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Since its inception, ISDA has pioneered efforts to identify and reduce the sources of risk in the
derivatives and risk management business through documentation that is the recognized standard
throughout the global market, legal opinions that facilitate enforceability of agreements and
collateral arrangements, the development of sound risk management practices, and advancing the
understanding and treatment of derivatives and risk management from public policy and regulatory

capital perspectives.
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Information about ISDA and its activities is available on
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16 November 2017 for inquiry and report.
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Consistent with our mission, we make some ob
in which the Reforms are being made. ISDA aq
to, regulatory proposals in the Asia Pacific reg
Union and ISDA’s comments in this letter ar
dialogue. Given our focus on the OTC deriva
particular, those with a broader and less secto
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to the specific issues raised below and our me
submissions in relation to the Reforms.
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Submissions
Consistency with international reforms

crisis resolution toolkit in relation to banks and
gthen APRA’s powers to facilitate the orderly
iate prudential requirements, and to take action in
ntities are better prepared for resolution.

We note that the Reforms strengthen APRA’s
insurers. In particular, these Reforms stren
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The Explanatory Memorandum to the Reforms states that the proposals in the Reforms:
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ropriate for the Australian financial system. In a
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ed manner with authorities in other jurisdictions,
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The Financial Stability Board (“FSB”) adopted
for Financial Institutions (“Key Attributes™) i
Attributes set out the core elements that the
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FSB considers to be necessary for an effective

resolution regime and were endorsed by the G
Summit in November 2011 as “a new internat
Attributes have formed the basis for signific
example, the European Bank Recovery an
establishes a framework for the recovery and res
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Explanatory Memorandum to the Reforms, [1.14].
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Directive 2014/59/EU of the European Parliament a

European Commission, Press Release Database, ‘M
Frequently Asked Questions’ (15 April 2014, Bruss

20 Heads of States and Government at the Cannes
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th the FSB recommendations”.
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nd of the Council of 15 May 2014.

emo: EU Bank Recovery and Resolution Directive (BRRD):
els).




Financial Sector Legislation Amendment (Crisis Resolution Powers and Other Measures) Bill 2017 [Provisions]
Submission 3

ISDA

We consider that the Reforms implement a framework which is broadly consistent with the Key
Attributes and has a number of similar features |to the resolution frameworks in place in the
jurisdictions of many of Australia’s important partners. Accordingly, from the perspective of
promoting international best practice and regulatory consistency across jurisdictions, ISDA is
broadly supportive of the Reforms.

Conclusion

We thank you for the opportunity to provide a submission on the Reforms. We would be very
happy to discuss this matter further at your convenience. Please do not hesitate to contact Keith
Noyes, Regional Director, Asia Pacific Erryan Abdul Samad,
Assistant General Counsel Jing Gu, Senior Counsel
oor, Director, Public Policy, Asia-Pacific
if we may be of further assistance.

Yours sincerely,

For the International Swaps and Derivatives Association, Inc.

Keith Noyes

Regional Director, Asia-Pacific
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