,on theirage.

In view oftheforegoing,I respectfullysubmitthattheFederalGovernmentshould
give seriousconsiderationto thefollowing options:

(a) If apersonis unemployedfor aperiodin excessof five (5) years,thatperson
shouldautomaticallybegrantedan amnestyagainstthe levy if thatpersondesiresto
take-upprivatehealthinsurancewithin six (6)monthsof commencing
employment.In otherwords,suchapersonwould be eligible for privatehealth
insuranceat thebase(age)rate,ratherthantheexcesshe/shewouldberequiredto pay
becauseoftheirage;or

(b) If apersonis unemployedfor aperiodin excessofsix (6) months,that person
shouldautomaticallybegrantedanamnestyagainstthe levy if thatpersondesiresto
take-upprivatehealthinsurancewithin three(3)monthsofcommencing
employment.In otherwords, suchapersonwould be eligible forprivatehealth
insuranceatthebase(age)rate,ratherthantheexcesshe/shewouldbe requiredto pay
becauseoftheirage.

I respectfullysubmitthat giving fonnerunemployedpersonstheinducementto enrol
for privatehealthinsurancewould savetheFederalGovernmentmillions of dollarsof
taxpayerfundsit would otherwisehaveto pay for peoplethat fail to payhospitalfees
becausetheyaredisadvantagedby the excesslevy.

If I couldbeof anyfurtherassistanceto theaboveCommitteeonthis matter,please
do nothesitateto contactthewriter.

DavidHetherington Wed28/09/2005


