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will be re-characterised as normal on-balance sheet secured loans.

® This plainly has significant consequences for, amongst other things, a financial
institution's capital adequacy and taxation obligations.

e Ascertaining whether a 'true sale' has occurred is made more difficult by the fact
that there is no Australian case on point, and the few cases that have been decided
overseas are somewhat inconsistent.

AOFM Investment Facility Dealing Panell

Panel Members as at 7 April 2011

Australia and New Zealand Banking Groupf

Bank of Scotland PLC Australia Branchf

Bank of Tokyo-Mitsubishi UF) LtdE

Barclays Bank PLCH

BA Securities Australia Limited®

BNP Paribasl

Citibank NAE

Citigroup Pty Ltd®

Commonwealth Bank of Australial

Credit Suissel

Deutsche Bank AG Sydney Branchi

FIIG Securities Limited®

HSBC Bank Australia Limited®

HVB Australia Pty Ltd@

The Hongkong and Shanghai Banking Corporation Limited Australia Branch
ING Bank (Australia) Limited®

J.P Morgan Australia Limited

J.P Morgan Chase Bank N.AZ

Laminar Capital Pty Ltd®@

Lloyds TSB Bank PLC Australia Branch@
Macquarie Bank Limited®

Mizuho Corporate Bank Ltd, Sydney Branch
National Australia Bank Limited®

Nomura Australia Limited®

Royal Bank of CanadalS

ociete Generale Australia Branch®

Sumitomo Mitsui Banking Corporation Sydney Branch@
Suncorp-Metway LtdE

The Royal Bank of Scotland N.V. Australia Branchbl
The Royal Bank of Scotland PLC Australia Branchi@
The Toronto-Dominion Bank@

UBS A.G. Australia Branchi@

Westpac Banking Corporation

Purchase of RMBS by AOFM - Update No: 2/2011E8 April 2011
http://www.aofm.gov.au/content/notices/02 2011.asp

AOFM RMBS Portfolio Manager@!
Hulya Yilmaz@
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Matters (c), (d) and (e) referred to the Senate Economics References Committee
(the Committee) for inquiry and report on recent developments in the banking
sector arising out of the impact of the global financial crisis and subsequent
events, are:-

(c) the impact on borrowing and lending practices in the banking sector both
during and since the global financial crisis;

(d) the need for further consideration of the state of the broader finance and
banking sector; and

(e) any other relevant matters.

BFCSA note:-

The Government has ‘bought’ 14 billion dollars worth of RMBS since the GFC and
has committed another 4 billion dollars to further purchases.

Fitch say 8 to 10% of all RMBS are lo doc. Approximately 2 billion then are loans
obtained by fraud and the Government is holding tainted securities and profiting by
fraud.

A Government cannot, or at least, cannot be seen, to be profiting from the
fraud of its constituents and must rectify the situation. The Government must
also rectify all of the other loans secured on falsified loan application documents
because the Government’s regulator, ASIC, has failed to regulate the financial
industry as required by the ASIC Act.

ASIC did nothing before the GFC, nothing during the GFC and have refused to do
anything since the GFC as their letters to BFCSA state.

The path to rectification centres on this premise:-

Any lender who approved a loan without verifying the loan application data with the
borrower was imprudent, negligent and in many cases, reckless. Indeed, most of the
loans made would have been rejected if the lenders had contacted the borrowers and
ascertained the borrowers true financial circumstances.

In the case of the 25 Australian Banking Association members, they are also in
breach of their contract with the borrower to assess the borrower’s ability to repay
the loan as provided for in Article 25 of the Code of Banking Practice.

No lender, and no holder of loan securities, including the Government, should
be allowed to maintain any loan which the lender would not have given had it
applied the simplest of lending criteria tools, namely, verifying the loan
application details with the borrower.
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QUESTIONS TO MR MEDCRAFT - ASIC Nov 2011

On behalf of all consumers of banking products and services in
Australia, the two key questions we are seeking answers to are
these:-

1. Which Bank flagged a hybrid Low Doc Model to all the other
lenders so that the product miraculously appeared on
every lender’s books at the same time?

2. Which Bank designed the six degrees of separation between
lender and borrower and ensured the plans were identical?

A relevant sub-question 2 (a): if it wasn’t for the Banks intended
‘arms length’ to claims from down the chain, why was the same
arms length, otherwise necessary?

Pensioners and Low Income families, labelled by those banks as
“Asset Rich Income Poor” (“ARIP’s”), are now dependent upon
urgent responses to these two questions in order to avoid being
thrown out into the street.



AGAINST LENDING POLICY GUIDELINES: a selection of quotes from the emails

Good news — can now do ABN'’s for a Day

NO GST Registration

NO Asset and liability Statements

No minimum self-employed

No more service calculators (in favour of NO DOCS)
No LMI — paid by the Funder

Up to 105%LVR Up to 90% LVR

Loan limits up to $3 million — up to $5.5 million

Split Loans $1 million ea — Jumbo Loans

No genuine savings required

Credit Assessors had Direct Contact with the brokers
PAYG Low Docs {How can it be if self employed}

LOC available

Re-Draw available...unrestricted cash out......
Regulated or Unregulated 95% Regulated and 90%LVR Unregulated
No valuation fees

No statements required

Unlimited debt consolidations

Service Calculator to “make it fit...”

Target Older Persons

Same day approvals

Instructing Brokers: -

Earn 1.4% up front Plus Trails.

As a “valued Business Partner” we invite you to......Sth Africa.....

Tap into debt stress market

Credit Impairment Calculator

Unlimited number of defaults and discharged bankrupts

Switching from Low Doc to No Doc? “yes but needs to be re-written as we have seen the A&L and
Income details.”





