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INDEPENDENT AUDITOR’S REPORT

To the Speaker of the House

Opinion 

In my opinion, the financial statements of the Department of the House of Representatives (‘the Entity’) for the 
year ended 30 June 2020:  

(a) comply with Australian Accounting Standards – Reduced Disclosure Requirements and the Public 
Governance, Performance and Accountability (Financial Reporting) Rule 2015; and 

(b) present fairly the financial position of the Entity as at 30 June 2020 and its financial performance and cash 
flows for the year then ended. 

The financial statements of the Entity, which I have audited, comprise the following statements as at 30 June 
2020 and for the year then ended:  

• Statement by the Clerk of the House and Chief Finance Officer;  
• Statement of comprehensive income;  
• Statement of financial position;  
• Statement of changes in equity;  
• Cash flow statement;  
• Administered schedule of comprehensive income;  
• Administered schedule of assets and liabilities;  
• Administered reconciliation schedule;  
• Administered cash flow statement; and  
• Notes to the financial statements, comprising a summary of significant accounting policies and other 

explanatory information. 

Basis for opinion

I conducted my audit in accordance with the Australian National Audit Office Auditing Standards, which 
incorporate the Australian Auditing Standards. My responsibilities under those standards are further described 
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of my report. I am independent 
of the Entity in accordance with the relevant ethical requirements for financial statement audits conducted by 
the Auditor-General and his delegates. These include the relevant independence requirements of the 
Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants (the 
Code) to the extent that they are not in conflict with the Auditor-General Act 1997. I have also fulfilled my other 
responsibilities in accordance with the Code. I believe that the audit evidence I have obtained is sufficient and 
appropriate to provide a basis for my opinion. 

Accountable Authority’s responsibility for the financial statements

As the Accountable Authority of the Entity, the Clerk of the House is responsible under the Public Governance, 
Performance and Accountability Act 2013 (the Act) for the preparation and fair presentation of annual financial 
statements that comply with Australian Accounting Standards – Reduced Disclosure Requirements and the rules 
made under the Act. The Clerk of the House is also responsible for such internal control as the Clerk of the House 
determines is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error.  

In preparing the financial statements, the Clerk of the House is responsible for assessing the ability of the Entity 
to continue as a going concern, taking into account whether the Entity’s operations will cease as a result of an 
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administrative restructure or for any other reason. The Clerk of the House is also responsible for disclosing, as 
applicable, matters related to going concern and using the going concern basis of accounting unless the 
assessment indicates that it is not appropriate. 

Auditor’s responsibilities for the audit of the financial statements 

My objective is to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes my opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with the Australian National Audit Office Auditing Standards will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis 
of the financial statements. 

As part of an audit in accordance with the Australian National Audit Office Auditing Standards, I exercise 
professional judgement and maintain professional skepticism throughout the audit. I also:  

• identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control;  

• obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Entity’s internal control; 

• evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by the Accountable Authority;  

• conclude on the appropriateness of the Accountable Authority’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Entity’s ability to continue as a going concern. If I conclude 
that a material uncertainty exists, I am required to draw attention in my auditor’s report to the related 
disclosures in the financial statements or, if such disclosures are inadequate, to modify my opinion. My 
conclusions are based on the audit evidence obtained up to the date of my auditor’s report. However, future 
events or conditions may cause the Entity to cease to continue as a going concern; and  

• evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation.  

I communicate with the Accountable Authority regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant deficiencies in internal control that I identify 
during my audit. 

 

Australian National Audit Office 

 
Mark Vial 
Senior Director 

Delegate of the Auditor-General 

 

Canberra 

28 September 2020 
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Statement of comprehensive income
for the period ended 30 June 2020

2020 2019
Original 
Budget

Notes $’000 $’000 $’000

Statement of comprehensive income 

The above statement should be read in conjunction with the accompanying notes.
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Statement of financial position
as at 30 June 2020

2020 2019
Original 
Budget

Notes $’000 $’000 $’000

Statement of financial position 

1. Right-of-use assets are included in property, plant and equipment.

The above statement should be read in conjunction with the accompanying notes.
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Statement of changes in equity
for the period ended 30 June 2020

2020 2019
Original 
Budget

$’000 $’000 $’000

Statement of changes in equity 

The above statement should be read in conjunction with the accompanying notes.
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Cash flow statement
for the period ended 30 June 2020

2020 2019
Original 
Budget

Notes $’000 $’000 $’000

Cash flow statement 

The above statement should be read in conjunction with the accompanying notes.
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Administered schedule of comprehensive income
for the period ended 30 June 2020

2020 2019
Original 
Budget

Notes $’000 $’000 $’000



115Annual Report 2019–20 »

Part 4

Administered schedule of assets and liabilities
as at 30 June 2020

2020 2019
Original 
Budget

Notes $’000 $’000 $’000



116 « Department of the House of Representatives

Part 4
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2020 2019

$’000 $’000
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Administered cash flow statement
for the period ended 30 June 2020

2020 2019

Notes $’000 $’000
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Overview
Objectives of the Department of the House of Representatives
Overview 
Objectives of the Department of the House of Representatives 

 
Basis of preparation of the financial report 

 
 

Administered objectives 
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Overview 
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Basis of preparation of the financial report 
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Taxation 

Events after the reporting period 

Departmental 

Reporting of administered activities 

Administered 

TaxationTaxation 

Events after the reporting period 

Departmental 

Reporting of administered activities 

Administered 

Events after the reporting period

Taxation 

Events after the reporting period 

Departmental 

Reporting of administered activities 

Administered 
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Financial performance
This section analyses the financial performance of the Department of the House of 
Representatives for the year ended 30 June 2020.

Note 1 Expenses

Financial performance 

Accounting policy 

2020 2019

$’000 $’000
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Note 2 Own-source revenue and gains

2020 2019

$’000 $’000
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Financial position
This section analyses the Department of the House of Representatives’ assets used to 
conduct its operations and the operating liabilities incurred as a result.

Employee-related information is disclosed in the People and Relationships section.

Note 3 Financial assets

Financial position 

2. The department's term deposit o f $2,546,108 matured on 29 June 2020. The department reinvested the funds in a 
new term deposit on 10 July 2020. The source of the deposit was the former Inter-parliamentary Relations Special 
Account which was subject to  a sun-setting provision.  The balance of the account was initailly invested after the 
release of a new delegation from the Finance M inister in July 2017.   Refer to  Note 12A for further details.
  

1. The closing balance of cash on hand or on deposit  includes the amount matured from the term deposit 
investment of $2,546,108 on 29/06/2020. Refer to  Note 3C for more information.

Accounting policy 

Financial position 

2. The department's term deposit o f $2,546,108 matured on 29 June 2020. The department reinvested the funds in a 
new term deposit on 10 July 2020. The source of the deposit was the former Inter-parliamentary Relations Special 
Account which was subject to  a sun-setting provision.  The balance of the account was initailly invested after the 
release of a new delegation from the Finance M inister in July 2017.   Refer to  Note 12A for further details.
  

1. The closing balance of cash on hand or on deposit  includes the amount matured from the term deposit 
investment of $2,546,108 on 29/06/2020. Refer to  Note 3C for more information.

Accounting policy 

2020 2019

$’000 $’000
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 -

R evaluat io ns o f  no n-f inancial assets

All revaluations were conducted in accordance with the revaluation policy stated at Note 15. On 30 June 2020 an 
independent valuer conducted a materiality assessment.

1. Other property, plant and equipment that met the definition of a heritage and cultural item were disclosed in the 
heritage and cultural asset class. 

2. The carrying value of computer software includes purchased software of $29,131, internally generated software of 
$176,820 and $13,422 of work in progress towards purchased software.

4. The carrying amount o f right-of-use assets is disclosed individually, however it is included in the property, plant & 
equipment to tal as at 30 June 2020.

3. $108,724 of work in progress assets were completed and capitalised during the 2019-20 financial year.

Heritage 
and 

cultural1

Property, 
plant and 

equipment
Computer 
software2 Total

$’000 $’000 $’000 $’000
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Note 4 Non-financial assets (continued)

Accounting policy 
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Note 4 Non-financial assets (continued)

Accounting policy 

 
 
 
 
 
 

2020 2019
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Note 4 Non-financial assets (continued)

All inventories are expected to be sold or distributed in the next 12 months.

No indicators of impairment were found for other non-financial assets.

During 2019-20, $2,054 worth of inventory held for sale was recognised as an expense (2019: $2,246).

$28 of inventory was written off due to damage during 2019–20.

Accounting policy 

2020 2019

$’000 $’000
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Note 5 Payables

Settlement was usually made within 20 days.

2020 2019

$’000 $’000
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Note 6 Interest bearing liabilities 

 

1. The Department has applied AASB 16 using the modified retrospective approach and therefore the comparative 
information has not been restated and continues to be reported under AASB 117.

Total cash outflow for leases for the year ended 30 June 2020 was $32,546.

2020 2019
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People and relationships
This section describes a range of employment and post-employment benefits provided to 
our people and our relationships with other key people.

Note 7 Employee provisions

People and relationships 

Accounting policy 

People and relationships 

Accounting policy 

2020 2019
$’000 $’000
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Note 8 Key management personnel remuneration

The total number of key management personnel that are included in the above table is 7. (2019: 7)

Accounting policy 

2020 2019
$’000 $’000
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Note 12A Special appropriations (‘recoverable GST exclusive’)

–

–

2020 2019
Authority $’000 $’000

2019–20 amount applied Date $’000

2018–19 amount applied Date $’000
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Note 12B Disclosures by agent in relation to special appropriations 
(‘recoverable GST exclusive’)

 

Note 12 Net cash appropriation arrangements

 

Department of Finance 
(third party access)
2020 2019

$’000 $’000

2020 2019
$’000 $’000
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Managing uncertainties
This section analyses how the Department of the House of Representatives manages 
financial risks within its operating environment.

Note 14 Financial instruments

2020 2019
$’000 $’000
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Note 14 Financial instruments (continued)

Accounting policy 

 
 
 

‐
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Note 15 Fair value

1. The department's assets are held for operational purposes and not held for the purposes of deriving profit. The 
current use of all non-financial assets is considered their highest and best use.
2. The department did not measure any non-financial assets at fair value on a non-recurring basis as at 30 June 
2020.

Accounting policy 

Fair value measurements 
at the end of the reporting 

period
2020 2019

$’000 $’000
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Other information
Note 16 Aggregate assets and liabilities

Other information 

2020 2019
$’000 $’000
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Major budget variances
This section provides explanations for major budget variances between the department’s 
budget and actual results for the year ended 30 June 2019.

Note 17 Departmental budget variances commentary

Major budget variances 

 

 

 

 

 
 
 

 
 

 

 
 
 

 

Explanations of major variances Affected statements and line items
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Note 17 Departmental budget variances commentary (continued)

Explanations of major variances

 
 

 
 

 

 
 

 
 

Affected statements and line items
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Note 18 Administered budget variances commentary

 

 

 

Explanations of major variances Affected statements and line items
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