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TASMANIAN Submission to the Select Committee

CLIMATE on the Taxation of Gas Resources
COLLECTIVE

Thank you for this opportunity to share our views with the Select Committee on the Taxation of
Gas Resources. The Tasmanian Climate Collective (TCC) represents 19 community
organisations and 200 individuals across Lutruwita Tasmania, all working towards a safer climate
and society.

TCC strongly supports replacing the ineffective Petroleum Resource Rent Tax (PRRT) with a
more effective mechanism. The best option is a flat 25% tax on liquefied natural gas (LNG)
export revenue. Over the last four years, gas exports worth $170 billion dollars paid no royalties
and no PRRT at all. A flat tax on export revenue would be simple, fair and effective. It would only
apply to exports, creating an incentive for gas companies to supply more gas to the Australian
domestic market. This would put downward pressure on energy prices for our homes and
businesses.

Other options to replace the PRRT include:

e Tax gas profits, as recommended by the Superpower Institute. However, this could risk
creative accounting on profits hiding the true value of the gas industry.

e How our peer nations in the OECD attend to this eg Norway’s sovereign wealth fund -
Government Pension Fund Global (Statens Pensjonsfond)

e Phase out fossil fuel subsidies, as recommended by the International Monetary Fund and
the International Energy Agency. The largest section relates to the Fuel Tax Credit
Scheme, which is involved in onshore gas extraction. We support suggestions that there
could be a ceiling on these of $50M per year, or to remove it from the business of fossil
fuel mining and related infrastructure.

The Superpower Institute polling has shown that the vast majority of Australians across the
political spectrum think we deserve a better return from the sale of our resource wealth.

Currently Australians have growing fiscal concerns through a cost of living crisis, housing
shortage as well as health and social service needs. Like the ACTU and The Australia Institute,
the TCC feels that now is an appropriate time to consider the role of taxation of the gas industry
in the health of Australia’s budget.

Itis ludicrous that Japanese gas companies pay tax in Japan for the Australian gas that they
onsell to third nations, when they paid little or no tax on this gas in Australia.

Analysis shows that the PRRT has not kept up with the value of gas exports. Over the 35 years,
the tax has increased about five fold. In the meantime, the income taken by the gas industry is
now 80 times greater through the same period. Changes made to PRRT in recent years have
failed to improve this situation.The PRRT is no longer fit for purpose, as documented by

Treasury.


https://australiainstitute.org.au/report/giving-away-gas-to-2030/
https://australiainstitute.org.au/report/giving-away-gas-to-2030/
https://www.superpowerinstitute.com.au/work/the-case-for-pricing-pollution
https://www.nordicpolicycentre.org.au/norway_sovereign_wealth_fund
https://www.imf.org/en/Topics/climate-change/energy-subsidies
https://iea.blob.core.windows.net/assets/8ad619b9-17aa-473d-8a2f-4b90846f5c19/NetZeroRoadmap_AGlobalPathwaytoKeepthe1.5CGoalinReach-2023Update.pdf
https://climateenergyfinance.org/wp-content/uploads/2024/08/Fuel-Tax-Credit-Scheme-Report-Response.pdf
https://www.acoss.org.au/wp-content/uploads/2024/05/Fuel-Tax-Credit-Reform-Joint-Statement-1-May-2024.pdf
https://www.superpowerinstitute.com.au/news/pricing-pollution-community-sentiment-study
https://www.actu.org.au/media-release/windfall-profits-to-oil-and-gas-multinationals-should-benefit-working-australians/
https://thepoint.com.au/news/260330-gas-giveaway-tracker-reveals-350-million-a-week-lost-as-pressure-mounts-for-gas-export-tax
https://www.datawrapper.de/_/bHdIq/
https://treasury.gov.au/sites/default/files/2023-05/p2023-388153.pdf
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A more appropriate tax on gas exports would generate funds that could benefit Australians in a
multitude of ways, including:

1. Accelerating the transition to a low carbon economy with less reliance on imported liquid
fuels. It is important that funds are available to achieve this since:

a. Treasury has stated not pursuing net zero by 2050 risks lower economic growth,
reduced investment, missed export and employment opportunities, and higher electricity
prices.

b. The Climate Change Authority states that working towards the goals of the Paris
Agreement can lead to $230B in annual savings by 2050, grow Australia’s GDP 10% by
2050, and lead to $680B of growth by 2070.

c. Research shows that the economic damage is six times more expensive than the costs
of limiting climate heating to 2 degrees.

d. Modelling demonstrates that without accelerated climate action, Australia will lose 14%
of its GDP by 2050. Globally, the finance sector is expecting a global 50% GDP
destruction — somewhere between 2070 and 2090.

e. The Colvin review found that Commonwealth disaster funding needs have grown from
$1B in 2018-9, to be $6.5B four years later. Since then, this has further expanded so that
the economic cost of disasters last year was almost $12B. It is now predicted to be
approximately $35B or $40B by 2050.

f. Inflation is also consistently predicted to be affected by the economic impacts of a
changing climate.

2. Making Australia more resilient to the climate changes occurring now and into the future,
according to the risks as outlined in Australia’s National Climate Risk Assessment.
Ernst & Young similarly outline threats to economic prosperity, social stability and regional
security. Additional tax revenue can be used to develop a loss and damage fund that could
be accessed by municipal councils and local communities impacted by the growing number
of extreme weather events Australians are now experiencing.
An example of the economic impacts is that home insurance prices have increased 40% in
only the last three years and the_insurance industry is calling for improving climate
adaptation strategies for householders. The Insurance Council of Australia reports that the
rising cost and viability of insurance is related to the fact that extreme weather 15 years ago
was costing about $200M a year, and now has become $900M a year.

3. Policy mechanisms that address housing affordability, ease cost of living pressure, improve
health service delivery, and ensure all Australians have access to the relevant social support

4. Decommissioning of fossil fuel facilities when a private owner goes into liquidation. Recently
the Commonwealth Government has had to pay for decommissioning the Northern
Endeavour facility and remediating the Laminaria-Corallina oil fields, overseen by the
Department of Industry.

Community sentiment is strongly supportive of a more sensible gas tax. A recent YouGov poll
found that changing the gas taxation to improve the budget and to firm up local gas supply was
supported by 61% of Australians, more than 12 times those against it, where a third of people
feel unclear.

It makes sense that many Australians are aware of the injustice that the gas sector has increased
profits, while making the climate crisis worse and this needs redress through a financial
mechanism. The connection between burning fossil fuels over recent centuries and the changing
climate has been made clear. Yet the gas, oil and coal industries have contributed to climate


https://treasury.gov.au/sites/default/files/2025-09/p2025-700922.pdf
https://www.climatechangeauthority.gov.au/2035-emissions-reduction-targets-advice
https://www.nature.com/articles/s41586-024-07219-0.pdf
https://igcc.org.au/6-8-trillion-gdp-hit-if-renewable-energy-transition-is-delayed/
https://actuaries.org.uk/media/qeydewmk/the-emperor-s-new-climate-scenarios_ifoa_23.pdf
https://www.nema.gov.au/sites/default/files/2024-10/Independent%20Review%20of%20Commonwealth%20Disaster%20Funding%20-%20Final%20report%20-%20Medium%20Res.PDF
https://insurancecouncil.com.au/wp-content/uploads/2022/09/20683_ICA_Final_WebOptimised.pdf
https://insurancecouncil.com.au/wp-content/uploads/2022/09/20683_ICA_Final_WebOptimised.pdf
https://www.nature.com/articles/s43247-023-01173-x
https://climateservice.maps.arcgis.com/sharing/rest/content/items/a088c56f21384881bb187d54e66b50b7/data
https://info.ey.com/OCN-AU-Multiple-GC-2025-06-20-BMC-2035StrategyandSectoralPathways_00LP_LogofooterupdateURL.html
https://content.actuaries.asn.au/resources/resource-ce6yyqn64sx3-2093352434-53882
https://insurancecouncil.com.au/wp-content/uploads/2024/08/21100_ICA_Catastrophe-Report_Print-2024_Final-single-pages.pdf
https://www.industry.gov.au/mining-oil-and-gas/oil-and-gas/offshore-oil-and-gas/decommissioning-northern-endeavour
https://australiainstitute.org.au/wp-content/uploads/2026/03/Aus-Institute-Mar26-poll-summary-20032026-votingintention_GAS.pdf
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disinformation as shown by the recently released Commonwealth Senate report (The Integrity
Gap: Restoring Trust in the Climate and Energy Debate), and previously by the USA Senate.

The gas industry is also contributing to the cost of living crisis where east coast power prices
remain locked to international gas prices due to the high volumes of gas being exported.

Any suggestion that increasing the tax received from the gas industry would reduce investments
is fanciful at best, or gas industry propaganda at worst. This has not occurred with other major
fossil fuel producing economies like Norway. Their state pension fund started in the 1990s, and
there has been no downturn in the investment in their North Sea fields.

We encourage the Senate to promote the concept of improving the tax revenue the
Commonwealth can gain, through appropriate processes, from the gas industry, and urge
Treasury to make the necessary changes. A 25% gas export tax appears the most sensible
public good policy with wide support across the Australian community.


https://www.aph.gov.au/Parliamentary_Business/Committees/Senate/Information_Integrity_on_Climate_Change_and_Energy/ClimateIntegrity/Report
https://www.aph.gov.au/Parliamentary_Business/Committees/Senate/Information_Integrity_on_Climate_Change_and_Energy/ClimateIntegrity/Report
https://www.budget.senate.gov/chairman/newsroom/press/new-joint-bicameral-staff-report-reveals-big-oils-campaign-of-climate-denial-disinformation-and-doublespeak/
https://ieefa.org/resources/australian-gas-users-pay-price-lng-exporters-prioritise-spot-market-windfalls
https://www.abc.net.au/news/2025-03-18/household-electricity-prices-gas-exports-nuclear-renewable-power/105060854

