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1 The US and UK account for 50 % of inbound investment and 45% of outbound investment. See: 
http://www.abs.gov.au/ausstats/abs@.nsf/mf/5352.0 

Treasury Laws Amendment (Making Sure Multinationals Pay Their Fair Share of Tax in Australia and Other Measures) Bill
2018 [Provisions]
Submission 53

http://www.abs.gov.au/ausstats/abs@.nsf/mf/5352.0


4 | P a g e  

 

• 

• 

• 

• 

• 

• 

355-115  Working out an R&D entity’s total expenses 

 (1) For the purposes of subsection 355-100(1A), an *R&D entity’s total expenses for 

an income year is the sum of the amounts covered by subsection (2). 

 (2) The following amounts are covered by this subsection: 

 (a) the *R&D entity’s total expenses for the income year worked out in 

accordance with: 

 (i) the *accounting principles; or 

 (ii) if accounting principles do not apply in relation to the R&D entity—

commercially accepted principles relating to accounting; 

 (b) any amount the R&D entity can deduct for the income year as mentioned 

in subsection 355-100(1), to the extent the amount is not covered by 

paragraph (a) for the income year. 
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Company 1 Company  2

Notional deductions 1,000,000                    1,000,000                              

Total Australian Pre Tax Expenses 25,000,000                  25,000,000                            

Total Non Australian Pre Tax Expenses 25,000,000                            

Total Expenses 25,000,000                  50,000,000                            

R&D intensity 4% 2%
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