TO: Rural and Regional Affairs and Transport Legislation
Committee

30 April 2024

Re: Grain Producers Australia: Questions on Notice at Senate Inquiry Hearing

Dear Committee Members and Secretariat,

Thank you for providing Grain Producers Australia with the opportunity to provide evidence at the
recent hearing of the Senate Rural and Regional Affairs and Transport Legislation Committee’s
inquiry on the Agriculture (Biosecurity Protection) Levies Bill 2024 and related bills.

Please find below our response to the Questions on Notice taken during the online hearing, on 23
April 2024. We look forward to the Committee’s final report and recommendations and welcome
any opportunity to provide further responses or engagement for our members, as required.

Please let me know if you have any more questions of need any further information.

Colin Bettles

Chief Executive
Grain Producers Australia

Question

Senator CANAVAN: On notice, can | ask you to provide us how much your industry spends on
biosecurity per year already through levies or other means. | will let you do that on notice given
the time.

Answer

GPA’s inquiry submission shows Australian grain producers already do the heavy lifting on
biosecurity through the various compulsory levies they already pay and other direct costs, which
deliver multiple shared benefits for the nation. These benefits include environmental gains and
increased farm productivity which boosts economic activity and therefore tax creation. Grain
producers are also price takers so these added costs (ie levies) cannot be passed onto these
other beneficiaries (relevant details from GPA’s hearing testimony added below).

Page 8 and 9 of GPA’s inquiry submission has further details on the following specific
contributions to biosecurity that are already made by Australian grain producers.

In 2022/23, the GRDC invested $42.3 million into biosecurity projects and initiatives and over the
last six years this total has been about $220 million (as per this table below).

Updated figures are attached for grain-levy contributions to Plant Health Australia and emergency
responses, which are not matched by Commonwealth funds, showing about $1.4 million per year
which has been marked by record crops and levy collections in two recent record harvests. PHA’s
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share of levies is minor compared to GRDC’s. GPA has been going through the process, as per
our representative roles to review grain levies, to proactively ask the question — are the current
levy-rates ‘fit-for-purpose’ and can we invest more of our own levies into PHA, to improve
biosecurity protections and fund the Grains Biosecurity Plan, without any impact on GRDC'’s
ability to invest in RD&E, give current strategic reserves currently of about $500 million.

Total grain levies 1.02pc

GRDC (0.99pc)

PHA (0.01pc)

National Residue Survey (0.015pc)

Emergency plant protection response (0.005pc)

In addition to these federal levies, many grain producers also pay levies to fund State based
biosecurity programs, such as the Grains, Seeds and Hay Industry Funding Scheme in WA.
Grower contributions to this are: 25 cents per tonne of grain and seed, and 12.5 cents per tonne
of hay. Other state government levy-programs may also exist, and/or methods to recover costs
from growers for biosecurity incursions, which may not be categorised as a national risk/threat.

Recent analysis by ABARES also shows 85pc of land managers spent on average around
$21,950 on pest and weed species management, in 2022.

This ABARES work, however, does not provide any economic analysis to show how and why
other supply chain participants and others also benefit the direct costs producers make to
manage biosecurity in their own businesses — along with other direct producer levy-investments
and programs for biosecurity (including emergency response levies such as Varroa). GPA
recommends support to conduct further specific economic analysis to satisfy this question with
better data, in the context of ‘sustainable’ biosecurity funding.

Page 12 of GPA’s submission (below) shows examples of the contribution to emergency
responses, using the recent example of Varroa, which grain producers will also pay a share of.

A media statement on 13 February 2024 (attached) by the NSW Government shows these costs,
up to $100 million to date, will be shared between the 16 plant industries affected by Varroa —
including grains as represented by GPA — along with the Commonwealth, State and Territory
Governments.

Producers will be paying $20 million of this $100 million, to be taken off future earnings through
emergency levies, under the EPPRD arrangements. In contrast, the risk-creators, ie whoever in
fact introduced Varroa into Australia — won’t be paying any share of this $100 million and have
not suffered any direct businesses losses, stresses or disruption.

The contribution of producers to the Varroa emergency response (and others) includes in-kind
costs — as well as the contribution of the time and resources of their representative groups, such
as GPA, to support these emergency processes since July 2022. This engagement is crucial to
enable these emergency response deeds and PHA’s coordination of these critical roles.

GPA Comment at Senate Hearing

They (producers) are on their farms every day managing biosecurity risks. They will spend
hundreds of thousands of dollars, if not more, protecting their crops from pests, diseases and
weeds. GRDC already spends about $40 million a year on biosecurity. That's not accounted for in
this policy design. When they protect their crop from that biosecurity risk, that then goes further
up the supply chain. Grain is a low-value commodity. We get about a 20c-share of a $15 beer.
That's 1.3 per cent. All those other beneficiaries across the supply chain see an economic
multiplier. So, if you haven't properly accounted for the full range of beneficiaries, farmers are
going to continue to say: 'We're already paying for biosecurity. We pay emergency levies. People
who bring these pests and diseases in don't pay for it. They don't pay emergency levies.' So they
are at peak frustration, and never mind all of those other processes that | described earlier.

A big grain crop in Western Australia used to be about 10 million tonnes. They're now about 25
million and getting bigger, and all of those other beneficiaries across the supply chain, they clip



the ticket on the way through, from what the producer does in their paddock. The producer takes
all of the risk of as well, so, if they get drought and they get 20 per cent of their program, the
levies will also come off that, so the producers are carrying the risk for the government to then
come along and take it.

We accept that there's a levy there that's done a fantastic job in producing increased yields and
environmental benefits like better moisture use in managing drought, but how can you put
another levy on producers when all those beneficiaries haven't been accounted for? They're
already benefiting from existing levies, the community and general taxation.

Question

Senator WHISH-WILSON: | have a quick question for you, Colin. You made a good point about
the supply chain and the number of beneficiaries clipping the ticket after primary produce is
value-added in Australia. Are you referring to any particular businesses or industries in that
regard? Are you talking about processors of food and retailers of food? Are there other people or
other interests clipping the ticket aside from those two groups?

Mr Bettles: Absolutely, yes, and I'm happy to take that question on notice and provide more
detail. But it's a key part of this flawed policy design that it needed a lot more work from the
beginning to identify those beneficiaries. The grain traders that will collect the levy from farmers
won't be paying any of these levies nor any emergency levies. Some of them are pretty significant
beneficiaries of the existing levy system and, as | said, the long-term investment to grow bigger
crops and invest in RD&E over a long period of time.

Answer

Pages 14-20 of GPA’s inquiry submission provides more specific details about the multiple
beneficiaries of long-term producer levy-investments, and the direct costs that producers also
make to manage biosecurity, within their own businesses. A sample of source for these potential
business entities is provided below, but it is not a complete list for the grains sector. These
benefits also extend to the entities that support the delivery of the production programs that
producers invest and risk, before any levies are taken off their potential income, from any crops
that are ultimately produced and sold for transporting, processing etc. across the supply chain, to
generate economic activity. GPA’s submission also demonstrates these costs in the context of
producers being price takers and a low value commodity that creates an economic multiplier
effect across the national economy; including tax generation.

These risks would impact employment further down the supply chain and can also include:
e farm input product suppliers ie pesticides, fuel, fertilisers/seed suppliers
¢ machinery suppliers and maintenance
¢ farm staff/harvest contractors/machinery operators
e grain transporters ie truck drivers/rail/ports/logistics
e agronomists and farm consultants
e flour millers and bakers

e maltsters and brewers

Other sources of identifying further examples of these entities/beneficiaries can also be located in
the submission provided by Grain Trade Australia with its membership list, and the membership
list of Agribusiness Australia (as per the opinion article provided in GPA’s inquiry submission)
which is attached and includes publicly listed entities such as Elders, banks, insurance providers,
consulting firms, legal firms, superannuation funds etc.

The attached media article also highlights the complexity of ownership structures for farms — not
just for the grains sector — but these corporate entities, some foreign owned, do not engage



directly to support groups such as GPA, to help empower our work in the delivery of essential
industry good functions such as biosecurity, which would logically support ESG outcomes. The
below is a recommendation from GPA’s submission, offering some resolution to these matters
which would have a direct positive impact on actually increasing shared responsibility.

In addition, GPA recommends if these commercial entities along the agribusiness supply chain
are excluded from paying a new and compulsory levy to support ‘sustainable’ biosecurity funding,
and other levies that support the delivery of shared benefits including environmental
sustainability, which increases their capacity to make claims that also enhance their ESG
credentials — ie by marketing directly to consumers that they’re purchasing off producers who are
‘sustainable’ farmers but may not be paying them any premiums — the Committee should
examine other options. This could include ways to directly support the resourcing of groups such
as GPA, that provide important contributions to emergency biosecurity responses and other
public good benefits derived from the levy-system. This would also help strengthen the work
groups such as GPA do — and other members of the Plant Industry Forum — including support for
the volunteer efforts of producers. This funding or resourcing, if paid directly to these member
groups, could also be used to invest in support for vital training programs and capacity building
for producers and others across the supply chain, or research and policy projects, to increased
shared responsibility — and emergency responses.

GPA also has a voluntary levy option for growers in the National Grower Register, however some
grain traders actually flatly refuse to collect this, despite benefitting from the industry good
functions provided by GPA’s representative activities, such as biosecurity or RD&E, and knowing
how this also relates also to their ESG responsibilities.

For other farm commodities, to identify their points in the supply chain (ie post farm gate) for
other beneficiaries that ‘clip the ticket’, GPA recommends requesting details of the data used in
the analysis/statement provided in the Department of Agriculture’s submission to this inquiry
(below), which suggests the BPL is needed to: “protect 1.6 million jobs across the agricultural
supply chain”. This data would identify the source of these jobs and would logically provide
details of many other entities that also benefit from a farmers’ direct investment in these many
compulsory levies and actual biosecurity costs in their own farms. Put simply, if there’s no grain
to plant, grow and then sell (after the producer carries the production risks during the season),
then no economic activity or income can be generated further along the supply chain — unless
produce is imported from overseas — flowing all the way through to impacts on consumers and
tax generation.

Why are the BPL Bills needed?

A strong and sustainably funded biosecurity system is essential to protect Australia from
potentially devastating pest and disease outbreaks, safeguard our $84 billion agricultural,
fisheries and forestry industries, and protect 1.6 million jobs across the agricultural supply chain.
Long-term sustainable funding arrangements for the biosecurity system that are secure, certain,
and equitable are necessary.

This type of analysis would also benefit from an understanding of how these other supply chain
participants would be impacted — including loss of income and employment — if effected by a
serious pest or disease, such as the one provided in GPA’s comments at the inquiry hearing,
about Khapra beetle having a $15 billion “hit” on the Australian grains industry. Less grain
produced would also mean less supply available to be exported by GTA’s members and therefore
less cost-recovery income for the Agriculture Department. This would also extend to a loss of tax
revenue, depending on the farm commaodity’s capacity to generate economic activity/products,
across these other entities and their business activity. To single out producers as the only
‘significant’ beneficiaries of biosecurity, to make them pay another levy instead of funding $50
million from general taxation to go into consolidated revenue for the Agriculture Department’s
border protection services, seems completely nonsensical, highly irregular and totally unfair, in
the context of these economic principles. And at the very bare minimum, more honest, accurate
and detailed policy analysis is required, to establish the initial case as to why farmers must pay
this levy/tax and not others, including taxpayers.



Biosecurity Levies

Funding received from the existing Biosecurity Levies by Plant Health Australia (PHA) is presented
below for the current year to February 2024 and the past two years.

Biosecurity Activity Levy (PHA)
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Each year the Biosecurity Activity Levy funds the Grains Farm Biosecurity Program and website
(5980,000 average per year over last 5 years) and PHA membership (5418,000 average per year over
last 5 years).

The Biosecurity Emergency Response Levy is used to fund the costs of emergency responses in
relation to plant pests and diseases. This fund has intentionally accumulated funds over a number of
years in order to pay for future emergency responses. The balance is approximately $8,700,000 on
29 February 2024.

Emergency response expenditure over the 5 years to 30 June 2023 will total approximately
$2,800,000. Responses contributed to include Khapra beetle, Varroa jacobsoni, Brown Marmorated
Stink Bug and Red witchweed. Future expenditure will be incurred related to the Varroa destructor
emergency response which is currently being undertaken.
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Membership Info
Our Corporate Members

Diamond Member

laters

As a leading agribusiness, Elders has played a key role in rural Australia for more than 180 years. Our expansive network across
Australia, China and Vietnam offers links to markets, tailored advice and specialist knowledge across a range of products, including
farm supplies, livestock, wool, grain, finance, insurance, and real estate. We are committed to delivering value to the local
communities in which we operate and the future of Australia’s agriculture industry.

www.elders.com.au

Silver Members

IBDO

BDO Food & Agribusiness - From farm gate to plate, BDO works with clients across all parts of the food and agribusiness value
chain. BDO has an extensive and diverse range of food and agribusiness clients from producers to processors and all points in
between. With significant practical experience, our team provides no-nonsense strategic advice to our clients, helping them make
informed decisions to maximise the value of their business operations. Visit our website for more information.

www.bdo.com.au

Agribusiness needs to consider performance over a longer time frame and not just over an annual performance cycle. Poor choices
one year can lead to losses in future years! Read more about how a remuneration strategy will help your Agribusiness.

Agribusiness incentives need to consider longer term performance.

PORTER
NOVELLI )

www.porternovelli.com.au

We’ve been supporting rural and regional Australia for nearly 50 years, with pioneering public relations and communication programs
that connect corporations, governments and communities across the country.

p Prime Super

www.primesuper.com.au
A fund that's small enough to care

Prime Super is a AAA-rated superannuation fund with a strong connection to regional Australia. You'll find—whether you’re a
member or an employer—we’re always on hand to help, and that we may support the industries and communities in which you live
and work.

We believe our members deserve to enjoy the best possible retirement and we help them achieve this through the relationships we
develop over time, and by helping to build financial confidence and knowledge in super.

Over our 30-year history we've welcomed people from all industries and sectors as we manage more than $6.7 billion in retirement
savings for more than 140,000 members.



Because we're a smaller fund, we offer personalised service. We're also agile and able to capture a wider range of investment
opportunities—for the 2023 calendar year, our MySuper option delivered investment returns of 10.30%.

We’d love you to join us. Find out more at primesuper.com.au where you can book a chat with a super specialist or call us on 1800
675 839 between 8am and 8pm AEST Monday to Friday.

Bronze Members

Achmea https://www.achmea.com.au/

ACIL Allen www.acilallen.com.au

AgFood Fund / PAC Partners www.pacpartners.com.au/
ANZ Bank Agribusiness www.anz.com.au

Bailiwick Legal www.bailiwicklegal.com.au

Barenbrug Australia https://barenbrug.com.au/

Bayer Australia www.bayer.com.au

Bentleys www.bentleys.com.au

Boyce Chartered Accountants www.boyceca.com

Ceres Imaging https://www.ceresimaging.net/

Charles Sturt University https://www.csu.edu.au/ including Gulbali Institute
Clayton Utz www.claytonutz.com

Cowell Clarke Commercial Lawyers www.cowellclarke.com.au
DLF Seeds https://www.dIfseeds.com.au/

Duxton Capital Australia www.duxtonam.com

GO.FARM https://gofarmaustralia.com.au

Grant Thornton https://www.grantthornton.com.au/
Harmony Fine Foods https://www.harmonyfinefoods.com/
Heiniger Australia www.heiniger.com.au

Honestly Riverina https://nicerice.com.au/

Hood Sweeney www.hoodsweeney.com.au

John Shearer Pty Ltd https://johnshearer.com.au/

Kelly Tillage https://kellytillage.com/

Meat & Livestock Australia www.mla.com.au/

Merricks Capital https://www.merrickscapital.com/

NAB Agribusiness www.nab.com.au/agribusiness
Netafim Australia https://www.netafim.com.au/

Olam Group www.olamgroup.com

Queensland Rural and Industry Development Authority www.qrida.qld.gov.au
Redhanded https:/[redhanded.com.au/

Rimfire Resources www.rimfireresources.com.au



Rocks Gone https://[rocksgone.com.au/pages/agriculture

Rural Bank https://www.ruralbank.com.au/knowledge-and-insights/
Select Harvests www.selectharvests.com.au

Spiegare Consulting www.spiegare.com.au/ Tech Transfer Talk Podcast
Sumitomo Australia's Agtech Smart Solutions Australia

The Lucas Group https://lucasgroup.com.au/

© 2024 Agribusiness Australia
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Mick Hewitt, on Pegunny Station in central Queensland, operates the Hewitt beef operation which is backed
by Canada’s PSP Investments. Picture: Glenn Hunt
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Such has been the dominance of PSP, its stamp sits at the bottom of three of
the biggest deals in the history of Australian agriculture: the $860 million
purchase of Olam Orchards’ almond plantation in northern Victoria in 2019,
the $854 million takeover of the ASX-listed Webster Limited in 2020, as well
as the $600 million buyout of NSW farming giant Auscott Limited in 2021.

According to its latest annual report, PSP’s Natural Resource arm had
$A13.95 billion net assets under management in March last year, with the
Oceania region accounting for 49.2 per cent of investments.

Working with key agribusinesses to grow scale, PSP’s Australian investments
include pastoral giant Hewitt, which runs more than 200,000 sheep and cattle




over 5.6 million hectares, major walnut, pecan, macadamia and almond
producer Stahmann Webster and Aurora Dairies, which comprises more than
50 farms running 40,000-plus cows to produce 253 million litres of milk.

Its cropping investments include a stake in Australian Food and Fibre, run by
the Robinson family, whose investments include Auscott Limited, and Altora
Ag, which operates across 65 properties and 153,000 arable hectares. There’s
also considerable investments in the horticulture space.

In March this year, PSP paid $180 million for a major stake in Queensland
egg producer Ellerslie Free Range Farms, partnering with the Hall family
whose business has grown to employ about 400 people.

In April, Altora Ag paid $70 million for Duxton Farms’ 8000-hectare
Timberscombe Aggregation at Forbes in NSW.

PSP Investments natural resources boss Marc Drouin.

2. Macquarie Agriculture
Australian-based fund
$4 billion-plus of assets

Macquarie Agriculture has four billion reasons to be considered among the
cream of Australia’s farming crop.

Macquarie, which owns the bohemeth Paraway Pastoral Company, Viridis Ag,
and Vitalharvest businesses via Macquarie Infrastructure and Real Assets,
stands as the second-biggest investor in Australian agriculture by value.

Headed by Liz O’Leary, its Australian footprint spans about 4.5 million

hectares and includes major assets such as 100 per cent ownership of the
nation’s biggest cotton farm, Cubbie Station, and Cowal Agriculture in
Queensland, as well the one million-hectare Tanbar Station and 1.5 million-
hectare Davenport Downs property under its Paraway Pastoral business.



Spread across Queensland, NSW and Victoria, Paraway operates 26 stations
across 4.4 million hectares carrying more than 220,000 cattle and 250,000
sheep.

Macquarie’s specialised broadacre row cropping vehicle, Viridis Ag, was
founded in December 2017 and operates 12 aggregations across 113,500
hectares in Western Australia, South Australia and NSW.

Viridis’ most recent acquisition was in May 2021 with the 7550-hectare
Glendore property on South Australia’s Eyre Peninsula.

Macquarie, an Australian-managed fund backed by local and global investors,
acquired the Vitalharvest Freehold Trust in 2021 for $357.35 million.
Vitalharvest comprises four berry and citrus farms in NSW and Tasmania and
three in the Riverland region of South Australia, leased to the Costa Group
until December 2040.

Macquarie Agriculture boss Liz O'Leary. Picture: David Roma

3. TIAA-CREF/Nuveen Natural Capital
United States
$2.5 billion of assets

Nuveen Natural Capital has made on the Australian farming landscape
amassing a portfolio of more than 65 properties and agribusinesses occupying
350,000 hectares valued at a whopping $2.5 billion.

Backed by the New York-based Fortune 100 financial company Teachers
Insurance and Annuity Association of America, and with supporting capital
from 50 other global investors, Nuveen Natural Capital and its predecessor
Westchester Group has been a constant on the Australian farming landscape
for more than 15 years.



It has strategic cropping and horticultural assets spread across NSW, Western

Australia, Queensland and Victoria.

Founded in 1986, in Champaign, Illinois, using proprietary capital provided
by TIAA Westchester took its first step outside the US with investments in
Australia in 2007 and now has $US12.4 billion across 600 assets in 10
countries globally.

The bulk of the Australian business is invested in row cropping, with assets in
Western Australia, Queensland, NSW and Victoria. More recently the business
has expanded into permanent crops such as almonds and macadamias, and
viticulture.

Nuveen has had a busy start to 2024. In February it paid $14 million for
Treasury Wine Estates’ 552-hectare Heathcote vineyard portfolio near Corop
in Victoria. In March it purchased the 14,074-hectare Sunshine Farms
Aggregation near Forbes in the NSW Central West region from AAM
Investment Group. At listing, the aggregation was expected to command
offers of more than $90 million.

Nuveen Natural Capital APAC boss Kristina Hermanson. Picture: Yuri Kouzmin

4. CK Life Sciences
Hong Kong
$2 billion-plus of assets

Backed by Hong Kong’s richest person, Li Ka-shing, CK Life Sciences is at
forefront of the Asian investment in Australian agriculture.

Focused heavily on the horticulture sector, CK Life Sciences has a 100 per
cent interest in Belvino Investments Trust consisting of nine vineyards in
Australia covering about 3000 hectares of the Barossa Valley, Padthaway,
Margaret River, Riverland and Riverina.



Its assets also include the Roper River Farm, comprising 394 hectares of
watermelons, at Mataranka in the Northern Territory, three mango and
avocado farms at Mutchilba, near Cairns, in Queensland, and further mango
farms at Pinnacles and Townsville. It also runs the Boongargil cotton
operation in the Border Rivers region of southern Queensland, where it has
1586 hectares of irrigated cotton and 1814 hectares of dryland cultivation. In
Victoria, Belvino Investments also owns kiwifruit, pear and avocado orchards
in the Goulburn Valley, table grape operations in the Murray Valley, and
winegrapes, citrus and tablegrapes in the Sunraysia.

In addition, CK Life Sciences operates another 18 wholly owned vineyards in
South Australia, NSW, Victoria, Western Australia and on New Zealand’s
South Island.

In its most recent annual report, CK chairman Victor TK Li said “protected by
long leases with reputable wine companies as tenants, the vineyard business
provide solid underpinning to profit and cashflow in the agriculture-related
segment.

In December last year, CK Life Sciences offloaded the Stephendale vineyard at

Yenda, near Griffith, in southern NSW to the Costa family-backed goFARM.

Hong Kong's richest man Li Ka-shing, whose family owns CK Life Sciences. Picture: AFP

5. Rural Funds Group
ASX-listed
$1.9 billion of assets

With a footprint of almost 740,000 hectares and assets closing in on $2 billion
in value, the ASX-listed Rural Funds Group continues to flex its muscles.

The group, which operates mostly on a lessee model, has built up a portfolio
of 67 properties across five sectors — almonds (4068 hectares), beef (717,434
hectares), cropping (14,618 hectares), macadamias (736 hectares), vineyards



(638 hectares) — and multiple climatic zones in Queensland, NSW, Victoria,
South Australia and Western Australia.

Its beef assets are the most lucrative valued at $696.2 million, followed by
almonds ($447.4 million), macadamias ($303.4 million), cropping ($160.1
million) and vineyards ($60.4 million).

Major rural property assets include the 2530-hectare Kerabury almond
orchard in NSW valued at $271.4 million on December 31 last year, the
390,600-hectare Natal Aggregation of beef properties in Queensland (valued
at $184 million) and the 935-hectare Yilgah almond orchard in NSW (valued
at $114.3 million).

Acquisitions during 2023 included two Queensland beef operations, the
27,879-hectare Kaiuroo (valued at $73.5 million) and the 14,071-hectare
Wyseby (valued at $35 million).

Lessees include the Singapore-listed Olam Group, US asset manager The
Rohatyn Group, JBS, Select Harvests, CAMM Agricultural Group, Stone Axe
Pastoral Company, Treasury Wine Estates and the Australian Agricultural
Company.

David Bryant, managing director of Rural Funds Management, in 2011. Picture: Ray Strange

6. Australian Agricultural Company
ASX-listed
$1.45 billion of assets

When you think of the giants of the Australian beef industry it’s hard to look
past the Australian Agricultural Company. Particularly this year with the ASX-
listed AACo, Australia’s oldest continuously operating company, notching up
200 years of existence.



After starting with a grant for a million acres, and a charter from the British
parliament, in 1824, AACo now runs Australia’s biggest beef herd of about
433,000 cattle across stations spread across 6.5 million hectares of
Queensland and the Northern Territory.

The operation comprises 19-owned cattle stations, three leased stations, two
owned feedlots and one leased farm. From this it produces premium branded
beef for the Australian, North America, Asia, Europe and the Middle East
markets.

The biggest stations in the portfolio are the 1.24-million hectare Brunette
Downs Station in the Barkly Tablelands of the Northern Territory and
Headingly Station, covering one million hectares near Urandangie in
Queensland.

According to its latest financials, AACo has total assets of $2.3 billion, or
$1.45 billion once liabilities are subtracted with the cattle herd alone valued
at $584 million. It’s been an interesting 12 months for the company. In
January, its major shareholder, British billionaire and former Tottenham
Hotspurs owner Joe Lewis, pleaded guilty to a federal court in New York to
providing third parties with non-public inside information for stock trades.

Australian Agricultural Company chief executive David Harris.

7. Fiera Comox
Canada
$1.25 billion of assets

Fiera Comox may be one of the new kids on the Australian agricultural
investment scene, but by no means has its approach been child’s play.

During the past 18 months to two years the Canadian agricultural fund has
taken a liking to broadacre cropping farmland in southern Western Australia,
as well as, more recently, the Riverina region of NSW.



Fiera Comox’s Australian investments are channelled via Excel Farms, a
partnership with managing director Nick Paterson — the son of prominent
Western District landholders and ACE Radio owners Rowly and Judy Paterson
— and Eastern Australia Agriculture.

The Excel Farms West Australian business expanded considerably during
2023 with the purchase of the 8554-hectare Cherylton Farms, at Kojonup, for
$100 million, and the 12,000-hectare Southwark Soaks aggregation at
Pingrup for more than $40 million. Earlier this year it added the five-farm
Echidna Ridge Aggregation, totalling 6000 hectares, for an undisclosed sum.

Last year Excel also made its first acquisition in NSW, purchasing David
Bartter’s $120 million Ballandry Station, which spans 26,839 hectares near
Griffith in the Riverina.

It also own a series of assets in Victoria’s Western District near Mininera and
Ecklin South and further north in the Mallee at Tutye. In April 2024 it listed
3800 hectares — namely the 2821 hectares Boorala Aggregation and the 967-
hectare Karrara Aggregation — with expectations of about $57 million.

The Eastern Australian Agriculture portfolio comprises the 36,000-hectare Kia
Ora and Clyde properties near Dirrinbandi in Queensland.
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Excel Farms boss Nick Paterson. Picture: Andy Rogers

8. Manulife
United States
$1.2 billion of assets

Another North American constant on Australia’s farming landscape is
Manulife Investment Management, formerly known as Hancock Agricultural
Investment Group.



The company manages about 160,000 hectares across the US, Canada,
Australia and Chile with a focus on permanent plantings and horticultural
Crops.

Its Australian business, headed by Wagga Wagga-born Andrew Strahley,
includes the 19,877-hectare Cowl Cowl and Wyadra stations at Hillston in
western NSW, purchased in early 2020 from the Harvard University
endowment fund for more than $120 million.

The 604-hectare almond orchard at Wyadra boasts almost 192,000 trees.
Historically, more than 3200 hectares of cotton and almost 6000 hectares of
wheat, as well as barley and canola, has been grown on the property.

The Manulife portfolio also consists of a mix of permanent plantings assets in
Victoria, Queensland, NSW including Tooleybuc Farms, along with Attis
Farms and Pomona Farms Australia near Loxton and New Residence in South
Australia’s Riverland region.

Manulife’s Australian investments include the 20,000-hectare Cow| Cowl and Wyadra properties in
southern NSW purchased in 2020 for more than $120 million.

9. Auston Corporation
Canada
$1.2 billion of assets

A decade after entering the Australian market, AustOn, backed by Canada’s
Ontario Teachers’ Pension Plan, one of the largest pension funds in the world,
continues to flex its investment muscles.

Cashed-up Ontario has almost $A280 billion invested on behalf of its 340,000
members and pensioners.

It Australian agricultural investments have largely centred on the horticulture
space, with two multi-milliondollar deals during 2023. In November AustOn
announced it had purchased a major equity interest in Montague, which



handles 18 per cent of the nation’s apple production and 15 per cent of stone
fruit produce across orchards in Victoria, Tasmania and NSW.

The deal came eight months after it purchased a major stake in South
Australia’s Mitolo Family Farms, one of Australia’s largest horticultural
producers growing mostly potatoes and onions across 26 farms in NSW and
South Australia. Also in 2023, AustOn purchased carbon abatement project
company Green Collar.

AustOn’s other assets include a multimillion-dollar stake in the Pomona Valley
orchard in Victoria’s Goulburn Valley, purchased in 2021, West Australian
avocado producer Jasper Farms, purchased in 2017, and South Australian
almond business Aroona Farms in 2014.

10. Alberta Management Investment
Corporation

Canada

$1.1 billion of assets

Canada has been a huge source of capital for Australian agriculture during the
past decade, with Alberta Management Investment Company rising up the
charts to $1.1 billion worth of assets under management.

The investment manager of pension, endowment and government funds in
Alberta, AIMCo has emerged as a major player during the past year following
a number of notable transactions. As well as expanding its Lawson Grains
portfolio with investment partner New Forests it created a new venture in
northwest Western Australia.

Initially acquired from Macquarie Agriculture in 2021 for $600 million, the
105,000-hectare Lawson Grains portfolio is now about 120,000 hectares
following an $85 million deal for the 13,900ha Jemalong Station near Forbes
in NSW and a near-$40 million deal for the 2800-hectare Green Park
Aggregation at Rand in the Riverina.

Late last year AIMco, with its newly established partner New Agriculture,
purchased the 2.9-million hectare Kimberley Cattle Portfolio for $300 million,
subject to regulatory approvals.

The Chinese-Australian Hui family’s Archstone Investment Group sold the
portfolio, which comprises the Yougawalla Pastoral Co and Argyle Cattle Co,
including seven pastoral leases covering 1.8 million hectares in total, five
subleases covering 924,325 hectares, and an agistment agreement over
153,475 hectares.



Evan Siddall, chief executive of Alberta Investment Management Co.

11. goFARM
Australia
$1 billion-plus of assets

goFARM is Australian family’s newest billion-dollar baby.

The agricultural investment and development company, partly funded by the
wealth of Robert Costa, the late Anthony Costa and their families through
their family investment vehicle Costa Asset Management, has topped the $1
billion mark in Australian assets for the first time this year.

Operated by Liam Lenaghan, goFARM’s major assets include the Sandmount
Farms aggregation, comprising 27 individual farms between Numurkah and
Cobram and a water portfolio of more than 50,000 megalitres, as well as the
10,000-hectare Canally Almond Orchards, near Swan Hill, run in partnership
with a US agricultural fund.

The group also has oversight across the 1800-hectare Wonga Park
Aggregation, the 26,673-hectare Petro Station and the 5000-hectare core of
the Lake Boga Agriculture portfolio which it purchased with a 10,000-
megalitre water portfolio in 2022.

In recent months goFARM have also embarked on a $120 million NSW
Riverina almond growing expansion, snapping up 1758 hectaresa across three
properties near Griffith in NSW, including the 700-hectare Stephendale
vineyard at Yenda from Hong Kong Stock Exchange-listed CK Life Sciences.

In April, it snapped up 3300 hectares of mixed farmland west of Ballarat in
western Victoria, purchasing the 2336-hectare Eurambeen Station at Beaufort
and the 979-hectare Grandview near Ercildoune. Offers greater than $30
million were expected for Eurambeen Station.



goFarm managing director Liam Lenaghan in a barley crop at their Lake Boga property in northern
Victoria. Picture: Aaron Francis

AUSTRALIA’S BIGGEST LANDHOLDERS BY
AREA

Viv Oldfield and Donny Costello
Crown Point Pastoral Company
9 million hectares-plus

Central Australian businessmen and former horse trainers and owners Viv
Oldfield and Donny Costello have retained their title as Australia’s biggest
landholder, including via their organic beef business, Crown Point Pastoral.
Since teaming up 16 years ago, their vast portfolio now totals more than 9.2
million hectares, or more than twice the size of Switzerland. Their portfolio
includes the 1.65 million-hectare Clifton Hills Station on the Birdsville Track
in South Australia, and the 1.36 million Innamicka Station at Leigh Creek.

Australian Agricultural Company
ASX-listed
6.62 million hectares

The Australian Agricultural Company comes up trumps when you think of the
scale and value mixed with longevity. Celebrating 200 years of existence this
year, AACo operates across a massive footprint representing about 1 per cent
of Australia’s land mass. It operates three stations around the million-hectare
mark — the 934,900-hectare Anthony Lagoon and Eva Downs business in the
Northern Territory’s Barkly Tablelands region, the one-million hectare
Headingly Station at Urandangie in Queensland and perhaps its most famous
asset — the 1.24-million hectare Brunette Downs Station in the Northern
Territory.



North Australian Pastoral Company
6 million hectares-plus

The North Australian Pastoral Company is one of Australia’s oldest and largest
cattle companies. Founded in 1877, the company comprises 15 properties and
a feedlot spread across the Northern Territory and Queensland, with a head
office in Brisbane. Combined, the properties are home to about 200,000
cattle. The biggest stations in the NAPCO portfolio are Alexandria in the
Northern Territory, covering 1.64 million hectares and capable of running
80,000 cattle, and the 1.29 million hectare Marion Downs at Boulia in
Queensland.

Williams family
Williams Cattle Company
4.65 million hectares

South Australian pastoralists the Williams family have climbed to the fourth-
largest landholders in Australia, following the MacLachlan family’s decision
last year to carve up the mighty Jumbuck Pastoral Company. A partnership
between 15 family members runs 4.65 million hectares, including Australia’s
largest cattle station, the vast 2.37 million hectare Anna Creek and The Peake,
added to their portfolio in 2016. Other assets include the 701,000-hectare
Hamilton Station at Oodnadatta in South Australia.

Macquarie Agriculture
Australian-based fund
4.5 million hectares-plus

Australia’s second-biggest farmland investor by value also looms large on the
scale front with a footprint of more than 4.5 million hectares. The biggest
chunk of that scale is made up through its ownership of Paraway Pastoral
Company, which operates across 27 stations totalling a whopping 4.48 million
hectares. The company also looms large on the cropping front, including
owning Australia’s biggest cotton farm, the 93,000-hectare Cubbie Station, at
Dirrinbandi in Queensland.

Hughes family

Hughes Pastoral Company and Georgina
Pastoral Company

3.9 million hectares

Regarded as Wagyu pioneers and cattle royalty, Queensland’s Peter and Jane
Hughes’ Hughes Pastoral Group and Georgina Pastoral Company own a
portfolio of 3.9 million hectares across Queensland, NSW and the Northern
Territory. The family’s home base, 140,000-hectare Tierawoomba



aggregation, carries a herd of 25,000 Wagyu-cross cattle. More recently they
paid about $100 million for Riveren and Inverway stations in April 2022 after
securing the 438,000-hectare Miranda Downs station at Normanton in 2021.

Gina Rinehart

S Kidman and Co (Australia and China) and
Hancock Agriculture

3.5 million hectares

Billionaire Gina Rinehart has oversight over an Australian agricultural
portfolio totalling about 3.5 million hectares. Following a highly-publicised
restructure, involving the sale of 10 cattle stations, the S Kidman and Co
portfolio now comprises a consolidated 891,000 hectare Durham Downs,
570,000-hectare Helen Springs, the 623,000-hectare Morney Plains and
14,600-hectare Rockybank. Hancock Agriculture has much more diversified
holdings including the 8731-hectare Ottley Station, west of Inverell in
northern NSW, and the 10,029-hectare Moolan Downs Aggregation in the
Western Downs region of Queensland, purchased from Packhorse Pastoral for
$80 million last year.

McDonald Holdings
3.36 million hectares

The family owned-and-operated McDonald Holdings operates one of
Australia’s largest beef cattle operations across 14 properties in outback
Queensland. The business, which has been in operation since 1827 has
spanned seven generations and now runs in the order of 150,000 cattle.
Cattle are bred in the Cape York Peninsula region and then make their way
south, being backgrounded around Cloncurry and Winton and finished on
grain at the MDH feedlot on the Western Darling Downs.

Consolidated Pastoral Company
Australia-UK
3.23 million hectares

Founded in 1879, Consolidated Pastoral Company is one of Australia’s largest
pastoral players now operating across 3.2 million hectares. Major shareholder
of the company is UK-based private equity guru Guy Hands and wife Julia
who bought the portfolio through the Hands Family Office in 2020. Recent
acquisitions have included in the 17,600-hectare Jimarndy Aggregation at
May Downs in Queensland in October 2022 and the 15,346-hectare Linamar
Station, to complement its existing Isis Downs property at Isisford in March
this year.



Brook Pastoral Company
3 million hectares-plus

The Brook family own and operate five

. . e More Coverage
properties covering more than three million &
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Australia, as well as a sixth farm in southeast ¥ Australia:
Queensland. Headed by former Birdsville Pub Full list of
owners David and Nell Brook, the family runs 1300-plus
a large-scale organic beef business supplying farms,
natural beef brand OBE Organic. The Channel owners
Country operations comprise the 780,000-

hectare Adria Downs as well as Alton Downs, ' Who owns

Cordillo Downs, Kamaran Downs and Australia’s
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Murnpeowie Station.

Alberta Management
Investment Corporation
Canada

3 million hectares

Underpinned by a $300 million acquisition late last year, Canadian pension
fund AIMco has surged up the rankings as one of Australia’s largest
landholders. Late last year AIMco, with their newly established partner New
Agriculture, purchased the 2.9-million hectare Kimberley Cattle Portfolio,
subject to regulatory approvals. AIMco, and investment partner New Forests,
also operates the Lawson Grains portfolio, which they purchased for $600
million in 2022 and have since expanded to about 120,000 hectares.
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