
18 April 2018 

  
  
The Committee Secretary 
Joint Standing Committee on Treaties 
PO Box 6021 
Parliament House 
Canberra ACT 2600    
  

  

Dear Madam / Sir 

 

  

Re: European Australian Business Council (EABC) Submission on the European Union-

Australia Framework Agreement   

  

  

The European Union (EU) and Australia are like-minded partners with strong cultural, historical and 

political linkages. We share common values and respect for human rights, democracy, the rule of 

law, the strength of international institutions, and the mutual benefits of free and open trade.  

  

Beyond such linkages, the EU is first and foremost Australia’s largest economic partner when 

looking at the whole trade and investment relationship. Two-way trade in goods and services totals 

almost A$100bn, making it Australia’s second largest trade partner behind China, ahead of both 

the United States and Japan. Services trade is a considerable and rapidly growing component of 

this, amounting to A$30bn annually. Underpinning this relationship is a vast two-way investment 

partnership, having grown from A$585bn in 2004 to A$1.7 trillion today, confirming the EU as 

Australia’s most significant investor. 

  

Despite this positive record, the bilateral architecture has been markedly underdeveloped.  

  

The signing of a Framework Agreement by High Representative of the EU for Foreign Affairs 

Federica Mogherini, and Australian Minister for Foreign Affairs Julie Bishop, in 2017, contributes 

to significantly closing the institutional gap between the EU and Australia.  

  

By reaffirming Australia’s shared values with the EU and creating a platform for an enhanced 

institutional dialogue, the Framework Agreement also encourages mutual co-operation in a range 

of strategic sectors and policy areas of critical importance to Australia’s stability and long-term 

prosperity, including foreign and (cyber)security policy, innovation, transport,  sustainable 

development, climate change, migration, and economic and trade matters. All of these areas, 

whether directly or indirectly, are important to the economic relationship and the free flow of trade 

and investment.  

  

In a context of surging protectionist and nationalist forces, the Framework Agreement reaffirms 

Australia and the EU’s like-mindedness and joint commitment to defending the international rules

-based order and trade liberalisation, whilst laying the foundation for further collaboration.  

  

Following the entry into force of the EU Crisis Management Agreement in 2015, the prompt 

ratification and entry into force of the Framework Agreement would indeed send a highly positive 

signal and contribute to the process towards a Free Trade Agreement (FTA) between Australia and 

the EU.   

  

Building on the signing of the Framework Agreement, the European Australian Business Council 

(EABC) welcomes the formal process towards a comprehensive Australia -EU FTA, expected to 

commence this year. A logical development to a political agreement, a far-reaching, ambitious 

and modern economic partnership between the EU and Australia will help the relationship 

achieve its full potential. By dismantling trade barriers (including behind-the-border barriers), 

improving market access for both sides, and creating a level playing field for companies operating 

overseas, an FTA would create a flow of business opportunities and strongly benefit both 

economies.  
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