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Executive Summary  

 

The Electrical Trades Union (ETU) is the Electrical, Energy and Services Division of 

the Communications, Electrical, Electronic, Energy, Information, Postal, Plumbing 

and Allied Services Union of Australia (CEPU). The ETU represents approximately 

65,000 workers electrical and electronics workers across the country and the CEPU 

as a whole represents approximately 100 000 workers nationally, making us one of 

the largest trade unions in Australia. 

 

The Electrical Trades Union of Australia, Queensland and Northern Territory Branch 

welcomes the opportunity to submit to the Senate Select Committee on Certain 

Aspects of Queensland Government Administration related to Commonwealth 

Government Affairs in relation to matters pertaining to the energy sector.  

 

Since being elected to government in 2012 the Campbell Newman led Liberal 

National Party (LNP) has implemented an aggressive reform agenda in the energy 

sector that has thus far resulted in over 36.2% increases to residential electricity 

prices, cutting over 1750 jobs from the public energy sector, closed or reduced 

regional and remote energy services and announced plans to privatise all taxpayer 

owned generation, transmission, distribution and retail energy assets. 

 

The ETU is highly concerned with certain actions, events and decisions in the energy 

sector that involve the Newman LNP Government, state owned energy corporations, 

Liberal National Party donors and their lobbyists.  

 

ERM Power is a private electricity generation company that operates in the federally 

regulated National Electricity Market where it competes with other public and private 

generators, including Queensland State owned generation corporations CS Energy 

and Stanwell.  

 

ERM Power donated $16 500 to the Newman Government shortly after it was 

elected in 2012 and five days later the Chairman of ERM Power was appointed the 

head of an energy sector review panel by the LNP Government.  
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The relationship between ERM Power and the LNP also includes Premier Newman 

officially opening ERM Power’s Brisbane office in 2013 and the Energy Minister 

meeting with ERM Power and their lobbyists at least five times, including dinners at 

the exclusive Queensland Club.  

 

Additionally, the LNP held a political fundraiser in ERM Power’s boardroom and 

invited an ERM Director to participate in an LNP Energy and Water Policy 

Committee discussion at parliament house.  

 

Alarmingly, it would appear that based on all available evidence the LNP fundraising 

dinner in 2013 has failed to be declared in the Energy Minister’s diary and an ERM 

boardroom lunch in 2014 has failed to be declared in the Queensland Integrity 

Commission Lobbyist Contact Log.  

 

It would appear that ERM Power has been afforded what amounts to almost 

unfettered access to the government, far in excess of most other energy industry 

stakeholders, and has been deeply involved in LNP energy policy discussions and 

political activities. Over the same time the commercial performance of ERM Power 

has been what can only be described as ‘stellar’, posting a 32% increase in revenue 

(over $2 billion) and a 263% increase in profit in 20141. 

 

The ETU believes that such a close, constant relationship between a government 

and one of its political donors that is deliberately kept from the public falls well short 

of the expected public standards of openness, accountability and transparency. We 

believe that the Newman LNP Government relationship with ERM power should be 

thoroughly examined by the Select Committee for further investigation using the full 

powers at the Committee’s disposal.  

 

 

 

                                            
1 ERM Power Annual Report 2014. www.ermpower.com.au  
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Queensland LNP Government Relationship with LNP Donors in the 

Queensland Energy Sector 

 

The ETU is highly concerned with certain actions, events and decisions that involve 

the Newman Government, state owned energy corporations, private generators who 

are Liberal National Party donors and their lobbyists.  

 

ERM Power is a private electricity generation company that operates in the federally 

regulated National Electricity Market and competes with other public and private 

generators, including Queensland State owned generation corporations CS Energy 

and Stanwell. 

 

It was revealed by Electoral Commission Queensland donation disclosure 

documents that private generation provider ERM Power Limited made a political 

donation of $16,500 to the LNP Government on 25 May 2012 (Attachment 1). Then, 

only five days later on 30 May 2012, the Queensland Government issued a media 

release2 announcing ERM’s Non-Executive Chairman Mr Tony Bellas had been 

appointed to Chair an ostensibly ‘independent’ review panel into the Queensland 

electricity industry. The panel was tasked with a wide ranging review of the 

Queensland energy sector that encompassed energy supply, networks and retail.  

 

The government media release is quoted saying: 

 

“Tony Bellas has over 23 years in senior public and private sector management 

including as former CEO of Ergon Energy 2004-2010 and CS Energy Ltd 2001-

2004.” 

 

We find it extremely curious that his current positon of ERM Power Chairman was 

omitted. 

 

                                            
2 http://statements.qld.gov.au/Statement/2012/5/30/irp-set-for-electricity-price-reform  
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The Independent Review Panel (IRP) Report3 into Network Costs was finalised in early 

2013 and contained a specific recommendation to privatise 34 isolated generation 

assets currently owned and operated by Ergon and to consider full privatisation of all 

Queensland electricity networks. 

Recommendation 29 The Government call for expressions of interest from the private 

sector to operate and maintain the isolated supply assets in Queensland as an 

independent power producer. 

Recommendation 43 – the Government give consideration to the privatisation of the 

Distribution Network Service Providers. 

This is despite the Panel Chair being the serving Chairman of an electricity 

generation company and the fact that privatisation was outside of the scope of the 

Panel Terms of Reference.  

 

Documents recently obtained under Right to Information laws in have revealed that 

the relationship between ERM Power and the Newman Government go far beyond a 

political donation. 

 

On 13 June 2012, approximately two weeks following the ERM Chairman’s 

government appointment, the Energy Minister and the Director General of the 

Department of Energy and Water Supply met with ERM Power and the CEO of lobby 

firm SAS Group (Attachment 2) who represents ERM Power.  

 

In July 2012 the Energy Minister met with ERM Power and their lobbyists SAS Group 

as part of the LNP 2012 Convention Business Observers Program (Attachment 3). 

 

On 7 August 2012 the Energy Minister had dinner with ERM Power and their 

lobbyists SAS Group in the Library Room of the Queensland Club (Attachment 4). 

 

On 23 April 2013 Premier Newman launches4 ERM Power’s new Brisbane Offices.  

                                            
3 https://www.dews.qld.gov.au/policies-initiatives/electricity-sector-reform  
4 http://www.ermpower.com.au/premier-opens-new-erm-power-headquarters/  
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On 19 June 2013 the Energy Minister attended a LNP political fundraiser in the ERM 

Power Boardroom, Level 52, 111 Eagle Street, Brisbane (Attachment 5). We note 

that it appears this event was not publically disclosed in the Energy Minister’s diary 

as is required by the transparency measures implemented by the Premier. This is 

discussed further later in this submission.  

 

On 5 February 2014 the Energy Minister had dinner with ERM Power and their 

lobbyists SAS Group in the Library Room of the Queensland Club (Attachment 6). 

 

On 11 March 2014 the Energy Minister had a boardroom lunch with ERM Power and 

their lobbyists SAS Group at Level 4, 270 Adelaide Street, Brisbane and the issues 

of the Queensland 30 Year Energy Strategy, Solar Feed In Tariff Reform, Asset 

Sales, the Renewable Energy Target, Gas Prices, Electricity Price Monitoring and 

Network Reliability Standards were most likely discussed (Attachment 7). We note 

that SAS Group lists their offices as Level 5, 270 Adelaide Street, Brisbane. We also 

note that event is not recorded on the Queensland Integrity Commissioner’s Lobbyist 

Contact Log. This is discussed further later in this submission. 

 

On 25 March 2014 Mr Trevor St Baker, a Director of ERM Power was invited to the 

LNP Energy and Water Committee meeting at Room 504A at Parliament House 

Brisbane (Attachment 8).  

 

On 28 March 2014 ERM Power and their lobbyists SAS Group met with Mr Ross 

Musgrove5, Chief Operating Officer and Deputy Director General of the Department 

of Premier and Cabinet.  

 

 

 

 

 

 

                                            
5 http://lobbyists.integrity.qld.gov.au/contactlogdetails.aspx?id=343  
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Ministerial Diaries 

 

Queensland Government Minister and Assistant Ministers are required to publically 

disclose their diaries on a monthly basis. The Queensland Government website 

states6 that: 

 

“Premier Campbell Newman and his Cabinet Ministers publicly release information 

about all portfolio related meetings and activities from their diaries. 

 

This is the first time in Australia that diaries of a Premier or Prime Minister and their 

Ministers have been made publicly available. It demonstrates the government’s 

commitment to accountability and transparency and is about bringing the operation 

of government out into the open. 

 

Ministerial diaries are published retrospectively, with the diary for one month being 

published at the end of the following month. For example, July diaries are published 

on the last day of August.” 

 

Therefore, it is extremely concerning that it appears that two clearly relevant events 

have been omitted from the diary of the Energy Minister. 

 

The first is the Minister’s attendance on 19 June 2013 at the LNP political fundraiser 

in the ERM Power Boardroom, Level 52, 111 Eagle Street, Brisbane (Attachment 5). 

We are also of the view that it would be reasonable, on balance, to expect that ERM 

lobbyists SAS Group were also in attendance at this event.  

 

The second is the LNP Energy and Water Policy Committee meeting that occurred 

on 25 March 2014 at Room 504A at Parliament House Brisbane to which Mr Trevor 

St Baker, a Director of ERM Power was invited (Attachment 8). While it is not clear if 

the Minister personally attended, the event was clearly being organised by the 

Minister via his Office Manager and we believe this clearly falls within the stated 

                                            
6 http://www.cabinet.qld.gov.au/ministers/diaries.aspx  
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scope of government requirements to “publicly release information about all portfolio 

related meetings and activities” . 

 

Further, the Ministerial Charter Letter from Premier Newman to Minister McArdle7 

states: 

 

“I expect that at all times Ministers will demonstrate to the public the capabilities and 

behaviours that will define us as the Government we undertook to be – united, 

energetic, disciplined and ethical” 

 

In our view it is clear that the Energy Minister has not met the requirement to 

publically disclose his diary details and therefore is in potential breach of the ethical 

requirements of his ministerial charter, as directed by the Premier.  

 

We recommend: 

 

1. The Committee should consider calling to hear from the Energy Minister 

directly as to why these events were omitted from his diary.  

 

2. The Committee should consider finding that this a gross breach of 

Ministerial duties and expected public disclosure and transparency 

standards. 

 

3. The Committee consider calling to hear from representatives from ERM 

Power, including Chairman Mr Tony Bellas. 

 

SAS Group Lobbyist Activities 

 

The Integrity Act 2009 section 42(1)(a) defines8 lobbying activities as contact with a 

government representative in an effort to influence state or local government 

decision-making, including— 

                                            
7 http://www.cabinet.qld.gov.au/charter-letters/charter-letters-mark-mcardle.aspx  
8 http://www.integrity.qld.gov.au/page/lobbyists/index.shtml  
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                 (i) the making or amendment of legislation; and 

 

                 (ii) the development or amendment of a government policy or program; 

and 

                 (iii) the awarding of a government contract or grant; and 

 

                 (iv) the allocation of funding; and 

 

(v) the making of a decision about planning or giving of a development 

approval under the Sustainable Planning Act 2009.  

 

It has been demonstrated that there has been frequent contact between senior 

members of the LNP Government and ERM Power lobbyists the SAS Group. Under 

documents obtained under Right to Information the SAS Group representative that 

most regularly appears on correspondence with the Energy Minister and ERM Power 

is the Chief Executive Mr Peter Constantini9.  

 

Lobbyists are required to log instances of contact with the Queensland Integrity 

Commissioner’s Lobbyist Contact Log.  

 

On 5 February 2014 the Energy Minister attended a dinner with ERM and their 

lobbyists SAS Consulting at the Queensland Club. This is recorded in the Integrity 

Commissioner’s Lobbyist Contact Log10 as: 

 

SAS Consulting Group Pty Ltd 

Requirements of s3.2 and s3.3 of Lobbyists 

Code of Conduct complied with  

Yes 

Date lobbying contact occurred  05/02/2014 

                                            
9 http://www.sasgroup.net.au/en/team/peter-costantini  
10 http://lobbyists.integrity.qld.gov.au/contactlogdetails.aspx?id=303  
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Client of lobbyist  ERM Power 

Title and name of the government or 

Opposition representative 

Hon. Mark McArdle, Minister for 

Energy and Water Supply 

Purpose of contact Commercial-in-confidence 

 

On 28 March 2014 SAS Consulting and ERM Power met with Mr Ross Musgrove 

(who it appears was previously the Health Minister’s Chief of Staff when he was then 

Opposition Leader11), Chief Operating Officer and Deputy Director General, 

Department of Premier and Cabinet. This is recorded in the Integrity Commissioner’s 

Lobbyist Contact Log12 as: 

 

SAS Consulting Group Pty Ltd 

Requirements of s3.2 and s3.3 of 

Lobbyists Code of Conduct complied 

with  

Yes 

Date lobbying contact occurred  28/03/2014 

Client of lobbyist  ERM Power 

Title and name of the government or 

Opposition representative 

Ross Musgrove, Chief Operating Officer and 

Deputy Director General, Department of 

Premier and Cabinet 

Purpose of contact Commercial-in-confidence 

 

However, what is not recorded on the Integrity Commission Lobbyist Contact Log is 

the 11 March 2014 attendance of the Energy Minister at a boardroom lunch with 

ERM Power and SAS Group at Level 4, 270 Adelaide Street, Brisbane where the 

                                            
11 http://www.couriermail.com.au/news/queensland/john-paul-langbroeks-new-chief-of-staff-once-
described-his-boss-as-like-a-french-poodle-and-called-him-tinkerbell/story-e6freoof-1225900492660  
12 http://lobbyists.integrity.qld.gov.au/contactlogdetails.aspx?id=343  
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issues of the Queensland 30 Year Energy Strategy, Solar Feed In Tariff Reform, 

Asset Sales, the Renewable Energy Target, Gas Prices, Electricity Price Monitoring 

and Network Reliability Standards were most likely discussed (Attachment 7). Not 

only does it appear that this event was not recorded as required, it would appear it 

physically took place at the offices of SAS Group.  

 

Additionally, as previously mentioned it is entirely probably that at least one 

representative of SAS Group was present at the 19 June 2013 LNP political 

fundraiser in the ERM Power Boardroom, Level 52, 111 Eagle Street, Brisbane 

(Attachment 5) at which the Energy Minister was present, yet there is no record of 

this either in the Integrity Commission Contact Log. 

 

In our view the failure to record and/or report at least the 10 March 2014 Boardroom 

Lunch (and most likely the 19 June 2013 LNP Fundraiser) contacts constitute a clear 

breach of the requirements under the Integrity Act. 

 

As such we recommend: 

 

4. The Committee consider requiring the SAS Group to provide full details as 

to what discussions took place on each and every occasion they met with 

the Energy Minister or Senior Qld Government Representative from 2012-

14.  

 

5.  The Committee consider requiring the Chief Executive of the SAS Group to 

appear before the Committee as a witness to establish if a SAS 

representative was present at the 19 June 2013 LNP Fundraiser that took 

place in the ERM Power Boardroom. 

 

6.  The Committee consider requiring the Chief Operating Officer and Deputy 

Director General, Department of Premier and Cabinet, Mr Ross Musgrove to 

appear before the Committee to reveal the subject of the discussions held 

on 28 March 2014. 
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ERM Commercial Performance 

 

It is clear that ERM Power has had almost unfettered access to the LNP government 

since it has been elected and has been deeply involved exclusive LNP energy policy 

discussions. Over this time ERMs commercial performance has been exceptional.  

 

On 11 October 2012, the Queensland Government owned power generator Stanwell 

Corporation announced a decision13 to ‘mothball’ generation units into standby status 

which it subsequently did. This decision was made just prior to what is commonly 

referred to as the ‘summer peak’ period14.  

 

The ERM Power Annual Report 201315 shows the company recorded a spectacular 

revenue growth of 67% for performance over that period.    

 

The 2014 commercial performance of ERM Power can only be described as ‘stellar’, 

with the company posting a 32% increase in revenue (over $2 billion) and a 263% 

increase in profit in 201416. 

 

The ETU is concerned that a private generator can seemingly reap massive revenue 

benefits following the decision of a state owned generator to ‘mothball’ generator 

capacity when there are such direct and extensive ongoing link between the private 

generator and the Government. 

 

Some of these matters were raised in 2013 with the Australian Energy Regulator 

(AER) (Attachment 9), unfortunately we have received no response to date. However 

that could simply be due to the fact that a party such as the ETU may not be entitled 

to be privy to any investigatory action that the AER may have undertaken and any 

subsequent outcome(s).  

                                            
13 http://www.stanwell.com/Files/Stanwell_Media_Release_-
_Stanwell_to_withdraw_Tarong_Power_Station_units_from_service_-_11_October_2012.PDF  
14 http://www.couriermail.com.au/news/queensland/price-surges-spark-debate/story-e6freoof-
1226551533389  
15 ERM Power Annual Report 2013, www.ermpower.com.au  
16 ERM Power Annual Report 2014. www.ermpower.com.au  
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Pending the Select Committee Final Report we are considering our position in 

relation to providing a further referral to the Australian Energy Regulator to provide 

updated information for their consideration. 

 

We recommend: 

7. That the Committee consider contacting the Australian Energy Regulator in 

relation to appropriateness of the Newman Government and ERM Power 

relationship, the decision of Stanwell Corporation to place a generation unit 

on standby in 2013 and whether there was a potential or actual advantage 

to ERM Power compared to other National Electricity Market generators, 

particularly within the context of ERM Powers subsequent commercial 

performance in 2013-14.  

 

For ease of reference, what follows is a timeline of known interactions between ERM 

Power and the LNP Government within the context of major government energy 

sector policy announcements and events.  

 

24 March 2012  LNP Government Elected. 

25 May 2012  ERM donate $16,500 to LNP Government  

30 May 2012  Qld Government appoints ERM Power Chairman to lead 

Electricity Sector Review Panel 

13 June 2012  Energy Minister and Departmental Chief meet with ERM Power 

and SAS Group.  

July 2012  Energy Minister meets with SAS Group and ERM Power and 

SAS Group as part of LNP Convention. 

7 August 2012  Energy Minister, ERM Power, SAS Group have dinner at the 

Queensland Club. 

11 October 2012  Decision to place Stanwell generation units on standby just prior 

to summer peak.  

29 October 2012  Stanwell ceases generation at Unit 2 at Tarong Power Station. 
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10 December 2012  Stanwell ceases generation at Unit 4 Tarong (combined removal 

of 750 Megawatts of base load generation capacity that that is 

then met by picked up by privately owned generators). 

January 2013  Electricity spot prices in Queensland rise to over $12,000 per 

MWh (200 times the long term average of $50 per MWh). 

23 April 2013  Premier Newman Launches ERM Power Brisbane Office. 

30 April 2013  LNP Government announces it will consider privatising state 

owned generation assets in response to Commission of Audit 

Recommendations. 

30 May 2013  LNP Government announces 22.6% increase in domestic 

electricity prices. 

16 June 2013  LNP Government announces major reforms of Queensland 

electricity sector. 

19 June 2013  Energy Minister attends LNP fundraiser in ERM Power 

boardroom. SAS Group present. (Not recorded in Minister’s 

diary or lobbyist contact log).  

30 June 2013  ERM Annual Report 2013 reveals 67% revenue growth. 

12 December 2013  LNP Government announces intention to seek private 

investment in GOCs. 

13 December 2013  LNP Government announces appointment of scoping study 

advisors.  

5 February 2014  Energy Minister, ERM Power, SAS Group have dinner at the 

Queensland Club. 

6 March 2014  LNP Government announces reform of Solar Feed-in Tariff. 

11 March 2014  Energy Minister attends ERM Power boardroom lunch in SAS 

Group building (Not recorded in Lobbyist contact log).  

25 March 2014  ERM Director Mr Trevor St Baker invited to LNP Energy and 

Water Policy Committee meeting at Parliament House. (Not 

recorded in Minister’s diary).  
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28 March 2014 SAS Group meet with Mr Ross Musgrove, Chief Operating 

Officer and Deputy Director General of the Department of 

Premier and Cabinet. 

16 April 2014  LNP Government announces reduction in network reliability 

standards. 

September 2014  ERM Power 2014 Annual Report reveals 263% increase in 

profit.  

 

Privatisation 

It’s no secret that the ETU is vehemently opposed to the Government’s privatisation 

plans.  

What is of concern for the Committee, in our view, is that the LNP are deliberately 

trying to misrepresent and obfuscate the facts around their electricity asset leasing 

agenda. The Government is expecting Queenslanders to vote on the proposal at the 

next election without having the full facts at their disposal and are happy to spend tens 

of millions of taxpayer dollars on advertising and business advisory services in the 

meantime.  

Pre Determination of Decision 

Despite continually stating on the public record that there will be no significant moves 

to sell assets without a mandate from voters, the LNP Government has pushed ahead 

with plans to privatise the state's power network. In fact a majority of the necessary 

arrangements to facilitate privatisation will already be in place by the next state 

election.  

In December 2013 the LNP announced17 it had appointed advisors to carry out scoping 

studies on assets that were under consideration for privatisation. Lazard was 

appointed to carry out a study on energy generators CS Energy and Stanwell, while 

Rothschild and Bank of America Merrill Lynch were appointed to ‘poles and wires’ 

                                            
17 http://statements.qld.gov.au/Statement/2013/12/20/advisors-named-for-scoping-studies  
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businesses Ergon, Energex and Powerlink. Additionally, Energy Edge and ACIL Allen 

were engaged to provide generation and retail energy markets advice. 

Then earlier in 2014, the government announced through Ergon and Energex 

communications (Attachment 10) that it has begun due diligence and advisory through 

Queensland Treasury Corporate to prepare for the sale or privatisation of the “poles 

and wires” businesses. This process comes on top of the sums spent on scoping 

studies last year, which were reported18 as estimated to be up to $300 million and 

include fielding direct enquiries from external investors about the proposals. 

These actions make a mockery of the Premier's claim that the government would seek 

a mandate from voters before progressing any plans to privatise state-owned 

electricity network businesses, Energex, Ergon and Powerlink. 

This pattern of misleading the public by saying one thing on the public record while 

doing another behind the scenes is reminiscent of the LNP promises and 

reassurances regarding public servants job security that they had nothing to fear. 

The LNP Government then went on to sacked more than 14 000 including 5000 

nurses and midwives, and they tried to cover it up by changing the definition of what 

constituted a front - line workers. Either LNP are being deliberately deceptive in their 

public statements or they are treating the Queensland public with arrogant contempt 

by assuming that he will win the next election.  

 

These issues go directly to the heart of honesty and integrity in government. It is 

manifestly unjust that the LNP can spend millions in taxpayer funds in an effort to 

seek an election mandate for a deeply unpopular privatisation agenda.  

Additionally, we note that government asset sales was listed as a topic for discussion 

for the undisclosed boardroom lunch that occurred on 11 March 2014 between ERM 

Power, SAS Group and the Energy Minister. 

We recommend: 

 

                                            
18 Courier Mail, ‘City Beat’, 3 September 2014.  
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8. That the Committee consider finding that the LNP Government must 

immediately cease spending taxpayers' money on the Strong Choices 

advertising campaign until  such time as a Queensland general election has 

been held.  

Leasing Arrangements 

 

The LNP, via the recently released19 ‘Strong Choices’ Plan propose a 99 (50+49) 

year leasing program for state owned energy assets, however the policy document, 

and the subsequent government statements, have been scant on the details of how 

the proposed leases would practically operate. 

 

The ETU believes that the LNP Government and the State Treasurer Tim Nicholls in 

particular, need to answer questions about details of the LNP asset leasing proposal.   

 

Similar leasing arrangements that have been in place in South Australia have 

amounted to “sale by stealth” which, apart from producing the highest power prices 

in Australia, have resulted in job cuts, overseas ownership, maintenance issues and 

leaseholders acquiring networks asset ownership over time. The terms of the 

comparable South Australian lease, as we understand them, include a provision for 

any maintenance work undertaken by the new owners, on any plant or equipment, 

results in that plant and equipment becoming the possession/asset of the new 

owners. Likewise any new lines, substations, infrastructure built or added to the 

network during the terms of the lease results in that infrastructure becoming the 

property of the lease holders. 

 

This leasing scenario is simply a sale by another name. Indeed the current Treasurer 

Mr Tim Nicholls admitted as much on the parliamentary record in 2010 when he 

stated20: - 

 

‘As anyone would know if they had observed the privatisation of assets, a 99-year 

lease is as good as giving away the farm, which is what is occurring here.’ 

                                            
19 http://statements.qld.gov.au/Statement/2014/10/7/asset-leasing-plan-will-reduce-debt-and-create-
jobs  
20 Tim Nicholls MP, Parliamentary Speech 23 March 2010, Hansard Queensland Parliament. 
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Given the Government will be asking Queenslanders to vote yes to the biggest 

privatisation program in Queensland’s history with an estimated  price tag of $37 

billion, we believe the LNP have an obligation to spell out exactly how these leases 

will work and what will be left, if anything, for future generations.  

 

To date, the information has not been willingly forthcoming from the Government and 

we believe the Select Committee has a crucial role to play in ensuring that 

Queenslanders are made aware of all of the facts associated with the Government’s 

proposed plan.  

The Queensland Government is a signatory to the COAG National Partnership 

Agreement (NPA) (published 2nd May 2014) on ‘Asset Recycling’.  

We refer to the term ‘asset recycling’ only in specific reference to the title of the NPA. 

In our view the title is deliberately misleading because the primary purpose of the fund 

is not to recycle state owned assets, but rather to facilitate their sale and privatisation 

via commonwealth financial inducements.  

As many Committee Members will be aware, a majority of the Senate seemed to 

concur with that view when it voted earlier this year in July to amend the title of the 

Asset Recycling Fund Bill 2014 to include the words “encouraging privatisation” to its 

title. 

With reference to the COAG agreement, the NPA states21: 

‘Under this Agreement, references to the sale of an asset may include alternative ways 

of unlocking funds from State-owned assets as agreed between the relevant Parties, 

including long-term leasing.’ 

This clearly establishes that the Agreement by very definition confirms that long term 

asset leasing arrangements, such as those proposed by your government, are in fact 

asset sales.  

                                            
21 COAG Asset Recycling National Partnership Agreement, Page 2, Section 4.  
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Despite this it appears the LNP government has attempted to deliberately deceive the 

people of Queensland by stamping ‘No Asset Sales’ on the cover of the Strong 

Choices plan, and made ‘no asset sales’ a key theme in the expensive taxpayer funded 

television, radio and print advertisements that are currently blanketing Queensland.  

In order to try and reconcile these clearly conflicting positions, we recommend: 

9. The Committee require the LNP Government to make clear to the people of 

Queensland whether or not they believe the definition in the 

Commonwealth NPA is erroneous, long term leasing is not an asset sale, 

and on that basis will not be seeking commonwealth funds under the NPA. 

 

10. Conversely if this is not the case, and the LNP Government does in fact 

agree with the definition under the NPA that long term leasing is in fact an 

asset sale they should be directed to amend the Strong Choices Plan and 

future advertisements accordingly. 

Job Losses  

In Queensland energy GOCs since March 2012 there have been significant job cuts 

across energy government corporations of approximately 1750 staff with a majority 

being of a technical and operational nature.  

 

Recently during industrial negotiations Energex tabled a proposal to reduce 

apprentice intake numbers from 280 to a maximum of 96 which represents a 

reduction of up to 66%. 

 

The LNP is following a well-worn privatisation blueprint; slash and burn perceived 

costs and make the companies look more attractive to possible suitors. We know in 

Victoria under privatisation jobs and apprenticeships were slashed and many roles 

outsourced to private contractors. 

 

In states that have been privatised the supposed efficiency gains to be made by 

private competitive companies have been made through short term costs savings 

which included cutting the quality or level of services. Cost savings have been made 
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by both placing downward pressure on rates of pay and conditions for workers and 

making thousands of workers redundant. In Australia employment in the electricity 

sector fell from 83,000 in the mid-1990s to 33,000 workers in 2003 following large 

scale privatisations in Victoria and South Australia.  

 

The flow on effect of this is enormous, especially in rural communities. The cost 

savings made by the private sector are in effect subsidised by the public sector 

footing the ongoing social security bill as thousands of people cannot find alternative 

work. The government bears the economic burden of the lost jobs while the 

community bears the social cost and the private companies pocket the profit.  

The threat of privatisation or services cuts has been hanging over the heads of energy 

workers in regional Queensland for over two years.  

The Independent Review Panel (IRP) Report22 Into Network Costs, which commenced 

in 2012 but was only was finalised in early 2013, contained two specific 

recommendations that if implemented will see up to 40 Ergon Depots closed and 

replaced with service agents and the privatisation of 34 isolated supply assets 

currently owned and operated by Ergon. 

Recommendation 23: In the Ergon Energy service delivery area, consideration be 

given to the adoption of a Local Service Agent model for depots in the range of 8 to 

15 employees where there would be improved services to customers, service delivery 

would be more cost effective and where there is broad support amongst staff for the 

adoption of this type of service delivery model. Implementation: Ergon Energy. 

Recommendation 29: The Government call for expressions of interest from the private 

sector to operate and maintain the isolated supply assets in Queensland as an 

independent power producer. Implementation: DEWS 

These recommendations leave workers and their communities exposed to massive 

job cuts, compromised service, price spikes and compromised safety as private 

companies will seek to maximise profits. 

                                            
22 https://www.dews.qld.gov.au/policies-initiatives/electricity-sector-reform  
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In Queensland we have a situation where the LNP, despite promising to be transparent 

and consultative, is leaving a large proportion of the Ergon workforce and their 

communities in a state of limbo, unsure about the future of their jobs and vital regional 

infrastructure. Discussions and debate about the significant social costs of 

privatisation are being avoided by this Government 

Residential Pricing and Retail Sector Reform 

Recently there have been disturbing media reports23  in relation to the Queensland 

Government owned ‘poles and wires’ business Energex that contain serious 

allegations from a former employee turned whistle-blower that she was directed by 

superiors to falsify numbers and data to artificially increase revenue to Energex by 

essentially ‘gaming the system’ through the Australian Energy Regulator regular 

regulatory determination processes. All of which ultimately drives up residential 

household power prices in Queensland. 

 

Since being elected to office, the Newman Government has presided over a 36.2% 

increase in Queensland residential electricity prices and recently passed the 

Electricity Competition and Protection Legislation Amendment Bill 2014 to fully 

deregulate the electricity market in South East Queensland by removing the 

Government from any role in price setting role and driving all residential customers 

onto market contracts which in turn will deliver ever greater profits to private retailers 

via an increase in the total available customer pool.  

 

When considered in the broader context of the Newman Government’s intention to 

lease over $37 billion worth of publically owned electricity generators and networks 

to the private sector, we believe there are serious questions that need to be 

publically answered over exactly what role and motivations the Government, through 

its corporations and policies, has played in driving up both state owned energy 

corporation revenues prior to privatisation and increasing Queensland residential 

power prices across the entire energy spectrum of generation, poles and wires and 

retail. 

                                            
23 ‘Whistleblower claims Energex execs manipulated data as it considered ways to increase power 
prices’, Kelmeny Fraser, The Courier-Mail, September 24, 2014. 
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Additional Matters 

 

Terms of Reference  

 

The ETU makes this submission pursuant to the Committee of Inquiry Terms of 

Reference with particular regard to: 

 

(iii) identified breaches of funding agreements or conditions; 

 

(v) whether any Commonwealth funds have been used by the State of Queensland 

for state government advertising or party political purposes; 

 

(g) any other matter the committee considers relevant. 

 

Appearance as a Witness 

 

The ETU is willing and available to appear as a witness and would welcome an 

invitation to appear before the Committee.  

 

Conclusion 

 

The manner in which the LNP Government is implementing its privatisation agenda 

and its relationship with ERM Power raise serious questions about Government 

adherence to the expected standards of openness, accountability, and ethics.  

 

In our view there is enough factual evidence presented in this submission for the 

Committee to take a decision to investigate these matters further using all of the 

powers at its disposal.  

 

Until a full investigation into these issues is carried out, the Queensland public and 

the Commonwealth can little confidence in any of the dealings, agreements, and 

policies of the Newman LNP Government.    
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Attachment 10 

 
From: "McLEOD Ian (NQ)"  

Date: 12 December 2013 3:39:14 PM AEST 

To: "Everyone (All Regions)"  

Subject: Government announces changes to ease state debt 

Colleagues 

  

The Queensland Government has announced a range of options to alleviate pressure on the State’s 

finances, including the potential integration of Ergon Energy’s Retail business with a government-

owned generator, and the prospect of private sector investment in electricity infrastructure. 

  

As one of a number of possibilities for Retail, the Government will commission a study to investigate a 

combined generator/retailer as a means of increasing competition in the market.  Ergon will also 

present Government with an option for a standalone retailer.  A separate Government study will look 

at divestment opportunities for generators CS Energy and Stanwell, while a third review will examine 

leasing options for the ports of Townsville and Gladstone. 

  

Meanwhile, private sector funding of future infrastructure for Ergon, Energex and Powerlink will be 

investigated to offset the risk of further state debt, with an investment bank to be appointed to assess 

market appetite.  In the meantime, the proposed holding company structure recommended by the 

Interdepartmental Committee (IDC) on Electricity Sector Reform and accepted in-principle by the 

government in June has been put on hold.   

  

Today’s Government announcements come in the context of State debt and the need to restore 

Queensland’s AAA credit rating.  The proposals were all previously flagged in earlier reviews, 

including April’s Commission of Audit into the State’s finances, and the IDC recommendations relating 

to drivers of electricity prices, regulatory arrangements and the sector’s structure. 

  

We’re waiting on further detail to fully understand what it means for Ergon, and I’ll share more 

information as soon as it’s available.  However, this briefing document outlines some of the 

government’s reasoning, and how today’s proposals might proceed.  

  

While the detail and timing are matters for Government, Ergon has been working hard to prepare for 

the possibility of a separation of our Retail business and for increased competition, and we’ve also 

made great strides in our overall efficiency and effectiveness, and in the value we represent to 

customers.  In short, we’re well positioned to meet whatever is required of us. 

  

Thank you for your efforts in helping to shape a flexible, responsive, customer-focused business, and 

I’ll let you know more about what lies ahead as soon as I can. 

  

Regards 

  

  

Ian McLeod 

CHIEF EXECUTIVE 
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