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INTRODUCTION 

1

1 For example, see CHOICE, ‘Eight things to know about IT pricing’, 15 August 2014, accessed at https://www.choice.com.au/electronics-and-

technology/computers/computer-software/articles/8-things-to-know-about-it-pricing on 2 June 2015 

https://www.choice.com.au/electronics-and-technology/computers/computer-software/articles/8-things-to-know-about-it-pricing
https://www.choice.com.au/electronics-and-technology/computers/computer-software/articles/8-things-to-know-about-it-pricing
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GST Low-value threshold 

2

2 Dale, T.  (2014). Online shopping and potential changes to the low value threshold: costs and benefits for government, consumers and retailers 
3 National Retailers Association (2014). Response to Productivity Commission Interim report: Relative Costs of Doing Business in Australia 
4 Ernst and Young (2012). The GST Impact of the Low Value Threshold 
5 Dale, T. (2014) 
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Table one: International LVT schemes 

Studies on lowering the LVT 

6

7

6 Board of Taxation (2010), Review of the application of GST to cross -border transactions, p 46. 
7 Ibid. 
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8

9

Table Two: Revenue and costs at various thresholds (2009-10), Centre for International 
Economics 

8 Reserve Bank of Australia 
9 Centre for international Economics (2011), The GST threshold for low value products 
 

10Productivity Commission (2011). Economic Structure and Performance of the Australian Retail Industry.  

11 Ibid.  
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12 The Australian Government (2011), Government response to the Productivity Commission inquiry into the economic structure and performance of the 

Australian retail industry.  
13 Treasury, (2012), Low Value Parcel Processing Taskforce: Final Report.    
14 Treasury, (2012), Low Value Parcel Processing Taskforce: Final Report, p. 7 
15 Dale, T. (2014) 
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Table Three: Revenue and costs at various thresholds (2014), Low Value Parcel 
Processing Taskforce  

16 Using the lowest collection cost.  
17 http://www.budget.gov.au/2014-15/content/bp3/html/bp3_04_part_3.htm   
18 Treasury (2013). Tax Expenditures Statement 2012. 

http://www.budget.gov.au/2014-15/content/bp3/html/bp3_04_part_3.htm
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Table Four: Gross revenue forgone because of the LVT, Treasury  

19 Ernst and Young (2012). The GST Impact of the Low Value Threshold and Ernst and Young (2012). The threshold question: Economic impact of the low value 

threshold on the retail industry.  
20 Ernst and Young (2013). Levelling the playing field – implementing a $20 LVT for overseas on-line purchases. 
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Table Five: Revenue and costs at a $20 threshold, Ernst and Young 

Table Six: Total collection costs, Ernst and Young 

2015 2021 

ATO $32,030,376 $47,057,344 

Australia Post $40,980,876 $49,198,456 

Cargo operators  $33,955,455 $39,735,524 
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21 Ibid, p 24.  
22 ABS (2013). International Trade In Goods And Services.  
23 ABS (2013). Measurement of Online Retail Trade in Macroeconomic Statistics.  
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Table Seven: Summary of different studies  

24 Treasury, (2012), Low Value Parcel Processing Taskforce: Final Report.   



 

CHOICE | SUBMISSION 16 

 

Processing fees 

25 Ibid.  
26 Productivity Commission (2011), p 245. 
27 CHOICE (2014). Pre-Budget submission: Consumer priorities in the 2014-15 Federal Budget. 
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Impact of the LVT on the retail industry  

28 http://www.bbc.com/news/world-latin-america-25836208  
29 Ernst and Young (2012). The threshold question: Economic impact of the low value threshold on the retail industry.  
30 ABS (2015). Labour Force, 6291.0.55.003.  
31 Ernst and Young (2014). Economic impact of the low value threshold on the retail industry – an update of the Feb 2012 report.  

http://www.bbc.com/news/world-latin-america-25836208
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32 Productivity Commission (2011), p 210 
33 Novak, M., (2015). No to the GST tax attack: Why the exemption for online purchases should stay. 
34 CHOICE (2014)  
35 Standing Committee on Infrastructure and Communications (2013). At what cost? IT pricing and the Australia tax 
36 NAB (2015). NAB Online Retail Sales Index In-depth report – January 2015.  
37 Productivity Commission,(2011), Economic Structure and Performance of the Australian Retail Industry   
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Graph One: Online share by category - 12 months to January 2014 
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Attachment 1: Impact of processing fees  

Table Eight: Examples of processing fees compared  
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