
SENATESENATESENATESENATE INQUIRYINQUIRYINQUIRYINQUIRY INTOINTOINTOINTO THETHETHETHE FUTUREFUTUREFUTUREFUTURE OFOFOFOF AUSTRALIAAUSTRALIAAUSTRALIAAUSTRALIA’’’’SSSS NAVALNAVALNAVALNAVAL

SHIPBUILDINGSHIPBUILDINGSHIPBUILDINGSHIPBUILDING INDUSTRYINDUSTRYINDUSTRYINDUSTRY

IIII wouldwouldwouldwould likelikelikelike totototo expressexpressexpressexpress mymymymy personalpersonalpersonalpersonal viewviewviewview andandandand thethethethe viewviewviewview ofofofof thethethethe otherotherotherother 5000500050005000 plusplusplusplus
peoplepeoplepeoplepeople directlydirectlydirectlydirectly employedemployedemployedemployed inininin thethethethe majormajormajormajor shipshipshipship yardsyardsyardsyards aroundaroundaroundaround Australia.Australia.Australia.Australia.

DuringDuringDuringDuring mymymymy 6666 yearsyearsyearsyears workingworkingworkingworking inininin thethethethe shipshipshipship buildingbuildingbuildingbuilding industryindustryindustryindustry atatatat HendersonHendersonHendersonHenderson’’’’ssss AustralianAustralianAustralianAustralian
MarineMarineMarineMarine ComplexComplexComplexComplex IIII havehavehavehave workedworkedworkedworked onononon severalseveralseveralseveral ofofofof thethethethe ArmidaleArmidaleArmidaleArmidale classclassclassclass patrolpatrolpatrolpatrol boatsboatsboatsboats whenwhenwhenwhen
theytheytheythey werewerewerewere gettinggettinggettinggetting built,built,built,built, IIII havehavehavehave workedworkedworkedworked onononon HmasHmasHmasHmas SirusSirusSirusSirus forforforfor 2222 yearsyearsyearsyears installinginstallinginstallinginstalling thethethethe
newnewnewnew RASRASRASRAS pipingpipingpipingpiping andandandand delugedelugedelugedeluge systemsystemsystemsystem whenwhenwhenwhen TenixTenixTenixTenix convertedconvertedconvertedconverted MVMVMVMV DelosDelosDelosDelos fromfromfromfrom aaaa
commercialcommercialcommercialcommercial tankertankertankertanker intointointointo aaaa navynavynavynavy specspecspecspec ReplenishmentReplenishmentReplenishmentReplenishment Vessel.Vessel.Vessel.Vessel. IIII havehavehavehave workedworkedworkedworked onononon
HMASHMASHMASHMAS WestraliaWestraliaWestraliaWestralia duringduringduringduring itsitsitsits dededede commissioncommissioncommissioncommission beforebeforebeforebefore gettinggettinggettinggetting soldsoldsoldsold totototo SingaporeSingaporeSingaporeSingapore forforforfor
scrap.scrap.scrap.scrap. IIII havehavehavehave workedworkedworkedworked onononon thethethethe AnzacAnzacAnzacAnzac classclassclassclass frigatefrigatefrigatefrigate fleetfleetfleetfleet doingdoingdoingdoing allallallall typestypestypestypes maintenancemaintenancemaintenancemaintenance
taskstaskstaskstasks andandandand engineeringengineeringengineeringengineering changes,changes,changes,changes, IIII amamamam currentlycurrentlycurrentlycurrently employedemployedemployedemployed bybybyby BAEBAEBAEBAE SystemsSystemsSystemsSystems atatatat
HendersonHendersonHendersonHenderson workingworkingworkingworking onononon thethethethe 4444thththth AnzacAnzacAnzacAnzac classclassclassclass frigatefrigatefrigatefrigate undergoingundergoingundergoingundergoing thethethethe AntiAntiAntiAnti shipshipshipship missilemissilemissilemissile
defencedefencedefencedefence upgrade.upgrade.upgrade.upgrade. AllAllAllAll thethethethe experienceexperienceexperienceexperience IIII havehavehavehave gainedgainedgainedgained workingworkingworkingworking onononon ourourourour currentcurrentcurrentcurrent NavyNavyNavyNavy
fleetfleetfleetfleet hashashashas mademademademade memememe thethethethe tradesmantradesmantradesmantradesman IIII amamamam today,today,today,today, andandandand totototo thisthisthisthis daydaydayday mymymymy skillsskillsskillsskills areareareare stillstillstillstill
growinggrowinggrowinggrowing andandandand hopefullyhopefullyhopefullyhopefully oneoneoneone daydaydayday IIII wouldwouldwouldwould likelikelikelike totototo passpasspasspass mymymymy skillsskillsskillsskills ontoontoontoonto mymymymy kidskidskidskids ifififif theytheytheythey
wishwishwishwish totototo followfollowfollowfollow memememe intointointointo thethethethe nichenichenicheniche industryindustryindustryindustry thatthatthatthat isisisis ShipShipShipShip Building.Building.Building.Building.

TheTheTheThe DMODMODMODMO needsneedsneedsneeds totototo looklooklooklook atatatat howhowhowhow theirtheirtheirtheir planning,planning,planning,planning, tenderingtenderingtenderingtendering andandandand procurementprocurementprocurementprocurement
processesprocessesprocessesprocesses areareareare failingfailingfailingfailing totototo bringbringbringbring forwardforwardforwardforward navalnavalnavalnaval acquisitionsacquisitionsacquisitionsacquisitions totototo replacereplacereplacereplace ourourourour agingagingagingaging fleetfleetfleetfleet
andandandand securesecuresecuresecure thethethethe futurefuturefuturefuture capacitycapacitycapacitycapacity asasasas aaaa shipshipshipship buildingbuildingbuildingbuilding nation.nation.nation.nation.

WeWeWeWe wantwantwantwant thethethethe DMODMODMODMO totototo investinvestinvestinvest ourourourour moneymoneymoneymoney intointointointo thethethethe AustralianAustralianAustralianAustralian shipshipshipship buildingbuildingbuildingbuilding industryindustryindustryindustry totototo
getgetgetget thethethethe sophisticated,sophisticated,sophisticated,sophisticated, highhighhighhigh qualityqualityqualityquality equipmentequipmentequipmentequipment ourourourour serviceserviceserviceservice menmenmenmen andandandand womenwomenwomenwomen deservedeservedeservedeserve
andandandand atatatat thethethethe samesamesamesame timetimetimetime ensuringensuringensuringensuring ourourourour vitalvitalvitalvital industryindustryindustryindustry isisisis savedsavedsavedsaved fromfromfromfrom extinction.extinction.extinction.extinction. IIII wouldwouldwouldwould
likelikelikelike totototo seeseeseesee ourourourour GovernmentGovernmentGovernmentGovernment fulfilfulfilfulfilfulfil theirtheirtheirtheir prepreprepre ---- electionelectionelectionelection commitmentscommitmentscommitmentscommitments totototo ourourourour industry,industry,industry,industry,
IIII wantwantwantwant thethethethe AustralianAustralianAustralianAustralian industryindustryindustryindustry havehavehavehave thethethethe chancechancechancechance totototo bidbidbidbid forforforfor thethethethe workworkworkwork thatthatthatthat isisisis setsetsetset outoutoutout inininin
thethethethe 2014/20152014/20152014/20152014/2015 DefenceDefenceDefenceDefence WhiteWhiteWhiteWhite paper.paper.paper.paper. AustralianAustralianAustralianAustralian shipshipshipship yardsyardsyardsyards havehavehavehave thethethethe capacitycapacitycapacitycapacity andandandand
thethethethe shipbuildersshipbuildersshipbuildersshipbuilders havehavehavehave thethethethe skillsskillsskillsskills totototo undertakeundertakeundertakeundertake thethethethe navalnavalnavalnaval projectsprojectsprojectsprojects thatthatthatthat wewewewe areareareare
awardedawardedawardedawarded andandandand totototo thethethethe highhighhighhigh standardstandardstandardstandard thethethethe CommonwealthCommonwealthCommonwealthCommonwealth insists.insists.insists.insists.
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TheTheTheThe replacementreplacementreplacementreplacement forforforfor HMASHMASHMASHMAS SuccessSuccessSuccessSuccess andandandand HMASHMASHMASHMAS SirusSirusSirusSirus needneedneedneed totototo bebebebe designeddesigneddesigneddesigned andandandand builtbuiltbuiltbuilt
herehereherehere inininin AustraliaAustraliaAustraliaAustralia andandandand thethethethe conditionconditionconditioncondition ofofofof successsuccesssuccesssuccess shouldshouldshouldshould notnotnotnot bebebebe usedusedusedused asasasas anananan excuseexcuseexcuseexcuse totototo
offoffoffoff shoreshoreshoreshore thatthatthatthat workworkworkwork totototo savesavesavesave aaaa fewfewfewfew millionmillionmillionmillion dollars.dollars.dollars.dollars. TheTheTheThe replacementreplacementreplacementreplacement ofofofof thethethethe
deterioratingdeterioratingdeterioratingdeteriorating ArmidaleArmidaleArmidaleArmidale classclassclassclass patrolpatrolpatrolpatrol boatsboatsboatsboats needsneedsneedsneeds totototo bebebebe mademademademade outoutoutout ofofofof steelsteelsteelsteel andandandand bebebebe putputputput
outoutoutout forforforfor AustralianAustralianAustralianAustralian tendertendertendertender asasasas soonsoonsoonsoon asasasas wewewewe havehavehavehave thethethethe fundingfundingfundingfunding otherwiseotherwiseotherwiseotherwise wewewewe wonwonwonwon’’’’tttt havehavehavehave
thethethethe levellevellevellevel ofofofof borderborderborderborder securitysecuritysecuritysecurity thatthatthatthat ourourourour IslandIslandIslandIsland nationnationnationnation constantlyconstantlyconstantlyconstantly requires.requires.requires.requires.

TheTheTheThe nextnextnextnext generationgenerationgenerationgeneration frigatesfrigatesfrigatesfrigates andandandand submarinessubmarinessubmarinessubmarines needneedneedneed bebebebe completelycompletelycompletelycompletely designeddesigneddesigneddesigned andandandand
builtbuiltbuiltbuilt herehereherehere totototo stopstopstopstop problemsproblemsproblemsproblems withwithwithwith offoffoffoff thethethethe shelfshelfshelfshelf designsdesignsdesignsdesigns notnotnotnot suitedsuitedsuitedsuited totototo ourourourour conditionsconditionsconditionsconditions
orororor builtbuiltbuiltbuilt notnotnotnot beingbeingbeingbeing builtbuiltbuiltbuilt totototo AustralianAustralianAustralianAustralian standards.standards.standards.standards.

•••• IfIfIfIf wewewewe designdesigndesigndesign andandandand buildbuildbuildbuild allallallall ourourourour ownownownown shipsshipsshipsships herehereherehere wewewewe willwillwillwill ownownownown thatthatthatthat intellectualintellectualintellectualintellectual
property,property,property,property,

•••• WeWeWeWe willwillwillwill bebebebe investinginvestinginvestinginvesting inininin ourourourour AustraliaAustraliaAustraliaAustralia’’’’ssss ownownownown manufacturingmanufacturingmanufacturingmanufacturing industry,industry,industry,industry,

•••• WeWeWeWe willwillwillwill bebebebe investinginvestinginvestinginvesting inininin thethethethe skillsskillsskillsskills ofofofof currentcurrentcurrentcurrent andandandand futurefuturefuturefuture shipbuilders,shipbuilders,shipbuilders,shipbuilders,

•••• WeWeWeWe willwillwillwill bebebebe securingsecuringsecuringsecuring thethethethe skillskillskillskill andandandand capacitycapacitycapacitycapacity aroundaroundaroundaround thethethethe countriescountriescountriescountries yardsyardsyardsyards totototo
maintainmaintainmaintainmaintain ourourourour fleetfleetfleetfleet whenwhenwhenwhen youyouyouyou needneedneedneed it.it.it.it.

WeWeWeWe nownownownow havehavehavehave thethethethe chancechancechancechance totototo strengthenstrengthenstrengthenstrengthen ourourourour nationalnationalnationalnational securitysecuritysecuritysecurity andandandand industriesindustriesindustriesindustries futurefuturefuturefuture
bybybyby insistinginsistinginsistinginsisting wewewewe completecompletecompletecomplete thisthisthisthis workworkworkwork herehereherehere onononon AustralianAustralianAustralianAustralian soil.soil.soil.soil. WeWeWeWe allallallall knowknowknowknow AustralianAustralianAustralianAustralian
shipshipshipship buildersbuildersbuildersbuilders costcostcostcost moremoremoremore thanthanthanthan overseasoverseasoverseasoverseas shipshipshipship buildersbuildersbuildersbuilders butbutbutbut thethethethe moneymoneymoneymoney wewewewe spendspendspendspend herehereherehere
onononon ourourourour surfacesurfacesurfacesurface shipsshipsshipsships orororor subssubssubssubs doesndoesndoesndoesn’’’’tttt justjustjustjust stopstopstopstop atatatat thethethethe shipshipshipship yardsyardsyardsyards gategategategate butbutbutbut itititit flowsflowsflowsflows
ontoontoontoonto thethethethe yardsyardsyardsyards supplierssupplierssupplierssuppliers andandandand contractorscontractorscontractorscontractors andandandand intointointointo locallocallocallocal communitiescommunitiescommunitiescommunities allallallall aroundaroundaroundaround
thethethethe country.country.country.country. TheTheTheThe DefenceDefenceDefenceDefence WhiteWhiteWhiteWhite paperpaperpaperpaper andandandand mustmustmustmust dealdealdealdeal withwithwithwith thethethethe peakspeakspeakspeaks andandandand troughstroughstroughstroughs
thatthatthatthat havehavehavehave traditionallytraditionallytraditionallytraditionally occurredoccurredoccurredoccurred thatthatthatthat ImpactImpactImpactImpact ourourourour Industry.Industry.Industry.Industry. TheTheTheThe WhiteWhiteWhiteWhite paperpaperpaperpaper mustmustmustmust
onceonceonceonce andandandand forforforfor allallallall scheduleschedulescheduleschedule ourourourour NaviesNaviesNaviesNavies requirementsrequirementsrequirementsrequirements withwithwithwith aaaa consistentconsistentconsistentconsistent planningplanningplanningplanning
cyclecyclecyclecycle andandandand rollingrollingrollingrolling buildbuildbuildbuild withwithwithwith considerationconsiderationconsiderationconsideration ofofofof thethethethe AustralianAustralianAustralianAustralian shipshipshipship yards.yards.yards.yards.

AAAA rollingrollingrollingrolling buildbuildbuildbuild ofofofof replacementreplacementreplacementreplacement vesselsvesselsvesselsvessels andandandand newnewnewnew acquisitionacquisitionacquisitionacquisition willwillwillwill maintainmaintainmaintainmaintain andandandand deliverdeliverdeliverdeliver
skills,skills,skills,skills, productivity,productivity,productivity,productivity, knowledgeknowledgeknowledgeknowledge andandandand capacity,capacity,capacity,capacity, andandandand provideprovideprovideprovide certaintycertaintycertaintycertainty forforforfor thethethethe
IndustriesIndustriesIndustriesIndustries DefenceDefenceDefenceDefence contractors.contractors.contractors.contractors.

IfIfIfIf thisthisthisthis doesdoesdoesdoes notnotnotnot happen,happen,happen,happen, InsteadInsteadInsteadInstead ofofofof usususus workingworkingworkingworking andandandand payingpayingpayingpaying taxtaxtaxtax wewewewe willwillwillwill bebebebe onononon welfarewelfarewelfarewelfare
costingcostingcostingcosting thethethethe governmentgovernmentgovernmentgovernment money,money,money,money, wewewewe wonwonwonwon’’’’tttt bebebebe buyingbuyingbuyingbuying newnewnewnew houseshouseshouseshouses forforforfor ourourourour families,families,families,families,
newnewnewnew carscarscarscars orororor foodfoodfoodfood fromfromfromfrom thethethethe shops.shops.shops.shops.
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TheTheTheThe socialsocialsocialsocial andandandand economiceconomiceconomiceconomic effectseffectseffectseffects areareareare hugehugehugehuge ifififif wewewewe loseloseloselose thethethethe AustralianAustralianAustralianAustralian shipshipshipship buildingbuildingbuildingbuilding
industry.industry.industry.industry.

SoSoSoSo InInInIn closingclosingclosingclosing youyouyouyou shouldshouldshouldshould addressaddressaddressaddress thethethethe currentcurrentcurrentcurrent IndustryIndustryIndustryIndustry situationsituationsituationsituation withwithwithwith thethethethe LHDLHDLHDLHD andandandand
AWDAWDAWDAWD projectsprojectsprojectsprojects windwindwindwind downdowndowndown bybybyby bringingbringingbringingbringing forwardforwardforwardforward acquisitionsacquisitionsacquisitionsacquisitions totototo avoidavoidavoidavoid thethethethe valleyvalleyvalleyvalley ofofofof
deathdeathdeathdeath andandandand maintainmaintainmaintainmaintain ourourourour skillsskillsskillsskills andandandand workforces.workforces.workforces.workforces. WeWeWeWe needneedneedneed aaaa rollingrollingrollingrolling buildbuildbuildbuild andandandand
acquisitionacquisitionacquisitionacquisition ofofofof allallallall otherotherotherother futurefuturefuturefuture builds.builds.builds.builds. TheTheTheThe 2015201520152015 DefenceDefenceDefenceDefence WhiteWhiteWhiteWhite PaperPaperPaperPaper needsneedsneedsneeds totototo
recogniserecogniserecogniserecognise thatthatthatthat wewewewe needneedneedneed totototo givegivegivegive certaintycertaintycertaintycertainty totototo ourourourour defencedefencedefencedefence contractors,contractors,contractors,contractors, andandandand thatthatthatthat
peakspeakspeakspeaks andandandand troughtroughtroughtrough cyclecyclecyclecycle thatthatthatthat havehavehavehave traditionallytraditionallytraditionallytraditionally occurredoccurredoccurredoccurred havehavehavehave adverseadverseadverseadverse effectseffectseffectseffects onononon
AustralianAustralianAustralianAustralian industryindustryindustryindustry andandandand AustraliansAustraliansAustraliansAustralians jobs.jobs.jobs.jobs.
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