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Question 

1 17/2/10:13 Fisher PIMAA Suspending 
the 
program 

On notice—that means later—could you provide the 
committee with your answer to this question: what 
would your view be if the government suspended the 
Home Insulation Program, not stopped it dead today 
but suspended it from today, pending doing exactly the 
things that you are suggesting the government needs to 
do? 

2 17/2/10:14 Barnett PIMAA Letters to 
ministers 

Could you take on notice to more fully respond to 
Senator Birmingham’s question about the times and 
dates of those letters to the different ministers and 
government department officials? Could you take that 
on notice and let us know the details of when those 
letters went out and when they came back again? Mr 
Zuzul—I have a copy of one here. 
Senator BARNETT—If you are happy to table that, 
that would be helpful. Are you happy to make that 
available to the committee? 
Mr Zuzul—Yes. 
Senator BARNETT—And are you happy to take that 
other question on notice and get back to us? 
Mr Zuzul—Yes. 

3 17/2/10:18 Wortley PIMAA Effect on 
polyster 
industry 

The industry believes it is experiencing lower 
uptake than prior to the Home Insulation Program. Is 
that correct? Mr Zuzul—PIMAA is representative of 
several manufactures. I can talk about our business: we 
were far better off before the scheme started than we 
are now.  
Senator WORTLEY—Would you be able to take that 
on notice and provide the committee with evidence of 
that?  
Mr Zuzul—If need be, yes. 

 



From: Tino Zuzul   
 

 
Subject: RE: Senate inquiry into home insulation , questions taken on notice at 17/2 hearing 
 

 
 
Answer to questions raised at the Senate Inquiry on 17th Feb 2010.  
 

• Point 1 – Answer to Senator Fisher: Now irrelevant seeing that the scheme has been 
cancelled. However, my view if the Government implemented PIMAA’s recommendations is 
that the scheme would have benefited all Australian manufacturers (irrespective of insulation 
type), installers and consumers long term, rather that the short term fix that existed. 

 
• Point 2 – Answer to Senator Barnett: Letters were sent to Ministers as the table below 

indicates. Attached are copies of the letters sent and replies received. 
 
EEHP Letters Sent Dated Express Post Reply R'cvd 
Senator The Hon Kim Carr 13/11/2009 16/11/2009 10/12/2009 
The Hon Greg Hunt 13/11/2009 16/11/2009 2/12/2009 
The Hon Christine Milne 13/11/2009 16/11/2009 6/01/2009 
The Hon Peter Garrett AM 
MP 13/11/2009 16/11/2009 No Reply 
The Hon Kevin Rudd MP 23/11/2009 25/11/2009 No Reply 
The Hon Wayne Swan MP 23/11/2009 25/11/2009 3/12/2009 
Chris Hayes MP 26/11/2009 26/11/2009 10/12/2009 
 

• Point 3 – Answer to Senator Wortley: Evidence attached 
 
If any further information is required, please do not hesitate to contact me. 
 
Regards, 
Tino Zuzul 
 

 
Martini Industries Pty Ltd   4 Macdonald Rd Ingleburn NSW 2565  Australia                             
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Energy Efficiency Homes Package ‐ Senate Inquiry 17/02/10 
 
 
Question by Senator Wortley – (re effects of the scheme on Polyester industry) 
 
 
Answer:  The implementation of the insulation scheme and changes made to the scheme 

since its inception has without doubt adversely affected the polyester industry 
including Martini Industries Pty Ltd (member of PIMAA). 

 
Issues facing PIMAA members were raised with Min Garrett personally several 
times.  We communicated the adverse impact to our businesses. We outlined 
solutions that would benefit all products, not just polyester.  Min Garret responded 
with little empathy, or concern.  
 

  The following key indicators verify Martini Industries Pty Ltd were substantially 
better off in Feb 2009 ‐ prior to the scheme’s commencement. 

 
  Comparing Feb 2010 actual figures to the month of Feb 2009 (reflected as a 

percentage) 
 

• Sales revenue          ‐18% 

• Manufacturing (kilograms produced)    ‐16% 

• Shift hours          ‐33% 

• Employee numbers        +15% 

• Raw material holding (polyester fibre)    +230% 

• Raw material holding (packaging material)  +726% 

A snap shot of Feb 10 v Feb 09 clearly demonstrates we are not only down in sales 
revenue, but now have extra overhead costs and increased stock to contend with. 
 
We did experience an increase in business from June – Oct 2009. However, if we 
compare Feb 2010 actual figures to the month of Oct 2009, we are in an even worse 
position with sales revenue down 38%. 
 
Then factor in the following: 
 

• We moved into an 8600sqm building in Feb 2009 (upgraded from 4800sqm) 
following the Governments initial announcement re the scheme. 

• In May 09 (after encouragement from Min Garrett to increase capacity) we 
spent $2 million on plant & equipment to be delivered Nov. The P&E arrived 
just as the rebate changed from $1600 ‐ $1200 late Oct 09. Our order bank 
disappeared overnight as installers rushed to buy cheap imported fiberglass. 
Now we have a new production line that we have to finance – with NO 
WORK!!! 
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• We have several years supply of raw materials (polyester fibre and 
packaging) that we have to store and finance. 

• We spent time and money training new employees only to let them go. 

• Our cash flow position due to overhead increases including raw material 
purchases has suffered tremendously. 

• As at today, we are awaiting $145,034 owed to us by installers who cannot 
pay following Min Garrett’s announcement (with no notice) to cut the 
scheme. Many of these clients are winding up their businesses and we 
probably will never see this money. 

• Whereas prior to the scheme, polyester enjoyed a large share in the retro fit 
market. Now the retro fit market has been destroyed and flooded with non 
compliant imported insulation that will likely be dumped into the new home 
market. 

• The flood of imported insulation (now in storage) will drive insulation prices 
down impacting the future viability of many businesses as wholesalers 
attempt to dispose of stock. 

• Thanks to the Government’s poor handling of this scheme – ‘insulation’ is 
now a dirty word. Public perception of insulation has been tarnished.  

• Industry will now have to spend significantly more on marketing themselves. 
A process that will be costly. Changing public perception is not a quick fix. It 
will take a lengthy time period to recover from the damage the Government 
has created. 

The facts speak for themselves. No further justification is required. 
 
For Senator Wortley to even suggest Martini Industries Pty Ltd or any other 
PIMAA member is better off highlights her ignorance to the whole situation. 

 
If any further information is required, Please do not hesitate to contact me. Thank you. 
 
Regards, 
 
Tino Zuzul 
Managing Director 
Martini Industries Pty Ltd 
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