
 
 
 
21 June 2018 
 
The Secretary 
Standing Committee on Agriculture and Water Resources 
PO Box 6021 
Parliament House 
CANBERRA  
ACT 2600 
 
 
 
Dear Secretary, 
 
 

Re: Inquiry into superannuation fund investment in agriculture 
 
 
My name is Veronica Terry and I run a mixed cropping enterprise with my husband, Rob, in Tasmania. We are focused on 
improving our soil quality, keeping up with technology, improving yields through the use of direct drilling and minimum 
tillage and contributing to our industry through Rob’s recent appointment as a Board member of Southern Farming 
Systems.   
 
I am also a Financial Planner with 15 years industry experience. I have a Bachelor of Business and a Graduate Diploma in 
Financial Planning (Finsia). I am keen to see further improvements in the industry. 
 
I am currently completing a Grain Growers Leadership Scholarship. As part of my scholarship I instigated, in early 2018, a 
project that investigates the “Barriers to everyday Australians having easy access to Australian agricultural investments”. I 
have made contact with two leading economists and superannuation companies including Australian Super, First State 
Super, Vic Super and Colonial First State to gain a better understanding of these barriers and how they might be 
overcome.  I appreciate that these economists and funds have responded to my requests for information.  I was pleased to 
learn of the new Government inquiry investigating the regulatory aspects of this issue. Due to my own research on this 
matter, I feel there are a couple of simple measures that can be put in place to enhance communication, allowing 
Australian agriculture to thrive in conjunction with Australian investors through their superannuation investments. 
 
I have two key findings and four recommendations. My aim with this letter is to be clear and concise.  Please contact me 
should you require additional details. 
 
 
Terms of Reference 
 
The terms of reference are met by addressing the regulatory requirements imposed on superannuation funds and how 
they may be defined and clarified to combat barriers to Australian agricultural investment.   
 
Terms of reference are also met through addressing a practical barrier, being Australian agricultural investments are 
apparently not meeting the ‘investment criteria’ set by superannuation funds.  
 
My recommendations focus on research conducted with information publicly available to consumers and therefore I would 
expect that additional consultation with APRA and ASIC will be required. 
 
Key Finding 1 – APRA currently omits superannuation agricultural investment when releasing data. 
 
For example, when the Australian Superannuation Fund Association (ASFA) report on how Australian super funds are 
investing money, agriculture does not appear, at all (Appendix 1). I have contacted the ASFA for clarification on this matter 
and have been informed that this information is provided to them by APRA.  I have also contacted APRA. APRA required 
clarification of my question and I await an answer.  At this stage is seems agriculture does not exist as a reported category. 
 
This is an issue as agricultural investment vehicles automatically start off on a back foot when pitching their benefits to 
superannuation funds.  Agriculture doesn’t fit neatly into a box, or even have a box to fit into. 
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VicSuper puts agriculture in the same box as infrastructure and property through use of the term ‘Real Assets’ (Appendix 
2). This term has value when summarising assets for consumers as it paints a picture.  This term is not so useful when 
agriculture is required to compete against property and infrastructure assets when superannuation funds are looking to 
invest funds.  Is this sensible? 
 
Is it in the best interests of agriculture and consumers for agriculture to be compared to infrastructure and property?  The 
Global Financial Crisis, while not the same ‘kettle of fish’ as this issue, is a heightened example what can happen if assets 
are mislabelled and repackaged for the market. 
 
Key Finding 2 - Transparent disclosure of what criteria each Australian superannuation fund has in place for screening 
agricultural investments for their members. 
 
You will most likely be aware that Dr Stephen Anthony has published a valuable report called ‘Driving super fund 
investment in Australian agriculture’.  Dr Anthony noted in his report that “...it may be better for superannuation funds to 
partner with experienced family or corporate operators with established track records running successful operations” 
(Appendix 3, page 5). This highlights an area where Australian farmers have an opportunity to partner up with 
superannuation funds to accelerate production and keep pace with technologies and practices that have positive 
environmental benefits, as well as providing solid returns for consumers. 
 
As you would be aware, there are a number of superannuation funds that invest in agriculture, but our largest 
superannuation fund Australian Super does not even mention agriculture as a possible asset to invest in when explaining 
asset classes to their members (please see Appendix 4).   
 
I contacted Australian Super to ask about their investment in Australian agriculture.  I was informed that they were not 
currently invested in agriculture outside of some listed stocks and they, “continue to review and assess existing and new 
investment opportunities against our investment criteria and our outlook for markets”.  While I was unable to discover the 
actual criteria that agricultural investments are being measured against, it useful information for Australian agricultural 
investment providers and farmers if they are to structure products that meet market needs.  Australian agricultural 
investment vehicles and farmers are missing out on the opportunity to produce great outcomes for Australian investors. 
 
 
Superannuation is designed for Australians, so what is important to them? 
 
As a financial planner I have met with many Australian’s over the last 15 years who are overwhelmed by superannuation.  
Superannuation funds promote themselves as being low cost and high return investments. What is the greatest fear of an 
investor?  Granted, low cost and high returns are important and heavily promoted, but what really makes Australians 
uncomfortable is the fear of losing their nest egg. Agriculture is not a low-cost investment to run and it is not the highest 
returning investment on the pie chart. However, when market volatility peaks, agriculture can offer Australians peace of 
mind with greater diversification due to its low correlation with other growth assets and it is tangible. In this respect, 
superannuation funds are missing the mark by overlooking agriculture. 
 
 
Recommendations 
 
Based on the key findings, these are my recommendations: 
 

1. APRA to provide clear definitions of each asset class, making it clear so that property and infrastructure are not 
mixed with agriculture.  

2. APRA to create uniform definitions of growth and defensive asset definitions and perhaps coin a term for assets 
that display a combination of growth and defensive qualities. 

3. APRA to report on the level of investment Australian superannuation funds have in agriculture. 
4. Australian superannuation funds to publicly report their criteria for agricultural investment. 
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Conclusion and Benefits 
 
By separating agriculture as an individual asset class, Australian superannuation fund members will have peace of mind 
with greater diversification and an asset that will still, physically exist, during times of severe market turbulence. 
 
Australian superannuation fund members will benefit from only having to learn one ‘financial language’ when comparing 
products and financial planners. This will give all Australians more confidence and hopefully contribute to more Australians 
taking their superannuation investments more seriously. 
 
Australian superannuation funds will benefit from understanding how their agricultural investment assessments compare 
to the wider market. 
 
The Australian agricultural investment landscape will understand the expectations of superannuation funds, promoting 
more open discussion and assist in directing effective symbiotic investments in rural Australia. 
 

 

I look forward to more Australians being able to experience great outcomes from agricultural investments. 

 

Kind Regards, 

 

Veronica Terry. 
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Everything we do at AustralianSuper is 
designed to help everyday Australians 
achieve their best retirement. 
As the largest super fund in the 
country and one of the 50 biggest 
funds in the world, our size and scale 
mean you have access to some of the 
world’s best investments.
Choosing how to invest your super 
is a big decision. This guide can help 
make it an easier one. You’ll look at 
your investment needs and then go 
through your options in more detail.
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Define what type of investor you are

Here you’ll start to find out what type of investor you are and build an 
understanding about:
› how long you’re investing for
› �the types and levels of investment risk and how you feel about them
› �how hands-on you want to be with your investments 
› how to minimise risk.
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What type of investor are you?
There are many different ways to invest money, which suit different people 
according to age, situation and personality. Use this section to work 
out what type of investor you are – how you feel about investment risk, 
what your investment timeframe is and how involved you want to be in 
managing your super.

How long you’re investing for
Your investment timeframe is how long you plan to 
invest your super savings before you retire, as well  
as how long you want your savings to last once you  
do retire. 

Take a look at the table alongside to see how long  
you might need to keep your savings invested in super 
based on how old you are now and your current life 
expectancy. Keep in mind the timeframes shown are 
averages so you may well live beyond these ages.

Investment risks and how you feel  
about them
All investments have risks, so it’s important to 
understand how you feel about risk. This will help  
you in your investment option selection. 

You’ll also need to weigh this up with your investment 
timeframe and your retirement goals, including how 
you want to use your money when you retire.

Investment timeframe

Current age Male Female

20 61 years 65 years

30 51 years 55 years

40 42 years 45 years

50 32 years 36 years

60 24 years 27 years

65 19 years 22 years

Source: Australian Bureau of Statistics, Life Tables, Australia, 2012–2014, 
November 2015.

Only 9% of Australians feel very well prepared for retirement
Many people retire earlier than they think.

51% 
Earlier than planned

37% 
At the age expected

12% 
Later than planned

Source: Investment Trends October 2016 Retirement Income Report.
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Your PreMixed investment options

Choose the mix that best suits you and leave the rest to us.

With our PreMixed options, we’ve done the diversification for you.  
These options are made up of more than one asset class and with  
different levels of risk and expected return.
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Your DIY Mix investment options

Build your own mix of investment types by investing in our  
DIY Mix options and we’ll manage it for you.
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Member Direct

Take a hands-on approach to the way your money is invested with  
Member Direct, our member directed investment option. 
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Member Direct
You implement your own strategy by investing in shares in the S&P/ASX 
300 Index, Exchange Traded Funds (ETFs) and term deposits – all from an 
easy-to-use online platform*.

Who can register? 
›› Super members with $10,000 or more in  

your account.
›› Retirement income members with $50,000 

or more in your account.

How it works
It all starts with your transaction account, which works 
like an online bank account and earns a competitive 
rate of interest. You transfer money from your other 
AustralianSuper investment options into this account  
to invest. You can also transfer funds from your 
Member Direct transaction account back into your 
other AustralianSuper options.

Features 
›› Access to real-time trading, extensive market 

information, independent research and investment 
tools to help you make informed investment decisions 
and manage your portfolio. 

›› Manage your investments online, in real time, through 
the Member Direct online platform. 

›› If you’re a retirement income member with us, you can 
also check your income payment reserve† at any time 
by logging in to the Member Direct online platform.

* �Super members using a TTR Income account can only invest with 
Member Direct in their super account.

† �Your income payment reserve is the minimum amount you must  
keep in your AustralianSuper investment options, outside of  
Member Direct, to cover 13 months of income payments based  
on the government’s minimum age-based payment limits. If your 
balance is below this amount, you can’t transfer more money into 
Member Direct or invest in term deposits.

Before you decide
You should read the Member Direct guide and the Member Direct terms and conditions before making  
a decision. You’ll find more information at australiansuper.com/MemberDirect 

Member Direct isn’t for everyone so double-check it’s right for you. You’ll be managing your own 
investments and will need to know a lot about investing and the markets. It’s important that you’re 
comfortable doing this. We strongly encourage you to seek advice from a licensed financial adviser 
before choosing this option. They can help you develop an investment strategy to meet your personal 
circumstances and needs. See page 35 for how to find an adviser.
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Other conditions
There are other conditions you must follow to keep 
your Member Direct investment option active. These 
include keeping a minimum amount of money in both 
your Member Direct transaction account and in our 
other investment options at all times as well as having 
limits to how much you can have invested in shares, 
ETFs or term deposits.

For a full list of rules that apply to this investment 
option, read the Member Direct terms and conditions  
at australiansuper.com/MemberDirect

Fees
There are fees that apply to the Member Direct 
investment option. Find out more at  
australiansuper.com/MemberDirectFees

How to register for the Member Direct  
investment option
Once you have an account with us, just follow  
these simple steps to register for Member Direct:

1.	Log into your online account at  
australiansuper.com/login

2.	Register for Member Direct through your  
online account.

To invest in Member Direct, you need a valid email 
address and secure access to the internet. We don’t 
recommend using public or shared computers to 
access the online platform.

Once you register for the Member Direct option
You gain access to its online platform. This is where you invest in shares, ETFs, term deposits and cash  
and change your other AustralianSuper investment options.
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Useful things you should know

Here you’ll find some important information that you should also consider 
when choosing your investment options.

› Compare our past performance.

› Understand the investment fees and costs.

› �Read how we aim to maximise returns and keep costs low.
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Environmental, social and governance management
Our priority is to achieve superior long-term investment returns for you.  
We believe companies with good environmental, social and governance 
(ESG) management are more likely to increase their value and provide 
better long-term returns for our members.  

Active Owner Program
Being an active owner means that we make decisions 
and undertake a range of actions that integrate ESG 
considerations into our investment process. These fall 
into three areas: 

Integration: consideration, integration and valuation of 
ESG issues when choosing and managing investments 

Stewardship: actively engaging with companies to 
influence and improve ESG practices

Choice: considering our members’ values in our our 
investment choices.

Engagement with companies  
we invest in
We regularly talk with companies we invest in and the 
fund managers we use to invest for us. The aim is to 
ensure that the companies we invest in understand  
who we are and what is in our members’ investment 
interests.  

Share voting 
As part of making sure companies we invest in are  
well managed and focus on long-term value creation,  
we vote on matters relating to:

›› S&P/ASX 200 companies 
›› any other Australian listed company that we’re  

a large shareholder in 
›› major global companies
›› all Australian companies held internally
You can view our quarterly voting history and read 
more about our Active Owner Program at  
australiansuper.com/InvestmentGovernance

Working with others 
AustralianSuper is a signatory to the United Nation’s 
Principles of Responsible Investment (UNPRI). We 
work collaboratively to address ESG issues with other 
industry participants including The Australian Council 
of Superannuation Investors (ACSI), the Investor Group 
on Climate Change and directly with other  
big investors.

AustralianSuper has decided to exclude companies 
that manufacture tobacco products from its investment 
options by the end of 2019. Tobacco is a unique 
investment, due to its particular characteristics 
and the damage it causes. There is no safe level of 
consumption; it’s highly addictive and it’s the largest 
preventable cause of death in the world. These 
factors make investing in tobacco inconsistent with 
our purpose of helping members achieve their best 
possible retirement outcomes. 

We will prudently divest tobacco holdings and reinvest 
them elsewhere with the continued aim of achieving 
the best possible investment outcomes for members. 
This exclusion doesn’t apply to the use of derivatives 
that have an indirect exposure to tobacco, or ETFs in 
Member Direct.

More choice
For members who want to invest in in a way that 
reflects their environmental and social values, we offer 
Socially Aware and Member Direct.

About Socially Aware 
Socially Aware is a balanced investment option that 
doesn’t invest in shares of Australian or international 
companies that:

›› directly own reserves of coal, oil, gas or uranium*
›› produce tobacco, cluster munitions and land mines
›› have single gender (exclusively male or female) boards 

(ASX 200 companies only)
›› have been flagged as having human rights, labour, 

environmental or governance controversies.
* �Reserves, in this context, are coal, oil, gas or uranium that can be 

extracted from known fields at an economical cost.

Socially Aware removes investment in companies that 
own fossil fuel or uranium reserves regardless of the 
size of their ownership. We believe this is the simplest, 
most transparent way of removing these investments 
at their source while enabling the option to meet its 
investment return objectives.

It can still invest in companies that invest in, provide 
services to, or buy, process or sell products from the 
excluded companies. These might include companies 
that have shareholdings in or banks who lend money to 
a company, plus service providers like security, catering 
or office suppliers or petrol refiners and distributors.

This investment option may use Exchange Traded 
Index Futures (up to 5% of the total assets) to efficiently 
manage cash flows and ensure this option is invested 
within the targeted asset allocation. This may include 
economic exposure to companies that are normally 
excluded by the option’s investment screens.

You can find out more about the asset allocation and 
risk profile of our Socially Aware option on page 18. 

About Member Direct 
If you invest with Member Direct, you can tailor your 
selection of individual companies in the S&P/ASX 300, 
ETFs and term deposits to suit your investment needs. 
See page 24 for more about Member Direct.
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How to make your choice
The easiest way to make your investment choice  
is online. 

1.	Log into your online account at  
australiansuper.com/login and select  
‘Manage my account’ and then  
‘Change my investments’.

2.	If you can’t make your choice online, that’s fine, just 
call us on 1300 300 273 between 8am and 8pm 
AEST/AEDT weekdays.

When you join, if you don’t make a choice at all, we 
invest your money in our Balanced option, which is  
our default option.  

How to change your investment options
You can change how you invest your account up to 
once a day (except weekends and national public 
holidays*). Changing is free unless you invest in 
Member Direct.

If we receive your request before 4pm AEST/AEDT 
weekdays, we’ll invest your account in your new choice 
the next business day and it will show in your account  
the following business day. If we receive your request  
on or after 4pm AEST/AEDT weekdays, or on  
weekends or public holidays, the change will take  
an extra business day.

Find out more about choosing or changing your 
investment options at australiansuper.com/switching

Find out more about choosing or changing 
your investment options in Member Direct at 
australiansuper.com/memberdirect

* �Plus Queen’s birthday  
(all states, except Queensland and Western Australia).

Where to get help and advice
With the right advice, you can change your financial 
future and shape your life the way you want it to be.  
That’s why we believe it’s always a good idea to get 
some advice before you choose your options.

We have a mix of advice to help you every step  
of the way:

Online 
Our series of online calculators can help you plan better 
for your future. 

Visit australiansuper.com/calculators 

Over-the-phone† 
Call us on 1300 300 273, and we can help you with: 

›› Making an investment choice 
›› Adding extra to your super 
›› Transition to retirement options 
›› Sorting your insurance. 

Face-to-face† 
For more complex advice, meeting face-to-face with  
an accredited adviser can help when you want a 
detailed financial plan and have a number of financial 
matters to think about. 

Seminars 
Our free retirement and financial planning seminars  
are conducted Australia-wide and run for around  
an hour with time afterwards for questions. 

Visit australiansuper.com/seminars

For more information about your advice options,  
visit australiansuper.com/advice

† �The financial advice you receive will be provided under the  
Australian Financial Services Licence held by a third party and not  
by AustralianSuper Pty Ltd (AustralianSuper) and therefore is not  
the responsibility of AustralianSuper. With your approval a fee may  
be charged if a Statement of Advice is provided.
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