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Question:

Senator COLBECK: Yes. There's been discussion within evidence today about a
predisposition to break a contract up into smaller pieces to get below the threshold. In the
Department of Finance's experience with the public works committee, do you have any
evidence of that occurring?

Mr Danks: I'll have to take that on notice.

Answer:

The Department of Finance has not observed entities breaking projects up into smaller pieces
of work to avoid reaching the threshold for referral of major works to the Public Works
Committee (PWC).

PWC processes require entities to notify the PWC of ‘medium works’ prior to
commencement. Medium works are defined as projects which fall below the referral
threshold ($15 million for non-defence and $75 million for defence projects), but exceed a
total cost of $5 million.

The medium works process was introduced by the PWC in 1989 to deter entities from
splitting projects up into smaller pieces of work to avoid referral requirements for major
works. Whilst medium works notifications do not require the same level of detail as a major
works referral, entities are expected to provide sufficient information to enable the PWC to
effectively consider whether to provide approval for the works to commence.

Following approval, entities are required to notify the PWC of changes to the nature of
medium works projects and where there are significant changes (including increases to the
total cost), the PWC may request that the matter be formally referred for inquiry.



