Cta

Treasury Laws Amendment (Electric Car Discount) Bill 2022 [Provisions]
Submission 19

Corporate
Tax Association

17 August 2022

Senator Jess Walsh

Chair

Senate Standing Committee on Economics
PO Box 6100

Parliament House

CANBERRA ACT 2600
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Dear Senator Walsh,
Treasury Laws Amendment (Electric Car Discount) Bill 2022

The Corporate Tax Association (CTA) is the key representative body representing
147 major companies in Australia on corporate tax issues advocating for a simple
and efficient corporate tax system. Further information about the CTA can be found
on our website at www.corptax.com.au.

We welcome the opportunity to make a submission to the Senate Standing
Committee on Economics (Legislation Committee) (Committee) on the Bill. We
welcome the Government's initiative in exempting battery, hydrogen fuel cell and
plug-in hybrid electric vehicles (EVs) from Fringe Benefits Tax (FBT) to encourage
their take-up.

In what follows, we provide our observations and recommendations on the FBT
exemption for EVs and in particular the:

e treatment of EV chargers provided at an employee’s home; and
e suggested streamlining of reportable fringe benefit amount requirements for

certain EVs used for work purposes.

EV chargers at Employee’'s Home

We have had the opportunity to discuss the proposed EV measure with senior
Treasury officials to better understand the scope of the FBT exemption, particularly
in relation to the treatment of associated expenses with the provision of EVs. We
were advised that the FBT exemption is not intended to cover costs associated with
an employer providing and installing an EV charger at an employee’s home. That is
seen as a separate fringe benefit. By contrast, we understand that the provision of
a charging station/unit at an employer's work premises would be exempt from FBT.




Treasury Laws Amendment (Electric Car Discount) Bill 2022 [Provisions]
Submission 19



Treasury Laws Amendment (Electric Car Discount) Bill 2022 [Provisions]
Submission 19



Treasury Laws Amendment (Electric Car Discount) Bill 2022 [Provisions]
Submission 19





