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26 March 2026 

Senator Lisa Darmanin 
Chair 
Senate Standing Committees on Economics—Economics Legislation Committee 
Department of the Senate 
PO Box 6100 
Parliament House 
Canberra  ACT  2600 

By email: economics.sen@aph.gov.au 

Dear Senator Darmanin 

Treasury Laws Amendment (Financial Reporting System Reform) Bill 2026 

The Law Council of Australia thanks the Senate Economics Legislation Committee for the 
opportunity to comment on the Treasury Laws Amendment (Financial Reporting System 
Reform) Bill 2026 (the Bill). 

In February 2025, the Law Council made a submission in response to the Treasury’s 
January 2025 Discussion Paper Positioning Australia’s financial reporting system for the 
future: Designing a single, flexible standard setting body (2025 submission).1  
The present submission should be read in conjunction with our 2025 submission. 

The 2025 submission, while noting support for a ‘climate first’ financial reporting strategy, 
encouraged Treasury to consider a broader conception of ‘sustainability’ in designing a 
new standard-setting oversight body to replace the Financial Reporting Council, the 
Australian Accounting Standards Board, and the Auditing and Assurance Standards 
Board. 

The Treasury Laws Amendment (Financial Reporting System Reform) Bill 2026 would 
create External Reporting Australia (ERA), which would be responsible for accounting, 
assurance and sustainability standards in future.2  Among other things, it would establish a 
standalone, specialist board to develop and maintain standards for sustainability.3  
The Assistant Treasurer and Minister for Financial Services, on introducing the Bill, stated: 

It will put in place a durable framework that allows us to respond quickly and 
effectively to changes in reporting standards here and overseas, including setting 
new standards as the system evolves … 

 
1  Law Council of Australia, Public Consultation—Positioning Australia’s financial reporting system for the 

future (Submission, 26 February 2025). 
2  Explanatory Memorandum, Treasury Laws Amendment (Financial Reporting System Reform) Bill 2026, 5. 
3  Commonwealth, Parliamentary Debates, House of Representatives, 12 February 2026 (Minister Mulino 

Second Reading Speech).  
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