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Secretary:

Dear Sir

Cost Shifting to Local Government

Iam writing in response to your advertisement to notify Council’s concem as a small rura] authority
at the cost burdens placed on local government over recent years, These are many and seriougly
hamper Council*s capacity 1o provide the services desired or required by its communities,

Direet Stare Legislation

Rural Fireg

Companion Animals

Protection of Environment Opcrations

Rural Fireg and Environmenta] Assessment

Local Governmen - Social Plan

Local Governmen - Stormwater Management Plap
Local Government - Sewerage management Systems
Waste Minimisation

Contamingted Lands

default, Examples of thege are medical (rura] doctors), policing, catchment management and
salinity. Thege essential community requirements are the Tesponsibility of the wider community
under Australia’s democratic system. However, Council is continually being pressured by its local
community to act because the service levels delivered by the State are considered inadequate.
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Specifically Council has expended $350,000 on provision of 2 medical centre and almost $400,000
on suitable residential accommodation for a doctor, because the State Health Service is not meeting
these needs and economic rationalism has produced a scenario where doctors are seeking significant
cconomic inducements. Even amortised this is a substantial impost on a small (3800 population)
rural Council with a total expenditure of $8 million and a general rate level of $1.7 million per
annum. At current interest rates of 6.4%, in simplistic terms, this impost alone represents almost
3% of our annual rate levy.

Another example is the Fire Service Levy, Council’s contribution for this State operated service for
2002/2003 has increased by 14.4% compared with 2001/2002. However, under Rate Pegping
legislation, Council can only increase its rates, from which the levy is funded, by 3.3%. Council
believes thig is totally inequitable and has resolved to restrict its Payment to a 3.3% increase.
However, the Fire Brigades Act 1989 (Section 48(2)(b)) Couneil is required to contribute required
by the Commissioner,

Whilst not yet required 1o contribute financially directly to policing requirements, Council has been
committed to substantial costs in lobbying for the community on the inadequacy of current services.
These costs have not been specifically quantified but could be if required.

Council asks that your inquiry develop mechanisms that will assist local authorities, especially
those of small rural communities, meet theijr appropriate responsibilities.

Y% ’
Paul Muldoon

Generg! Manager




