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Dear Sir or Madam,

in QUIRY !NTO mc:AL GOVERNMENT Mm cosT $HEFT§N$ =

Murrumbxdgee $h:re Councu wi shes to make the following submission to the mqu .

Firstly | must express Council's dxsappomtment with the- gverfiding condmon that the
outcomes are to be budget neutral for the Commonwealth. This gives the impression that the
inquiry could be used simply as a tool fo. cntxc;se the sta’se gawemmenﬁs wm st not pi&cmg any
obligation on me Federal Govemmem T ;

There can be fittie doubt tha't the roles and rasponsmz ni:fw of !ocal aevemmem eas*e mueaamg
This Council is now involved in the provision of social services such as Meals on Wheels and
Respite Care that were not seen as local government responsibilities in years gone by, While
grants are received to cover the cost of the staff directly providing the services, Council is
required to meet oncosts such as project admmm’cratxon #nd gaining the requ;red accredltmxon
for the services. , ; :

The b:ggest xmped;ment to the current funding arrangemmts of local governmentisthe rate
pegging imposed by the NSW Government. It is an obtrusive mechanism that no other level
of government would tolerate. It reflects poorly on all political parties that rate pegging has bx~

There is one change in resporasebr siy that is havmg amassive 1mpact on the finances of rural
councils, that being the provision of medical services. This is an area in which it can be

argued that both the other levels of government have been dereifc.t intheir responsibiiities
feaving local govemment to fill the vcud ;

Last financial yearth;s Councx¥ ou’c aid $1 60,000 to p,,;r{,nase the surgary of a retiring doctor
and a further $200,000 to purchase his residence. Additionally Council spent $32,000 to
purchase medical records and $30 000 to purchase megmsai equipment.

To appreciate the enormity of ‘these expendﬁures y»:)u rm@d i;c understand that councii's
ordinary rate revenue is approx;mately $1 5m: ,

Council’s motivation for the pumhases mentmnect was “m know edge ghat the very dafﬁcuit
task of attracting doctors to a small rural community would bec::me: an impossibility if the
doctor(s) were required to nwest in the mfrastruc’zure nmesmry to allow a prac‘tme ’[o operate.
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The reluctance to be involved in such an outlay is compotnded by the difficulty in on-selling
the assets if and when the doctor wishes to leave the town.

There are two centres of population within Council’s area, both with populations of less than
1,000 people. The purchases above refer to one of those centres. Some years earlier Council
built a surgery in the second town.

In addition to the capital costs associated with the provision of medical services, Council has
incurred other expenses relating to ongoing support and operational costs.

It is the inaction of other governments that is forcing local government to become entrenched
in the provision of medical services. Having said that, it nesds to be recognised that it is not
an additional impost applied uniformly across the state: it is the rural and remote authorities
having the most limited resources that must bear this additional burden. This fact should be
acknowledged by the Commonwealth in its distribution of financial assistance {o local
government.

The coalition parties should (this time) give unqualified support for constitutional recognition of
local government if that is what is required fo allow grants 10 be paid directly to local
government.

In recent years the need to comply with numerous regulations and conditions imposed by
other leveis.of governments have eroded the financial capacity of local government. The point
is not whether such requirements are good or bad, justified or unjustified, simply that they
come af a cost to local government. Exampies include ~

e  Preparation of State of the Environment reports.

Preparation of social and cultural plans.

More comprehensive and stringent Occupational Health and Safety regulations.

Quality assurance standards to undertake road works for the NSW Roads and Transport
Authority.

involvement in management of emergency and rescue response units,

Compliance with conflicting Freedom of Information and Privacy regulations.

increasing contributions for fire fighting services, urban and rural,

Load based licensing requirements for treating and disposing of wastewater.

Increased environmental standards imposed on the operation of waste land-fills.
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There has been encouragement from the State Government for local government to become
involved in functions that were previously seen as outside the jurisdiction of local government,
an example being road safely. The encouragement can come in many forms, including a
judicious suggestion that the employment of a road safety officer will not go unnoticed when
road grants are being allocated.

There are limited opportunities for local government to work cooperatively and regionally. The
vastness of the areas being administered makes most physical resource sharing impractical
and uneconomic. This may not apply to options such as information technology and
communications systems that can be electronically connected. There is an opportunity for the
Commonwealth to provide leadership and encouragement in exploring these types of
possibilities.

Council hopes that the outcome of this inquiry will be some practical assistance to enable
local government, particularly rural based councils, to meet the increasing demands being
placed on their resources.

Yours sincerely,

ul Goodsall
eneral Manager




